NUREG-1100
VOLUME-20

PERFORMANCE
BUDGET

FISCAL YEAR
2005

February 2004
U.S. Nuclear Regulatory Commission




TABLE OF CONTENTS

1 EXECUTIVE SUMMARY . e
2.  PROPOSED FY 2005 APPROPRIATIONSLEGISLATION ................
3. NUCLEAR REACTOR SAFETY . i
4. NUCLEAR MATERIALS SAFETY .. e
5. NUCLEARWASTE SAFETY ... e e
6. INTERNATIONAL NUCLEAR SAFETY SUPPORT ........ ... ..ooo....
7. INSPECTOR GENERAL ... e
APPENDICES

l. Supporting Tables . .. . e
[I.  Legidative Program Projections . .............. i
[1l.  Explanation of the Full Cost Budget Allocation .............................
V. Verification and Validation of NRC Measuresand Metrics ....................
V. ManagementChallenges . ...... ... e
VI. ProgramLinksto Performance Goals .............co i
VII. Report onDrug TeStiNG . .. ..o oottt e e
VIII. Summary of Reimbursable Work Agreements ........... ... .. .. .. ... .. ...,
IX.  Crosscutting Functions with Other Government Agencies .....................

21

29

57

83




g
[s]
[¢)

EXECUTIVE SUMMARY . e e e 1
Overview of the NRC PerformanceBudget . . .. .......... .. it 1
Total NRC Budget Authority by Appropriation ............ ..., 1
Highlights ... .. 2
FY 2005 BUdget INCrease . . . .. ..ot 5
Summary of Budget Authority and Staffing by StrategicArena . ................ 6
Nuclear Reactor Safety . ... 7
Nuclear MaterialsSafety .. ... 7
Nuclear Waste Safety . ... e e 8
International Nuclear Safety Support . ... 8
Significant FY 2003 Program Accomplishments ................. .. ... ...... 8
Financingthe NRC Budget . ............ i e 15
Integration of Budget Estimates and PerformancePlan........................ 15
S EgIC ATENGES . .ottt 15
StrategiC GOalS .. ..ot 16
Performance Goals . ... ...t 16
PerformanCe MeasUreS . ... ..ot e e 16
Program OULPULS . . . . ..o e 16
President sManagement Agenda . ............ i 17
ArenaNoOtES . ... 19
PROPOSED FY 2005 APPROPRIATIONSLEGISLATION . ............... 21
Salariesand EXPensesS . ... oot 23
Inspector General . ... ... . 23
Analysis of Proposed FY 2005 AppropriationsLegislation .................... 24
Salariesand EXPensesS . ... ..ot 24
Inspector General . ... ... 27
NUCLEAR REACTOR SAFETY ... e e 29
BUQEL OVEIVIEW . . .o 31
Budget Authority by Function . ... 31
Measuring Results: Strategic and PerformanceGoals ........................ 32
StrategiC Goal . .. ..o 32
Four Performance Goals and Their Implementing Strategies ................ 32
PerformanCe MeasureS .. ... .. ...ttt e 35
Budget Authority by Program .. ... e 39
Full-Time Equivalent Employment by Program . ............ .. .. ... .. .. ..... 39
Justification of Program REqUESES . . .. ..o oot 39
ReEaCtOr LICENSING . ..ottt e 40
Reactor LicenseRenewal . ...... ... . i 42




CONTENTS (continued)

Page

Reactor Inspection and Performance Assessment ..................oou.n. 44
Reactor Safety Research .. ... .. 49
New ReaCtor LICENSING . .. ..ot 51
Homeland Security . ...... .o 53
ArenaNoOtES . ... 4
4. NUCLEARMATERIALS SAFETY ..o e 57
BUQEt OVEIVIEW . . .o 59
Budget Authority by Function . ... 59
Measuring Results: Strategic and PerformanceGoals . ........................ 60
StrategiC Goal . .. ..o 60
Four Performance Goals and Their Implementing Strategies ................ 60
PerformanCe MeasureS .. ... ...t e 62
Budget Authority by Program .. ... 69
Full-Time Equivalent Employment by Program . ............ .. ... ... .. ..... 69
Justification of Program ReqUESES . .. ... .ot 69
Fuel FacilitiesLicensingand Inspection . ........... ..., 70
Nuclear MaterialsUsers Licensingand Inspection .. ....................... 72
Homeland Security . ...... .o 77
Additional Output Measure for Research Activities .......................... 78
ArenaNoOtES . .. .. 79
5. NUCLEARWASTE SAFETY .. e 83
BUGEL OVEIVIEW . . .o e 85
Budget Authority by Function . ... ... . 85
Measuring Results: Strategic and PerformanceGoals ........................ 86
StrategiC Goal . .. ..o 86
Four Performance Goals and Their Implementing Strategies ................ 87
PerformanCe MeasureS .. ... ...t 88
Budget Authority by Program . ... e 94
Full-Time Equivalent Employment by Program . ............ .. .. ... .. .. ..... 94
Justification of Program ReqUESES . . .. ..ottt 94
High-Level WasteRegulation . .. ... e 95
Spent Fuel Storage and Transportation Licensing and Inspection ............. 100
Regulation of DeCOMMISSIONING . . . ..ot ittt 102
Environmenta Protection and Low-Level Waste Management . .............. 104
Homeland Security . ...... ..o 107
Additional Output Measure for Research Activities . ....................... 108
ArenaNoOtES . ... 109




CONTENTS (continued)

Page
6. INTERNATIONAL NUCLEAR SAFETY SUPPORT ..............ccovuu.. 113
BUGEL OVEIVIEW . . .o e 115
Budget Authority by Function . ... . 115
Measuring Results. Strategic Goal and Implementing Strategies . .. ............. 116
StrategiC Goal . .. ..o 116
Implementing Strategies . . ... ..t e 116
PerformanCe MeasUres . ... ..ot 117
ArenaNoOtES . ... 119
7. INSPECTOR GENERAL ... e e 121
BUQEL OVEIVIBW . . .o e e 124
Budget Authority by Function . ... ... . 124
Selected FY 2003 Accomplishments . ... 125
Budget Authority by Program .. ... e 130
Full-Time Equivalent Employment by Program . ............ .. ... .. .. .. ..... 130
Justification of Program ReqUESES . . .. ..o oottt 130
AUAITS L 131
INVESHIQAtIONS . . ..ottt e 133
Linkage Between the General Goals of the OIG’s Strategic Plan for
the OIG’s Performance Plan for FY 2004-FY 2005 .................coon.. 135
Verification and Validation of Measures Values and Performance . .. ............ 142
Crosscutting Functions with Other Government Agencies . .................... 142
FY 2005 Office of the Inspector General Linksto PerformanceGoals . ........... 143
Management and Operational SUPPOrt . ...... ... 144
NS .o e 146
8. APPENDICES ... i 147
APPENDIX |: SupportingTables ............ i 149
APPENDIX II: Legidative Program Projections ......................... 151
APPENDIX I11: Explanation of Full Cost Budget Allocation ................ 152
APPENDIX 1V: Verification And Validation of NRC Measures
ANA METICS ..o 172
Section 1: Safety-Related Strategic and PerformanceGoals ............... 174
Nuclear Reactor Safety . ... 174

vi



CONTENTS (continued)

Page

Nuclear MateridlsSafety ..........c i 180

Nuclear Waste Safety . .. ... e 190
International Nuclear Safety Support .. ... 196

Section 2: Non-Safety-Related Strategic and Performance Goals ........... 200
APPENDIX V: Management Challenges ........... .. ... ... 207
APPENDIX VI: Program Linksto PerformanceGoals ................... 230
APPENDIX VII: ReportonDrugTesting ..., 233
APPENDIX VIII: Summary of Reimbursable Work Agreements ........... 234
APPENDIX I X: Crosscutting Functionswith Other Government Agencies ... 236

vii



EXECUTIVE SUMMARY



(This page intentionally left blank)



EXECUTIVE SUMMARY

The Atomic Energy Act of 1954, as amended, and the Energy Reorganization
Act of 1974, as amended, establish the fundamental regulatory mission of the
U.S. Nuclear Regulatory Commission (NRC). The NRC’s mission isto regulate
the Nation’s civilian use of byproduct, source, and special nuclear materialsto
ensure adequate protection of public health and safety, to promote the common
defense and security, and to protect the environment.

Overview of the NRC Performance Budget

The Fiscal Year (FY) 2005 Performance Budget submitted by the U.S. Nuclear Regulatory
Commission (NRC) supports the implementation of the agency’s Strategic Plan goals and
strategies for FY 2000 — FY 2005. The NRC's proposed FY 2005 budget totals $670.3
million, which represents an increase of $44.2 million over the FY 2004 budget. This budget
reflects $541.1 million from fees assessed to NRC licensees, resulting in a net usage of
appropriated funds of $129.2 million. The following table details the NRC’ s budget authority
by appropriation.

I TOTAL NRC BUDGET AUTHORITY BY APPROPRIATION I

FY 2005 Full Cost

FY 2003 FY 2004 Change from

NRC Appropriation Enacted Estimate Request FY 2004
Salaries and Expenses (S& E) ($K)
Budget Authority 577,806 618,800 662,777 43,977
Offsetting Fees 519,884 538,844 534,355 -4,489
Net Appropriated—S& E 57,922 79,956 128,422 48,466
Office of the Inspector General (OIG) ($K)
Budget Authority 6,797 7,300 7,518 218
Offsetting Fees 6,389 6,716 6,766 50
Net Appropriated—OIG 408 584 752 168
Total NRC ($K)
Budget Authority 584,603 626,100 670,295 44,195
Offsetting Fees 526,273 545,560 541,121 -4,439
Total Net Appropriated 58,330 80,540 129,174 48,634

In accordance with the requirement defined in Section 220 (b) of Office of Management and
Budget (OMB) Circular A-11, the NRC is providing the full cost associated with its programs
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for the FY 2005 budget request. Full cost includes an allocation of the agency’ sinfrastructure
and support costs to each of the NRC’s programs. The allocation methodology is consistent
with the methodology used for preparing the agency's financial statements. For purposes of
comparison, the chapters describing the NRC' s strategi ¢ arenas show the FY 2004 budget with
and without the full cost. Similarly, the budget request for the Office of the Inspector General
(OIG) alocates its internal management and operational support costs to its programs.

Highlights of 2005 Programs

High-Level Waste Regulation

The NRC’s FY 2005 budget includes $69.1 million for high-level waste regulation. This
budget reflects Department of Energy (DOE) anticipated repository license application in
December 2004, as well asthe need to further assess the safety of spent nuclear fuel shipments
to the proposed repository. During FY 2005, the NRC'’s activities for a potential license
application will include resolving key technical issues through prelicensing consultations with
DOE, reviewing the application, conducting thorough safety and security evaluations,
preparing the safety evaluation report, supporting the hearings, initiating the high-level waste
inspection program, conducting performance confirmation oversight, and adopting DOE’ sfinal
environmental impact statement. FY 2005 resources support obtaining hearing space in
Nevada, providing security, and devel oping and implementing the information systems needed
to make documents available to the public and parties to the hearing, aswell asto provide data
management support during the hearings. Our goal is to complete our review and reach a
license decision within three years. Finally, the NRC will conduct a Package Performance
Study that will assess the safety of spent nuclear fuel shipping containersin rail and highway
accidents, by testing a full-scale rail cask and full-scale truck cask.

Homeland Security

The FY 2005 budget includes $56.8 million for Homeland Security activities. Since
September 2001, the Commission has been engaged in a comprehensive review and
implementation of improvements of programs and oversight of security at civilian nuclear
power plants, nuclear fuel facilities, and other licensees regulated by the agency. In the course
of these efforts, the NRC has had the benefit of continuing substantial interaction,
consultation, and coordination with other Federal agencies and the States. During the past
year, the NRC has made substantial progress in assessing potential vulnerabilities at nuclear
power plants and other licensee facilities and has identified mitigating strategies, where
appropriate; has revised the safeguards and security requirements for licensees; and has
initiated a pilot force-on-force exercise program using expanded threat scenarios for power
reactor facilities and selected fuel cycle facilities.
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During FY 2004, the NRC plansto conduct full security performance reviews, including force-
on-force exercises, at nuclear power plants; expand the safeguards inspection programs,
complete the review of nuclear power plant security plans; develop and begin implementation
of a control of sources program and registry; revise and expand the baseline inspection
programs; expand physical protection and material control and accounting review in support
of licensing; and continue coordination with the Department of Homeland Security (DHS) and
other Federal agencies.

The Homeland Security efforts planned for FY 2005 are as follows:

. Enhance and maintain reactor security and safeguards by having licensees incorporate
the revised design-basis threat into licensees' security plans and having the NRC review
and inspect against the revised plans.

. Continue the force-on-force exercises at nuclear power plants to improve the licensees
capabilities to provide adequate security.

. Improve the control of high-risk radioactive materials to prevent their potential
malevolent use.

. Provide resources to evaluate threats promptly, coordinate with involved agencies, and
communicate pertinent threat information to licensees.

. Provide revisions to the Fitness-for-Duty/Access Authorization rules for individuals
granted unescorted access to facilities or Safeguards Information, and revision of Part
73 Training (Appendix B).

. Maintain the nuclear waste security and safeguards program of licensing and inspections,
complete Temporary Instructions (T1) development and inspection for ISFSIs, and
complete transportation licensing for spent fuel.

. Support a national strategy for physical protection of critical infrastructure by working
with other Federal, State, and local entitiesin developing an integrated response plan for
augmenting security at NRC-licensed sites.

Renewal of Reactor Licenses

The NRC’s FY 2005 budget provides $30.0 million for the review and renewal of nuclear
power reactor licenses beyond their original expiration dates. The NRC reviews license
renewal applications to determine whether a reactor can continue to operate safely during the
extended period of 20 years. The Commission has renewed the operating licenses for 23 of
the existing 104 nuclear power plants. In FY 2005, the NRC expects to begin reviewing
seven new renewal applications, in addition to up to nine applications that are expected to be
already under review at that time. The NRC expects to complete its reviews of two
applications in FY 2005. Program activities include reviewing the applications and
supporting documentation from licensees, conducting independent evaluations of the safety
and environmental issues associated with extended reactor operation, and conducting
inspections to verify the licensees activities to manage reactor aging and information in the
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application. The resource estimates reflect a 22-month cycle, assuming no hearing is
required, for completion of each application after the start of the review.

New Reactor Licensing

The NRC’s FY 2005 budget provides $39.7 million for the new reactor licensing program.
This will support the review of three early reactor site permit applications submitted in
calendar year 2003. The NRC will complete the milestones necessary to complete the
Westinghouse (AP1000) advanced reactor design certification rulemaking in FY 2006. The
NRC received the AP1000 standard design certification application in March 2002, and the
review is expected to continue through FY 2005. The NRC plans to perform certification
reviews of the General Electric (ESBWR) and Atomic Energy of Canada (ACR-700) designs.
The NRC also plans to continue pre-application review activities for the Framatome
(SWR-1000), General Atomic ( GT-MHR), and the International Reactor Innovative and
Secure (IRIS) design. In addition, the NRC will continue to update its regulatory framework
to improve the effectiveness and efficiency of its review of these advanced reactor designs
and of potential combined operating license applications that may reference these designs.

Reactor Inspection and Performance Assessment

The NRC's FY 2005 budget provides $156.8 million for reactor inspection and performance
assessment. These resources support the NRC’s activities needed to ensure that the 104
licensed reactors identify and resolve safety issues before they affect safe plant operation.
In FY 2005, the NRC is strengthening reactor oversight activities to provide early
identification and management of potential safety issues. The Reactor Inspection and
Performance Assessment Program includes risk-informed inspections, use of performance
indicator data, and a reactor assessment process. The inspection process comprises three
major elements, including baseline inspections, plant-specific inspections, and generic issue
inspections that address areas of emerging concern or those requiring increased emphasis
because of recurring problems. Enforcement is used to deter non-compliance with NRC
requirements and to encourage prompt identification and correction of violations of NRC
requirements. The assessment process integrates inspection findings with other objective
measures of performance (i.e., performance indicators), which licensees submit on aquarterly
basis for each power reactor site.

FY 2005 Budget I ncrease

The NRC’'s FY 2005 proposed budget of $670.3 million represents a net increase of $44
million over the FY 2004 budget. Increases assuming full costing in each year are identified
in the following areas:

. There is an increase of $14 million to fund Federal pay raises and other non-
discretionary compensation and benefits increases.
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. There is an increase of $30 million for the High-Level Waste program to initiate the
review of the anticipated DOE application to construct a high-level waste repository at
Y ucca Mountain and to support the Package Performance Study addressing the safety
of spent nuclear fuel shipping containersin rail and highway accidents.

. There is an increase of $10 million for reactor programs primarily to keep pace with
industry interest in new reactor initiatives and to strengthen the reactor inspection and
performance assessment activities.

. These increases are primarily offset by a decrease of approximately $10 million in
Homeland Security programs for completed homeland security activities.
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FY 2005 Budget and Program Summary

The FY 2005 Performance Budget is organized into the four mission-related strategic arenas:
Nuclear Reactor Safety, Nuclear Materials Safety, Nuclear Waste Safety, and International
Nuclear Safety Support. This section summarizes the NRC’s Performance Budget and its
associated arenas.

I SUMMARY OF BUDGET AUTHORITY AND STAFFING BY STRATEGIC ARENA I

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change
Summary Enacted Estimate Full Cost Request from
Estimate FY 2004
Budget Authority by Strategic Arena ($K)

Nuclear Reactor Safety 276,395 306,982 423,486 435,149 11,663
Nuclear Materials Safety 59,979 65,803 95,824 100,337 4,513
Nuclear Waste Safety 70,416 72,279 90,809 118,096 27,287
International Nuclear Safety Support 5,237 5,856 8,681 9,195 514
Management and Support 165,779 167,880 0 0 0
Subtotal 577,806 618,800 618,800 662,777 43,977
Inspector General 6,797 7,300 7,300 7,518 218
Total NRC 584,603 626,100 626,100 670,295 44,195

Staffing (FTE) by Strategic Arena

Nuclear Reactor Safety

Nuclear Materials Safety

Nuclear Waste Safety

International Nuclear Safety Support

Management and Support

Subtotal

Inspector General

Total NRC

Reimbursable Business-Like FTE

Total NRC
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Nuclear Reactor Safety

. Support regulatory oversight of 104 reactors that are licensed to operate, as well as
review of a wide range of licensing actions for existing reactors, including power
uprates and license transfers.

. Support new reactor licensing activities, including review of three early site permit
applications, three pre-application reviews, and three design certification reviews.

. Support the simultaneous review of up to twelve reactor license renewal applications
and completion of reviews of five applications in FY 2005.

. Support a reactor research program focused on safety to ensure that licensees safely
design, construct, and operate civilian nuclear reactor facilities.

. Support revisionsto reactor regul ationsto reduce unnecessary burden while maintaining
safety.

. Support planned homeland security efforts, including addressing any weaknesses
identified through ongoing vulnerability assessments and conducting security
performance reviews, including force-on-force exercises, at each nuclear power plant
on a 3-year cycle instead of the 8-year cycle that the agency used prior to the terrorist
attacks on September 11, 2001. These reviews will also include tabletop exercises that
involve a wide array of Federal, State, and local law enforcement and emergency
planning officials.

Nuclear Materials Safety

. Continue regulatory oversight and inspection of the licensed fuel cycle facilities,
including 18 nuclear fuel facilities, two gaseous diffusion enrichment facilities, and 18
uranium recovery facilities.

. Provide for areview of anew application for one gas centrifuge facility and continuing
review of the application for aconstruction authorization request for a mixed-oxide fuel
fabrication facility.

. Support licensing and inspection of approximately 4,400 nuclear materials licenses in
FY 2005.

. Support ongoing efforts to risk-inform the materials regulatory framework.

. Support a nuclear materials research program focused on safety to ensure that licensees
safely design, construct, and operate non-reactor fuel cyclefacilitiesand safely use non-
reactor NRC-regulated materials.

. Support planned homeland security efforts, including improving control of radioactive
materials to prevent their potential use in radioactive dispersal devices, developing
tracking systems for nuclear materials transactions, and contingency planning for
unconventional threats to national security.
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Nuclear Waste Safety

. Support high-level waste activities, including license application review, hearing-
related activities, and hearing space, security, and information technology needs,
reflecting DOE’ s anticipated license application date of December 2004.

. Support nuclear waste safety research, including the Package Performance Study which
will assess the performance of spent nuclear fuel shipping containers under impact and
fire conditions by testing a full-scale rail cask and a full-scale truck cask.

. Support regulatory oversight, including licensing and inspection for spent fuel storage
and transportation, transportation of other radioactive materials, and decommissioning
facilities.

. Support regulatory oversight of compliance with the National Environmental Policy Act
of 1969, as amended, including review or preparation of environmental impact
statements or environmental assessments for NRC licensing actions.

International Nuclear Safety Support

. Continue working with international organizations, such as the International Atomic
Energy Agency (IAEA) and the Nuclear Energy Agency (NEA).

. Support the issuance of 85 - 125 import/export licenses per year.

. Continue to support the work of the Agency for International Development for the
countries of the Former Soviet Union and Central and Eastern Europe.

. Continueto leverage NRC resources by providing accessto non-U.S. safety information
through interactions with foreign entities.

. Support the development and implementation of international regulatory standards,
policies, and practices.

. Continue to provide support to Russia’s counterpart to the NRC, the Federal Nuclear
and Radiation Safety Authority of Russia (Russian Federation Gosatomnadzor).

FY 2003 Significant Program Accomplishments

Reactor License Renewal

Met or exceeded all milestones for review of license renewal applications and process
improvement. Specifically, the agency issued renewed licenses for North Anna Units 1 and
2, Surry Units 1 and 2, and Peach Bottom Units 2 and 3in FY 2003, and St. Lucie Unit 1 and
2 and Fort Calhoun in the first quarter of FY 2004. Currently, eight additional renewal
applications (encompassing sixteen units at ten sites) are under review. With the completion
of the standard license renewal application format and several interim staff guidance (1SG)
documents, the staff is confident of meeting its target goal of 30 percent labor efficiency.
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New Reactor Licensing

Issued the draft safety evaluation of the Westinghouse AP1000 design certification
application. After completion of the design certification rulemaking (currently planned for
December 2005), the design can be referenced in individual license applications. The
certified design can also be relied upon by the Commission, the Advisory Committee on
Reactor Safeguards, and hearing boards in their reviews of those applications. In reviewing
applications for combined licenses or operating licenses, the Commission must treat as
resolved those matters resolved in connection with issuing the certification.

Power Uprates

Completed reviews of 17 power uprate applications, resulting in approximately 260
Megawatts Electric (MWe) being added to the Nation’s electric generating capacity. Based
on recent surveys of licensees and information received from the licensees after the surveys,
the staff expects licensees to request power uprates for approximately 28 reactors over the
next five fiscal years. This has the potential of approximately 1,900 MWe to the Nation’s
electric generating capacity, equivalent to the generating capacity of approximately two
nuclear power plants.

Reactor Safety Research

Issued NUREG/CR-6810, “Over-Pressurization Test of a 1:4 Scale Prestressed Concrete
Containment Vessel Model,” and NUREG/CR-6809, “ Post-Test Analysisof theNUPEC/NRC
1:4 Scale Prestressed Containment Vessel Model.” These reports discuss tests to failure of
a prestressed concrete containment vessel, which were performed jointly with NUPEC of
Japan in 2000. The NRC will use this information in evaluating licensee or applicants’
predictions of containment response. Data to validate such predictions were not available
before, as previous work did not encompass the condition when prestressed concrete
containment vessels experience severe accident conditions to the point of failure.

Completed the technical assessment of potential mitigation strategies associated with terrorist
attacks using aircraft. The NRC will use thiswork to confirm the adequacy of current designs
and compensatory measures, and if necessary, to identify possible mitigation strategies for
power reactors to improve their safety with respect to terrorist threats.

Prepared draft Regulatory Guide DG-1122 to provide guidance to licensees on the quality
needed for the probabilistic risk assessment (PRA) information used in risk-informed
applications. As such, it will also provide guidance for assessing the technical adequacy of
PRA results for risk-informed activities. This guide also addresses the staff’s positions on
the PRA Standard promulgated by the American Society of Mechanical Engineers, as well as
the industry’s guidance on PRA peer reviews. The NRC issued the draft guide for public
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comment in November 2002 and subsequently held a workshop on January 9, 2003, for
representatives of the nuclear industry and other stakeholders.

Homeland Security

Issued orders on January 7, 2003, to nuclear power reactor facilities to revise current
requirements for access authorization. On April 29, 2003, the Commission issued orders to
address security force fatigue and revise the requirements for guard training and qualification.
The NRC also revised the design-basis threat (DBT), which describes the adversary force
composition and characteristics against which licensees must design their physical protection
systems and response strategies.

Resumed force-on-force exercises in a pilot program at nuclear power reactor sites. These
exercises are conducted to assess and improve the performance of defensive strategies at
licensed facilities. These exercises have been and are intended to be a primary means to
conduct performance-based testing of a licensee's security force and its ability to prevent
radiological sabotage as required by NRC regulations. In the future, force-on-force exercises
will be conducted on atriennial basis.

Conducted a top-to-bottom review of the security and safeguards requirements of licensed
materials using a risk-informed approach. As a result of this review, the NRC issued
Compensatory Measure Orders to 57 NRC and Agreement State large panoramic irradiator
licensees requiring implementation of additional security measures consistent with the
existing threat environment. The NRC also issued Compensatory Measure Orders to six
Category |11 fuel cycle licensees, and imposed compensatory measures by license condition
for one additional fuel cycle licensee. The NRC issued Compensatory Measure Orders to 31
independent spent fuel storage installations requiring enhanced safety and safeguards
measures for spent fuel storage. In addition, at the end of FY 2003, NRC issued order
imposing compensatory measures on the two Category | facilities.

Performed a series of risk-informed vulnerability assessments of fuel cycle and materials
facilities, and continued vulnerability assessments for spent fuel storage and transportation
as part of NRC’s comprehensive review of safeguards and security requirements. These
assessments will provide the technical bases for future regulatory decisions. The assessments
involve site visits to gather data. Each assessment evaluates consequences, defines
vulnerabilities, applies a risk-informed series of threats, and proposes cost-beneficial
countermeasures. The integrated results of all the assessments are anticipated in FY 2004.

Participated with DOE on the Interagency Working Group on Radiological Dispersal Devices
and Sealed Sources and completed a report on approaches for “cradle-to-grave” control of
radioactive sources that might be used in a radiological dispersal device. The Commission
directed the staff to implement many of the recommendations.

10
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Provided extensive support to international developmentsin responseto the possible terrorist
use of radiological dispersal devices and radiological exposure devices. In addition, the staff
supported the IAEA in developmentsrelated to the Code of Conduct during Agency Technical
Meetings held in Vienna for the control and security of radioactive sources. The NRC's
positions on key elements of the IAEA’s Code of Conduct were later adopted.

Participated with Federal, State, and local government agencies in a national emergency
preparedness exercise (TOPOFF-2). The NRC conducted a series of internal critiques around
this exercise to capture “lessons learned” (i.e., opportunities to enhance the agency’s
emergency response capabilities) and participated in Federal interagency critiques on May
16, 2003. The NRC has also been a part of the interagency effort to create an integrated
Federal Response Plan.

Co-sponsored with the DHS a 2-day Homeland Security Workshop on commercial nuclear
security issues. The workshop included presentations and panel discussions of many of the
issues involved in protection of nuclear activities, given by NRC, DHS, and other Federal,
State, and local representatives, and drew significant attendance by State Homeland Security
Advisors, State Liaison Officers, and representatives of Federal, State, and local governments.

Nuclear Materials

Formed an NRC medical working group to coordinate and resolve all inspection, enforcement,
and policy issuesin working toward the implementation of the revised 10 CFR Part 35, which
pertains to the medical use of byproduct materials. Consulted with the Advisory Committee
on Medical Use of Isotopes on difficult medical issues related to Part 35 revisions.

Published a Federal Register Notice in February 2003 requesting written comments on a
planned rulemaking and environmental scoping related to the disposition of solid material.
The NRC posted a summary on the agency’s public Web site detailing both written and oral
comments made during a public workshop from various stakeholders.

Conducted four audits of DOE Office of Science laboratories to support a Congressional
request to DOE to provide a detailed estimate of the cost of bringing its 10 Science
laboratories into compliance with NRC standards for nuclear safety. These audit results, as
well as others planned for FY 2004, will provide information that will enable DOE to respond
with a cost estimate for external regulation in the event that Congress directs this action.

11
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Mixed Oxide Fuel Fabrication

Issued a draft environmental impact statement and a revised draft safety evaluation report
(SER) to document the review of the revised construction authorization request submitted by
Duke Cogema Stone & Webster (DCS) to construct a mixed oxide fuel fabrication facility
that will convert weapons-grade plutonium into mixed oxide fuel for use in commercial
reactors approved by the NRC for such use. The NRC staff’s overall conclusions remain the
same in the revised draft SER. Specifically, DCS has not met all of the applicable
requirements pertaining to construction of the facility.

High-Level Waste Activities

Made available the “Yucca Mountain Review Plan” (NUREG-1804, Revision 2, Fina
Report), public comments on that document, and NRC responses to those comments. The
Yucca Mountain Review Plan provides guidance to NRC staff for evaluating a DOE
application for a license to receive and possess high-level radioactive waste at a geologic
repository at Yucca Mountain, Nevada. The NRC staff also completed amendments to 10
CFR Part 63 addressing unlikely events. These actions completed the regulatory structure and
guidance for a future NRC licensing decision on the potential Yucca Mountain repository.

Continued work to resolve the key technical issues that are most important to potential
repository licensing. In particular, the staff focused on DOE responses to specific Key
Technical Issue agreements. Completion of each agreement will enhance the likelihood that
a DOE license application will be complete and of high quality. In FY 2003, the staff met
all agreement review target dates. In connection with its pre-application review, the staff
conducted outreach activities with stakeholders at public meetingsin Inyo County, California,
as well as meetings in Nye County, Nevada, the host county for the proposed repository.

Completed draft test protocols for the Package Performance Study (PPS) to determine the
safety of spent fuel rail and truck containers in extreme accidents under impact and fire
conditions. The NRC published the protocols for public comment and conducted four public
meetings during FY 2003 to discuss the testing conditions and obtain public comments on the
test protocols. The tests will provide empirical data to enhance confidence in the safety of
spent nuclear fuel transport and in the NRC's ability to computationally predict the
performance of various transportation packages under accident conditions.

Spent Fuel Storage Licensing and Inspection

Completed significant work on the licensing process for the Private Fuel Storage, LLC (PFS)
application for a license to construct and operate an away-from-reactor, independent spent
fuel storage installation on the Reservation of the Skull Valley Band of Goshute Indians, a
Federally recognized Indian Tribe. The Atomic Safety and Licensing Board (ASLB) issued
a partial initial decision on air crash probability in March 2003, ruling that the chance of a
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military aircraft crash was a credible accident and that no license could be issued until the
applicant had demonstrated that the consequences of such an accident would not pose a
significant threat to the facility. Additional ASLB partial initial decisions were issued on
geotechnical and financial issues in May 2003, resolving these contentions in favor of the
applicant, PFS. The ASLB decision on environmental aspects of the rail line is yet
outstanding.

Decommissioning of Nuclear Facilities

Signed a memorandum of understanding (MOU) with the Environmental Protection Agency
(EPA) on theradiol ogical decommissioning and decontamination of NRC-licensed sites. The
MOU reaffirms a long-standing EPA policy of deferring exercise of authority under
Superfund for the majority of facilities decommissioned under the NRC’s authority. The
MOU establishes provisions for NRC and EPA consultation for certain NRC-licensed sites.
The MOU does not impose any new requirements on NRC licensees.

Completed the review and approval of the license termination plans for the Saxton,
Connecticut Yankee and Maine Y ankee nuclear power plants. These approvals involved
developing environmental assessments and safety evaluation reports for each site, as well as
coordinating the actions with other agencies with regulatory authority at the sites, such as the
States. Approval of these plans by the NRC is acritical step in the decommissioning process
for nuclear power plants because it allows the plants to complete those activities necessary
to request termination of the operating licenses for the facility.

Nuclear Waste Safety Research

Published NUREG-1640, “ Radiol ogical Assessmentsfor Clearance of Materials From Nuclear
Facilities” in July 2003. This report provides individual dose factors for assessing critical
groups for likely scenarios involving release of certain materials from licensed sources. The
materials analyzed were steel, copper, aluminum, and concrete. Other materials are being
analyzed separately and will be published later this year in a supplement to NUREG-1640.
This work supports the development of a draft generic environmental impact statement to
support rulemaking on the disposition of solid materials.

International Nuclear Safety Support

Completed staff reviews for and issuance of approximately 87 import/export authorizations
(NRC licenses or amendments), including reviews of proposed exports of proliferation-
sensitive equipment and materials. This included granting exemptions for five separate
imports of major reactor components to five U.S. utility companies. The NRC published a
direct final rule in the Federal Register to allow imports of major reactor components under
the agency’ s general import license authority provided the U.S. end user is an NRC licensee
under 10 CFR Part 50 or Part 52.
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Participated in an IAEA Operational Safety Review Team (OSART) mission to Brazil, follow
up International Regulatory Review Team (IRRT) missions to Hungary and Switzerland, and
a Transport Safety Appraisal Service (TranSAS) mission to Panama. The NRC continued to
engage in bilateral nuclear safety, safeguards and security-related assistance activities with
its regulatory counterparts in Russia, the Ukraine, Armenia, Kazakhstan, and Lithuania. The
NRC’s activities are conducted in close coordination with other U.S. Government agencies
(for example, the Departments of State and Energy) and international entities (for example,
IAEA) providing similar assistance.
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Financing the NRC Budget

The NRC's proposed FY 2005 budget will be financed by offsetting fees and direct
appropriations, as shown in the following table.

NRC FINANCING
(Dollars in Thousands)

FY 2003 FY 2004 FY 2005
Budget Authority 584,603 626,100 670,295
Offsetting Fees 526,273 545,560 541,121
Net Appropriated
Nuclear Waste Fund 24,738 33,100 69,050
General Fund (Percent Off Fee Base) 33,592 47,440 60,124
Total Net Appropriated 58,330 80,540 129,174

In accordance with the Omnibus Budget Reconciliation Act of 1990, as amended, the NRC’s
proposed FY 2005 budget is based on 90-percent fee recovery. The entire NRC budget is
subject to fees, with the exception of the High-Level Waste program. This results in
offsetting fees of $541.1 million in FY 2005, a decrease of $4.4 million from FY 2004. Net
appropriated funds increase by $48.6 million in FY 2005.

Integration of Budget Estimates and Perfor mance Plan

The NRC is in the process of performing its triennial update to the FY 2000 — FY 2005
Strategic Plan, which will culminate in the submission to Congress of the agency's FY 2004
— FY 2009 Strategic Plan. As a result, the NRC is in a period of transition to new
performance measures. The strategic and performance goals and associated strategies and
measures discussed in this document reflect the FY 2000 - FY 2005 Strategic Plan measures
as presented in the FY 2004 Budget Estimates and Performance Plan, which the agency
previously submitted to Congress in February 2003.

Strategic Arenas

The FY 2005 Performance Budget is organized into four mission-related strategic arenas:
Nuclear Reactor Safety, Nuclear Materials Safety, Nuclear Waste Safety, and International
Nuclear Safety Support. The FY 2005 Performance Budget also includes information on the
Office of the Inspector General. For each of the strategic arenas, this document provides a
brief overview of the budget, strategic and performance goals and implementing strategies,
performance measures, and justifications for certain program requests.
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Strategic Goals

The NRC will conduct an efficient regulatory program that allows the Nation to use nuclear
materials for beneficial civilian® purposesin a safe manner. The NRC will fulfill its mission
to protect public health and safety and the environment by working to achieve the following
strategic goals: (1) prevent radiation-related® deaths and illnesses, promote the common
defense and security, and protect the environment in the use of civilian nuclear reactors
(Nuclear Reactor Safety); (2) prevent radiation-related deaths and illnesses, promote the
common defense and security, and protect the environment in the use of source, byproduct,
and special nuclear materials (Nuclear Materials Safety); (3) prevent significant adverse
impacts from radioactive waste to the current and future public health and safety and the
environment and promote the common defense and security (Nuclear Waste Safety); and
(4) support U.S. interests in the safe and secure use of nuclear materials and in nuclear
nonproliferation (International Nuclear Safety Support).

Performance Goals

The NRC has also identified performance goalsfor Nuclear Reactor Safety, Nuclear Materials
Safety, Nuclear Waste Safety, and International Nuclear Safety Support. Specifically, the
FY 2000 — FY 2005 Strategic Plan identifies the following four performance goals: (1)
maintain safety, protection of the environment, and the common defense and security; (2)
increase public confidence; (3) make NRC activities and decisions more effective, efficient,
and realistic; and (4) reduce unnecessary regulatory burden on stakeholders.

Performance Measures

Performance measures indicate whether the NRC is achieving its strategic and performance
goals. In FY 2002, the NRC established 55 performance measures, of which the agency
accomplished 53 targets. This annual performance plan includes the performance targets for
these measures. Our success in meeting these targets will be reported in our annual
performance and accountability report.

Program Outputs

In addition to performance measures, the NRC’ s annual performance plan includes program
outputs, which link the overall level of funding requested for a given strategic arena to the
funding requested for specific program activities. The agency has identified actual and
projected output targets for activities that are critical to executing our Strategic Plan. In
FY 2002, the NRC established 58 output measures, of which the agency accomplished 54
targets. These outputs are closely related to funding levels, workload projections, policy
assumptions, and external factors. The Justifications for Program Requests section of this
plan identifies the established output measures.
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President’ s Management Agenda

The NRC's FY 2005 budget request supports the five Government-wide initiatives in the
President's Management Agenda, as discussed in the following paragraphs.

In the area of Strategic Management of Human Capital, the NRC will work to ensure that
staffing strategies meet targeted workforce levels by achieving FTE utilization within two
percent of the authorized ceiling and maintain an employee/supervisory ratio of greater than
8.5:1. The NRC will also work to sustain a high-performing, diverse workforce by hiring 25
percent of new professional staff at the entry level and by retaining 75 percent of new entry-
level and professional hires over their first three years of NRC employment. In addition,
every year the NRC will identify the most significant critical workforce skillsimbalances, and
develop human capital strategies to minimize skill gaps within 60 days of identifying the
need. The NRC will work to ensure that the diversity of the agency’s workforce compares
favorably (within 25%) with relevant American labor market based upon Oak Ridge Institute
of Science and Education availability data. The NRC's Managing Diversity Process
facilitates the agency’ s policy of establishing and maintaining an organizational environment
that fosters equal opportunity for all employees and applicants for employment and valuing
each member of the NRC community. This process assists the agency to sustain a high
quality, diverse workforce and to create and maintain a positive work environment that values
employee differences, with a primary goal of full utilization of all employees.

In the area of competitive sourcing, the NRC has been making significant progress toward
achieving OMB’ s objective of considering a minimum of 15 percent of commercial positions
for competitive sourcing. With the issuance on May 29, 2003, of OMB’ srevised Circular A-
76, the NRC suspended ongoing activities to assess the changes. The NRC isin the process
of reevaluating its competitive sourcing strategy consistent with guidance containedin OMB’ s
Competitive Sourcing Report dated July 25, 2003. The agency’s future competitions and
infrastructure to support these activities will be based on the evolving strategy. In the area
of performance-based contracting, the NRC will ensure that not less than 20 percent of
eligible service contracting dollars for contracts over $25,000 use performance-based
contracting techniques. The NRC will also ensure that and 100 percent of required synopses
for acquisitions are posted on the Government-wide procurement point-of-entry Web site,
www.FedBizOpps.gov.

In the area of Improved Financial Performance, in response to the President’s Management
Agenda, the NRC received an unqualified opinion with no material weaknesses on its FY
2003 Financial Statements. The Office of the Chief Financial Officer will continue to provide
quarterly cost accounting reports to assist agency managers in analyzing the costs of their
programs on a routine basis. In addition, the NRC will utilize an automated, single-input
system for employees nationwide to enter time and labor information to support payroll
processing, the NRC’s work management system, the cost accounting system, and the fee
billing system.
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To advance Expanded Electronic Government (E-Government), the NRC will work to support
Government-wide E-Government initiatives, including E-Rulemaking, E-Authentication,
E-Records, and E-Hiring. The NRC will also work to monitor and support agency compliance
with pending E-Government legislation.

Finally, in the area of Budget and Performance Integration, the NRC is presenting its budget
using a full-costing methodology and will continue (for the 6th consecutive year) to combine
the budget and performance plan, reflecting the alignment of resources with anticipated
outcomes. In FY 2003, the NRC performed its first program assessments through the OMB
Program Assessment Rating Tool (PART) program. Thetwo programs selected for evaluation
were Reactor Inspection and Performance Assessment and Fuel Facilities Licensing and
Inspection. Both programs were rated as effective, the highest rating under PART.

Although both NRC programs received high scores, recommendations were made by OMB
to strengthen the demonstrated linkage between resource allocation and achievement of the
agency’ s strategic goals, and to schedule more regular independent program evaluations. The
agency is taking actions to address these recommendations, starting with the update of its
five-year Strategic Plan. In the FY 2004-2009 Strategic Plan, agency activities and
investments of resources are aligned with goals at a high level; intermediate outcomes and
performance measures that will illuminate progress toward the goals are being developed for
inclusion in the FY 2006 performance budget.
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NOTES

1. As used in this plan, “civilian” uses or activities refer to those commercial and other uses of
nuclear materials and facilities, including certain military activities (such as at hospitals and

high-level waste disposal), which the Atomic Energy Act requires the NRC to license and
otherwise regulate.

2. As used in this plan, the term “radiation-related” includes other hazards associated with the
production and use of radioactive materials, such as potential chemical hazards related to fuel
processing.
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PROPOSED FY 2005 APPROPRIATIONSLEGISLATION

The NRC' s proposed appropriations legislation for FY 2005 is as follows:

Salaries and Expenses

For necessary expenses of the Commission in carrying out the purposes of the Energy
Reorganization Act of 1974, asamended, and the Atomic Energy Act of 1954, asamended, including
official representation expenses (not to exceed $15,000) and purchase of promotional itemsfor use
intherecruitment of individua sfor employment, $662,777,000, to remain available until expended:
Provided, That of the amount appropriated herein, $69,050,000 shall be derived from the Nuclear
Waste Fund: Provided further, That revenues from licensing fees, inspection services, and other
services and collections estimated at $534,354,300 in fiscal year 2005 shall be retained and used for
necessary salaries and expenses in this account, notwithstanding 31 U.S.C. 3302, and shall remain
available until expended: Provided further, that the sum herein appropriated shall be reduced by the
amount of revenues received during fiscal year 2005 so as to result in a final fiscal year 2005
appropriation estimated at not more than $128,422,700.

Office of the Inspector General

For necessary expenses of the Office of the Inspector General in carrying out the provisions of the
Inspector General Act of 1978, as amended, to include awards (not to exceed $5,000) to employees
of State and local agencies and private citizensin recognition of efforts and initiatives that support
the mission of the Office of the Inspector General, $7,518,000 to remain available until expended:
Provided, That revenuesfrom licensing fees, inspection services, and other servicesand collections
estimated at $6,766,200 in fiscal year 2005 shall be retained and be used for necessary salaries and
expensesinthisaccount, notwithstanding 31 U.S.C. 3302, and shall remain availableuntil expended;
Provided further, That the sum herein appropriated shall be reduced by the amount of revenues
received during fiscal year 2005 so asto result in afinal fiscal year 2005 appropriation estimated at
not more than $751,800.
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Analysis of Proposed FY 2005 Appropriations L egislation

The analysis of the NRC’ s proposed appropriations legidation for FY 2005 is asfollows:

Salaries and Expenses

1 FOR NECESSARY EXPENSES OF THE COMMISSION IN CARRYING OUT THE
PURPOSES OF THE ENERGY REORGANIZATION ACT OF 1974, AS AMENDED,
AND THE ATOMIC ENERGY ACT OF 1954, ASAMENDED:

42 U.S.C. 5841 et seq.

The NRC was established by the Energy Reorganization Act of 1974, as amended
(42 U.S.C. 5801 et seg.). This act abolished the Atomic Energy Commission (AEC) and
transferred to the NRC all of the AEC’s licensing and related regulatory functions. These
functionsincluded those of the Atomic Safety and Licensing Board Panel and the Advisory
Committee on Reactor Safeguards; responsibilities for licensing and regulating nuclear
facilitiesand materials; and conducting research for the purpose of confirmatory assessment
related to licensing, regulation, and other activities, including research related to nuclear
materials safety and regulation under the provisions of the Atomic Energy Act of 1954, as
amended (42 U.S.C. 2011 et seq.).

2. INCLUDING OFFICIAL REPRESENTATION EXPENSES:
47 Comp. Gen. 657, 43 Comp. Gen. 305

Thislanguageisrequired because of the established rulerestricting an agency from charging
appropriationswith the cost of official representation unlessthe appropriationsinvolved are
specifically available therefor. Congress has appropriated funds for official representation
expensesto the NRC and its predecessor, the Atomic Energy Commission, each year since
FY 1950.

3. INCLUDING PURCHASE OF PROMOTIONAL ITEMS FOR USE IN THE
RECRUITMENT OF INDIVIDUALS FOR EMPLOYMENT:

B-247563.3, April 5, 1996

Thislanguage is required because 31 U.S.C. 1301(a) provides that appropriated funds are
availableonly for authorized purposes. Specific statutory authority isrequiredfor purchasing
items of nominal value that can be given to attract potential employees as part of the NRC's
recruitment effort.
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4. TO REMAIN AVAILABLE UNTIL EXPENDED:

31 U.S.C. 1301 provides that no regular, annual appropriation shall be construed to be
permanent or available continuously unless the appropriation expressly provides that it is
available after the fiscal year covered by the law in which it appears.

5. SHALL BE DERIVED FROM THE NUCLEAR WASTE FUND:

42 U.S.C. 10131(b)(4) providesfor the establishment of aNuclear Waste Fund to ensure that
the costsof carrying out activitiesrelating to the disposal of high-level radioactivewasteand
spent nuclear fuel will be borne by the persons responsible for generating such waste and
spent fuel.

42 U.S.C. 10222(a)(4) providesthat the amount of fees paid into the Nuclear Waste Fund by
generators or owners of such waste and spent fuel shall be reviewed annually to determine
if any adjustments are needed to ensure full cost recovery.

42 U.S.C. 10134 specifically requires the NRC to license a repository for the disposal of
high-level radioactive waste and spent nuclear fuel and sets forth certain licensing
procedures. 42 U.S.C. 10133 also assigns review responsibilities to the NRC in the steps
leading to submission of the license application. Thus, the Nuclear Waste Policy Act of
1982, as amended, establishes the NRC's responsibility throughout the repository siting
process, culminating in the requirement for NRC licensing as a prerequisite to construction
and operation of the repository.

42 U.S.C. 10222(d) specifiesthat expendituresfrom the Nuclear Waste Fund can be used for
purposes of radioactive waste disposal activities, including identification, development,
licensing, construction, operation, decommissioning, and post-decommissi oning maintenance
and monitoring of any repository constructed under the Nuclear Waste Policy Act of 1982,
and administrative costs of the high-level radioactive waste disposal program.

6. REVENUES FROM LICENSING FEES, INSPECTION SERVICES, AND OTHER
SERVICES AND COLLECTIONS SHALL BE RETAINED AND USED FOR
NECESSARY SALARIES AND EXPENSES IN THIS ACCOUNT,
NOTWITHSTANDING 31 U.S.C. 3302, AND SHALL REMAIN AVAILABLE UNTIL
EXPENDED:

Under TitleV of the Independent Offices Appropriation Act of 1952, the NRC isauthorized
to collect license fees. Pursuant to 31 U.S.C. 9701, any person who receives a service or
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thing of valuefrom the Commission shall pay feesto cover theNRC'scost in providing such
service or thing of value.

Pursuant to 42 U.S.C. 2213, the NRC isrequired to assess and collect annual charges from
NRC licensees and certificate holders, except for the holders of any license for a Federally
owned research reactor used primarily for educational training and academic research
purposes. For FY 2005, 42 U.S.C. 2213 requiresthat the aggregate amount of such charges
approximate 90 percent of the Commission's budgetary authority, less any amount
appropriated to the Commission from the Nuclear Waste Fund.

31 U.S.C. 3302 requiresthe NRC to deposit all revenues collected to miscellaneousreceipts
of the Treasury unless specifically authorized by law to retain and use such revenues.

1. THE SUM HEREIN APPROPRIATED SHALL BE REDUCED BY THE AMOUNT OF
REVENUES RECEIVED:

Pursuant to 42 U.S.C. 2213, the NRC is required to assess and collect annual charges from
NRC licensees and certificate holders, with the exception of the holders of any license for
a Federally owned research reactor used primarily for educational training and academic
research purposes. For FY 2005, 42 U.S.C. 2213 requires that the aggregate amount of
such charges approximate 90 percent of the Commission's budgetary authority, less any
amount appropriated to the Commission from the Nuclear Waste Fund.
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10.

11.

Inspector Generd

FOR NECESSARY EXPENSES OF THE OFFICE OF THE INSPECTOR GENERAL IN
CARRYING OUT THE PROVISIONS OF THE INSPECTOR GENERAL ACT OF 1978,
AS AMENDED:

Public Law 95-452, 5 U.S.C. app., as amended by Public Law 100-504

Public Law 100-504 amended Public Law 95-452 to establish the Office of the Inspector
General within the NRC effective April 17, 1989, and to require the establishment of a
separate appropriation account to fund the Office of the Inspector General.

TOINCLUDEAWARDS(NOT TO EXCEED $5,000) TOEMPLOY EESOF STATEAND
LOCAL AGENCIESAND PRIVATECITIZENSIN RECOGNITION OF EFFORTSAND
INITIATIVESTHAT SUPPORT THE MISSION OF THE OFFICE OF THE INSPECTOR
GENERAL:

31 U.S.C. 1301(a) provides that appropriated funds are available only for authorized
purposes. The Government Employees Incentive Awards Act authorizes an agency to pay
cash awardsto Federa government employees. No similar authority existsfor persons other
than Federal government employees. Specific statutory authority is required for awarding
employees of state and local agencies and private citizens in recognition of efforts and
initiatives that support the Office of the Inspector General’ s mission.

TO REMAIN AVAILABLE UNTIL EXPENDED:

31 U.S.C. 1301 provides that no regular, annual appropriation shall be construed to be
permanent or available continuously unless the appropriation expressly provides that it is
available after the fiscal year covered by the law in which it appears.

REVENUES FROM LICENSING FEES, INSPECTION SERVICES, AND OTHER
SERVICES AND COLLECTIONS SHALL BE RETAINED AND USED FOR
NECESSARY SALARIES AND EXPENSES IN THIS ACCOUNT,
NOTWITHSTANDING 31 U.S.C. 3302, AND SHALL REMAIN AVAILABLE UNTIL
EXPENDED:

Under TitleV of the Independent Offices Appropriation Act of 1952, the NRC isauthorized
to collect license fees. Pursuant to 31 U.S.C. 9701, any person who receives a service or
thing of value from the Commission shall pay feesto cover theNRC'scost in providing such
service or thing of value.
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12.

Pursuant to 42 U.S.C. 2213, the NRC isrequired to assess and collect annual chargesfrom
NRC licensees and certificate holders, except for the holders of any license for a Federally
owned research reactor used primarily for educationa training and academic research
purposes. For FY 2005, 42 U.S.C. 2213 requiresthat the aggregate amount of such charges
approximate 90 percent of the Commission's budgetary authority, less any amount
appropriated to the Commission from the Nuclear Waste Fund.

31 U.S.C. 3302 requiresthe NRC to deposit all revenues collected to miscellaneousreceipts
of the Treasury unless specifically authorized by law to retain and use such revenue.

THE SUM HEREIN APPROPRIATED SHALL BE REDUCED BY THE AMOUNT OF
REVENUES RECEIVED:

Pursuant to 42 U.S.C. 2213, the NRC isrequired to assess and collect annual chargesfrom
NRC licensees and certificate holders, except for the holders of any license for a Federally
owned research reactor used primarily for educational training and academic research
purposes. For FY 2005, 42 U.S.C. 2213 requiresthat the aggregate amount of such charges
approximate 90 percent of the Commission's budgetary authority, less any amount
appropriated to the Commission from the Nuclear Waste Fund.
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NUCLEAR REACTOR SAFETY

TheNuclear Reactor Safety Arenaencompassesall NRC effortsto ensurethat civilian nuclear power
reactor facilities, as well as non-power reactors, are licensed and operated in a manner that
adequately protects the health and safety of the public and the environment and protects against
radiological sabotage and theft or diversion of special nuclear materials. The Atomic Energy Act
of 1954, as amended, and the Energy Reorganization Act of 1974, as amended, are the foundation
for regulating the Nation’ s civilian nuclear power industry. These efforts include reactor licensing
(including power upratesand licensetransfers, operator licensing, regulation devel opment, operating
experience evauation, and financial assurance); reactor license renewal; reactor inspection and
performance assessment (including emergency response, reactor technical and regulatory training,
imposition of enforcement sanctions for violations of NRC requirements, and investigation of
alleged wrongdoing by licensees, applicants, contractors, or vendors); reactor regulatory research;
new reactor licensing; and Homeland Security efforts (including threat assessment, mitigating
strategies, security inspections, and force-on-force exercises).

Budget Overview

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change
Summary Enacted Estimate Estimate Request from
Full Cost FY 2004

Budget Authority by Function ($K)

Salaries and Benefits 185,428 201,522 249,273 263,103

Contract Support and Travel 90,967 105,460 174,213 172,046

Total Budget Authority 276,395 306,982 423,486 435,149

FTE 1,573 1,662 2,086 2,102

The full-cost budget request of $435.1M and 2,102 FTE for the Nuclear Reactor Safety Arena
supportsthe regulatory oversight of 104 civilian nuclear power plantsthat are currently licensed to
operate.® Although arena activities are being conducted more efficiently, resources increase to
address major programmatic efforts such as new reactor licensing and reactor licenserenewal. The
full-cost budget includes $36.1M in FY 2004 and $39.7M in FY 2005 to support new reactor
licensing activities, including early site permits, pre-application and design certification reviews, and
regulatory infrastructure updates. Resources have been allocated in FY 2005 to accommodate the
simultaneous review of 12 license renewal applications throughout the fiscal year. Resource
estimates also reflect a 22-month cycle, assuming no hearing is required, for completion of each
renewal application (after start of thereview). Resourcesprovidefor strengthening reactor oversight
activities to provide early identification and management of potential safety issues.
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Of the $11.7M increasein FY 2005, $13.8M is associated with the Government-wide FY 2005 pay
raise, other increasesin salariesand benefits, and 16 additional FTE primarily to support the Reactor
Licensing and New Reactor Licensing Programs. This increase is offset by a $2.2M decrease in
contract support and travel, which is primarily attributabl e to the completion of mitigating strategy
activitiesin Homeland Security.

M easuring Results — Strategic and Performance Goals

This strategic arena includes strategic and performance goals, measures, and strategies. The
strategic goal is the overall outcome the NRC wants to achieve. The performance goals are the
key contributors to achieving the strategic goal and focus on outcomes over which the agency has
control. The performance measur es indicate whether the NRC is achieving itsgoal and establish
the basisfor performance management. These measures establish how far and how fast the agency
will move in the direction established by the performance goals. The strategies describe how the
NRC will achieveitsperformance goalsand their associated measures. Inother words, the strategies
providethedirect link between what the agency wants to achieve (i.e., goals) and the key activities
the agency will conduct to achieve those goals.

Our Strategic Goal

Inthe Nuclear Reactor Safety Arena, the NRC will conduct an efficient regul atory programto ensure
that civilian nuclear power reactors, as well as non-power reactors, are operating in a manner that
adequately protects public health and safety, promotes the common defense and security, protects
the environment, and safeguards special nuclear materialsused in reactorsby working to achievethe
following strategic goal:

Prevent radiation-related deaths and illnesses, promote the common defense and security, and
protect the environment in the use of civilian nuclear reactors.

Four Parformance Goals and Their Implementing Strategies

Q) To maintain safety, protection of the environment, and the common defense and
security, the NRC will employ the following strategies:

. We will sharpen our focus on safety by continuing to assessand improvethe NRC'’s
reactor oversight processfor our inspection, assessment, and enforcement activities.

. We will respond to operational events involving potential safety or safeguards
conseguences.

32



NUCLEAR REACTOR SAFETY

)

We will evaluate operating experience and the results of risk assessmentsfor safety
implications.

We will thoroughly evaluate applications for new reactor licenses, design
certifications, and early site permits to ensure that appropriate safety standards are
established and maintained.

We will identify, evaluate, and resolve safety issues, including age-related
degradation, and ensure that an independent technical basisexiststo review licensee
submittals to ensure that safety is maintained.

We will ensure that changes to operating licenses and exemptions to regulations
maintain safety and meet regulatory requirements.

We will ensure that license amendments involving license transfers and power
uprates maintain safety and meet regulatory requirements.

We will ensure that safety is maintained as licenses are renewed by ensuring that
aging effects will be adequately managed and that the licensing basis related to the
present plant design and operation will be maintained.

We will maintain safety by ensuring that operator licenses are issued and renewed
only to qualified individuals.

We will continue to develop and use risk-informed and less-prescriptive
performance-based? regul atory approaches, where appropriate, to maintain safety.

To increase public confidence, the NRC will employ the following strategies:

Wewill make public participationintheregul atory processmore accessible. Wewill
listen to the public’s concerns and involve our stakeholders more fully in the
regulatory process.

Wewill communicatemoreclearly. Wewill add morefocus, clarity, and consistency
to our message, be timely, and present candid and factual information in the proper
context with respect to the risk of the activity.

We will continue to enhance the NRC'’s accountability and credibility by being a
well-managed, independent regul atory agency. We will increase efforts to share our
accomplishments with the public.
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©)

(4)

We will report on the performance of nuclear power facilities in an open and
objective manner.

We will continue to foster an environment in which safety issues can be openly
identified without fear of retribution.

We will continue to devel op and present communications courses to facilitate more
effective communication with the public in public meetings and in documents.

We will continue to implement the plain language initiatives through staff and
supervisor training intechniquesfor writingin clear, plain language and by including
plain-language executive summaries in high-profile reports and documents.

To make NRC activities and decisions mor e effective, efficient, and realistic, the NRC
will employ the following strategies:

We will use risk information to improve the effectiveness and efficiency of our
activities and decisions.

Wewill make agency decisionsbased on technically sound and realistic information.

We will anticipate challenges posed by the introduction of new technologies and
changing regulatory demands.

We will identify, prioritize, and modify processes based on effectivenessreviewsto
maximize opportunities to improve those processes.

We will maintain a strong research program that supports increased realism in our
decision making.

To reduce unnecessary regulatory burden on stakeholders, the NRC will employ the
following strategies:

We will utilize risk information and performance-based approaches to reduce
unnecessary regulatory burden.

We will improve and execute our programs and processes in ways that reduce
unnecessary costs to our stakeholders.

We will improve our reactor oversight process by redirecting resources from those
areas that are less important to safety.
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. We will actively seek stakeholder input to identify opportunities to reduce
unnecessary regulatory burden.

Performance Measures

The actual data reported for some of our strategic and performance goal measures for maintaining
safety are subject to change as aresult of the NRC’ sanalysis of reported information, aswell asthe
receipt of newly reportedinformation. Future performance plan submissionswill report and explain

any changesto the data.

Strategic Goal Measures

The following measures are associated with the Nuclear Reactor Safety strategic goal.

STRATEGIC GOAL MEASURES

FY 2000

FY 2001

FY 2002

FY 2003

FY 2005

No nuclear reactor accidents.®
Target: 0

Actual: 0

0
0

0
0

No deaths resulting from acute radiation exposures from nuclear reactors.

Target: 0

Actual: 0

0

0

0

0

No events at nuclear reactors resulting in significant radiation exposures, *

Target: 0

Actual: 0

0

0

0

0

No radiological sabotage at nuclear reactors.

0

0

0

0

0

0

0

0

No eventsthat result in releases of radioactive material from nuclear reactors causing an adverse impact ® on the
environment.

Target:

Actual:
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Performance Goal (PG) Measures
The following measures are associated with the Nuclear Reactor Safety performance goals. The

performance goal is associated with each measure identified by the acronym PG and the goal
number, as identified in the previous section.

PERFORMANCE GOAL MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

No more than one event per year identified as a significant precursor of a nuclear accident.® (PG1)

Target: lorless lorless lorless lorless lorless

Actual: 0 0 0 0

No statistically significant adverse industry trends in safety performance. (PG1)
Target: 0 0 0 0

Actual: 0 0 0 0

No events resulting in radiation overexposures’ from nuclear reactors that exceed applicable regulatory limits. (PG1)
Target: 0 0 0 0 0 0

Actual: 0 0 0 0

No more than three releases per year to the environment of radioactive material from nuclear reactors that exceed the
regulatory limits.2 (PG1)

Target: 3orless 3orless 3orless 3orless 3orless 3orless

Actual: 0 0 0 0

No breakdowns of physical security that significantly weaken the protection against radiological sabotage or theft or diversion of
special nuclear materialsin accordance with abnormal occurrence criteria. (PG1)

Target: 0 0 0 0

Actual: 0 0 0 0

Complete the milestones relating to collecting, analyzing, and trending information for measuring public confidence. (PG2)

Milestones:

FY 2001 Conduct semiannual evaluations of all public meeting feedback forms to determine any trends in NRC public meetings.

FY 2002 Develop recommendation for continued use of public meeting feedback form or for another method of assessing public
confidence.

FY 2003-04 Create a Web-based system to compile and analyze trends in the responses of the feedback forms to assess the agency’s
meeting performance.
Assess public meeting performance through review of feedback forms. Consider using results to target specific
training or guidance for the staff.

New Measure ~ Will meet target ~ Will meet target ~ Will meet target ~ Will meet target Will meet target
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PERFORMANCE GOAL MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2005

Complete all of the public outreaches. (PG2)

Milestones:
FY 2001 October, November, and December 2000 - Conduct regional/licensee public forums.
January 2001 - Issue Federal Register notice requesting external stakeholder feedback.
Second Quarter FY 2001 - Analyze external stakeholder feedback on Reactor Oversight Process.
April 2001 - Conduct public lessons learned workshop.
Conduct local public meeting on the draft environmental impact statement for the license renewal of Surry Units 1
and 2; North Anna Units 1 and 2; Catawba Units 1 and 2; McGuire Units 1 and 2; and Peach Bottom Units 2 and 3.
Conduct public environmental scoping meetings for St. Lucie Units 1 and 2: Robinson; and Ft. Calhoun.
Conduct local public meetings for environmental scoping and/or draft environmental impact statements for license
renewal for St. Lucie Units 1 and 2, Ft. Calhoun, Robinson, Ginna, and V.C. Summer. Conduct public environmental
scoping meetings for Quad Cities 1 and 2; and Dresden 2 and 3.
Conduct local public meetings near Clinton, Grand Gulf, and North Anna to describe the early site permit process.
FY 2004 Conduct local public meetings for environmental scoping and/or draft environmental impact statements for license
renewal applications that reach this stage of the review processin FY 2004.
FY 2005 Conduct local public meetings for environmental scoping and/or draft environmental impact statements for license
renewal applications that reach this stage of the review processin FY 2005.

Target: New Measure ~ Will meettarget  Will meet target ~ Will meet target ~ Will meet target Will meet target
in FY 2001

Actual: Met target Met target Met target

I ssue Director’s Decisions for petitions filed to modify, suspend, or revoke a license under 10 CFR 2.206° within an average of
120 days.® (PG2)

Target: New Measure 120 days 120 days 120 days 120 days 120 days
in FY 2001

Actual: 120 days (avg.) 126 days™* 116 days

Complete those specific reactor milestonesin the Risk-Informed Regulation | mplementation Plan. (PG3)

Milestones:

FY 2001 October 27, 2000 - Send Risk-Informed Regulation Implementation Plan (RIR-1P) to the Commission.
November 17, 2000 - Brief Commission on RIR-IP.
August 2001 - Develop final criteria and milestones.

FY 2002-05 Execute milestones from RIR-IP (identified at beginning of each fiscal year).

Target: New Measure  Will meet target ~ Will meet target ~ Will meet target ~ Will meet target Will meet target
in FY 2001

Actual: Met target Met target Met target
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PERFORMANCE GOAL MEASURES

FY 2000

FY 2001

FY 2002

FY 2003

FY 2004

FY 2005

Complete at least two key process improvements per year in selected program and support areas that increase effectiveness,

efficiency, and realism. (PG3)

Target:
in Fy 2001

Actual:

New Measure

Complete 2 key

processes

Completed 2
key processes

Complete 2 key
processes

Completed 2
key processes

Complete 2 key
processes

Completed 2
key processes

Complete 2 key
processes

Complete 2 key
processes

Complete those major milestones scheduled in accordance with the Commission-approved schedulesin order to support
completion of license renewal applications within 30 months from receipt of application to a Commission decision if a hearingis
held (within 22 months without a hearing) , beginning in FY 2003; or within 25 months without a hearing prior to FY 2003.

(PG3)
Target: Complete
Calvert Cliffs
by 4/00
Oconee by
7/00

Compl eted
Calvert Cliffs
3/00
(24 months)*
Oconee
completed
5/00
(23 months)*

No application
scheduled

Completed
Arkansas
Nuclear One
Unit 1 6/01
(17 months)*

Complete Hatch
by 9/02
Complete
Turkey Point by
10/02

Completed
Hatch 1/02
(23 months)*
Compl eted
Turkey Point
6/02
(21 months)*

* There are no hearings associated with these reviews.

Complete Surry
and North Anna
by 3/03*
Peach Bottom
by 5/03*

Completed
Surry and North
Anna 3/03
(22 months)*
Completed
Peach Bottom
5/03
(22 months)*

Complete
St. Lucie by
10/03*, Catawba
and McGuire by
12/03,

Fort Calhoun by
11/03*,
Robinson by
4/04*, Ginna by
6/04*, and
Summer by
6/04*

Completed St.
Lucie 10/03
(22 months)*
Completed Fort
Cahoun
11/03
(22 months)

Complete Dresden
and Quad Cities by

11/04*

Complete those specific milestones to reduce unnecessary regulatory burden. (PG4)

Milestones:
FY 2001
FY 2005

New Measure
in FY 2001

Target:

Actual:

Met target

Met target

Met target

Regulatory burden will be determined as regulatory requirements are reviewed and updated.

Will meet target  Will meet target  Will meet target ~ Will meet target

Develop a process for collecting data and identify activities that have the greatest impact on reducing unnecessary
regulatory burden while maintaining safety.
FY 2002-04 Implement initiative as outlined in SECY -02-0081 with completion targeted for the end of FY 2004.

Will meet target
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BUDGET AUTHORITY AND FULL-TIME EQUIVALENT BY PROGRAM

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change
Summary Enacted Estimate Estimate Request from
Full Cost FY 2004

Budget Authority by Program ($K)

Reactor Licensing 65,233 63,116 93,581 100,486 6,905

Reactor License Renewal 15,389 22,077 29,653 29,963 310

Reactor Inspection and Performance 96,531 96,204 147,438 156,775 9,337
Assessment

Reactor Safety Research 61,070 63,077 72,911 72,658 -253

New Reactor Licensing 18,327 27,890 36,131 39,699 3,568

Homeland Security 19,845 34,618 43,772 35,568 -8,204

Total Budget Authority 276,395 306,982 423,486 435,149 11,663

Full-Time Equivalent Employment by Program

Reactor Licensing

Reactor License Renewal

Reactor Inspection and Performance
Assessment

Reactor Safety Research

New Reactor Licensing

Homeland Security

Total FTE

Justification of Program Requests

The Nuclear Reactor Safety Arena comprises six programs, which are described in the following
pages.
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Reactor Licensing

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change
Summary Enacted Estimate Estimate Request from
Full Cost FY 2004

Budget Authority by Function ($K)

Salaries and Benefits

Contract Support and Travel

Total Budget Authority

FTE

FY 2005 Activities. The NRC is responsible for overseeing the licenses of 104 nuclear power
reactors and will complete 1,500 licensing actions to amend existing licenses (including
approximately 12 requests each year to increase the power generating capacity of specific
commercial reactors), and 350 other licensing tasks to address issues that do not require a license
amendment. Activitiesincludelegal advice and representation with respect to thesereactor licensing
actions. Aspart of its Reactor Licensing Program, the NRC will screen and eval uate approximately
1,000 reports regarding events that occur at power reactors each year. The NRC isalso responsible
for licensing all personnel authorized to operate power reactors and will conduct approximately
50 examination sessions each year to ensure operator competency. The NRC devel ops regulations
governing the safe operation of nuclear facilitiesthat will ensure adequate protection of workers, the
public, and the environment. To continue to move the agency toward amore risk-informed and/or
performance-based regulation for governing the safe operation of reactors while attempting to
reduce the regulatory burden on licensees, the NRC will work on approximately 14 active
rulemakingsandissuefour tofivefinal ruleseachyear. Thestaff continuesto conduct power uprate
reviews, and in FY 2003 the staff completed reviews for power uprates at 17 units. These uprates
increased electrical generating capacity by about 260MWe. In addition, the NRC will oversee the
operation of 35 test and research reactors and their associated 300 non-power reactor operators to
ensure continued safety.

ChangefromFY 2004. Resourcesincrease primarily to addressissues associated with Davis-Besse
Lessons Learned Task Force recommendations and their implementation.

The requested resources will support agency efforts to achieve the output targets established in the
following table.
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OUTPUT MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

Output: Licensing actions completed per year, including conversions to improved Standard Technical Specifications (iSTS).*
Target: 1,500 1,500 1,500 1,500 1,500 1,500
Actual: 1,574 1,617 1,560 1,774

*Qutput modified in FY 2001 to include the phrase “ including conversions to improved Standard Technical Specifications.”

Output: Age of licensing action inventory, except for license renewal and iSTS conversions.*

Target: 95% < 1 year 95% < 1 year 96% < 1 year 96% < 1 year 96% < 1 year 96% < 1 year
100% < 2 years 100% < 2 years 100% < 2 years 100% < 2 years 100% < 2 years 100% < 2 years

Actual: 98.3% < 1 year 96.9% < 1 year 96.5% < 1 year 96.3% < 1 year
100% < 2 years 99.9% < 2 years 100% < 2 year 100% < 2 year

*Qutput modified in FY 2001 to include the phrase “ except for license renewal.”
Output modified in FY 2002 to include the phrase “ except for license renewal and iSTS conversions.”

Output: Size of licensing action inventory.
Target: < 750 < 900 < 1,000 < 1,000
Actual: 962 877 765 1,296*

*The inventory exceeded the 1,000 goal by 296 due to an increase of opened licensing actionsin FY 2003 regarding the following security
orders: (1) Design Basis Threat, (2) Fatigue, (3) Training, and (4) Access Authorization. The four security orders accounted for 412
licensing actions opened during FY 2003. Following the events of September 11, 2001, and as part of the Commission's review of the
security and safeguards program, the Commission assessed information provided by the intelligence community and determined that
revisions were warranted for the following: (1) access authorization programs, (2) design basis threat, (3) tactical and firearms proficiency
and physical fitness requirements for security force personnel, and (4) the work hour demands on security force personnel.  Therefore, the
Commission determined that the threat environment at the time required that the Orders be issued and effective immediately.

Output: Other licensing tasks completed per year.
Target: 800 675" 550 350*
Actual: 1,100 523 426 500

* Output modified in FY 2003 from 550 to 350 to reflect the significant reduction in the inventory resulting from prior fiscal year effortsto
close out generic-related tasks.

Output: Number of operator licensing examinations administered™, initial operator licensing examination sessions and generic
fundamentals examination sessions.*

Target: 565 initial 50 initial 50 initial 50 initial 50 initial 50 initial
400 generic 3 generic 3 generic 3 generic 4 generic 4 generic

Actual: 352 initial 58 initial 5linitial 61 initial
392 generic 3 generic 3 generic 3 generic

*Qutput modified in FY 2001. The number of examination sessions will be reported, rather than the number of examination candidates.
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Reactor License Renewal

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change
Summary Enacted Estimate Estimate Request from
Full Cost FY 2004

Budget Authority by Function ($K)

Salaries and Benefits

Contract Support and Travel

Total Budget Authority

FTE

FY 2005 Activities. The NRC conductsthe Reactor License Renewal program to alow licenseesto
safely extend their nuclear power reactor licenses beyond their original expiration datesin astable,
predictable, effective and efficient manner. The NRC reviews applications and supporting
documentation from licensees, conducts independent eval uations of the safety and environmental
issues associated with extended reactor operation, conducts inspectionsto verify theinformationin
the application and to verify the licensee's aging management activities, conducts hearings if
requested, and makes a final decision on the application. Activities include legal advice and
representation with respect to applications for renewal of power reactor licenses. The program’s
effectivenessin providing acomprehensive and technically sound saf ety conclusionisindependently
verified by the agency’s Advisory Committee on Reactor Safeguards. In addition, the NRC will
continue to support regulatory framework improvements for license renewal, which include
maintai ning staff guidance documents, updating the License Renewal Generic Environmental Impact
Statement, and revising inspection manual chapters. These activitiesareimportant to the program’ s
continuousimprovement objective and resulted in astable and predictable processthat is 30 percent
moreefficient and reduced schedul etimelinessfrom 25 monthsto 22 monthswithout ahearing. The
program is pursuing additional improvements during implementation of its FY 2004 - FY 2005
activities. In FY 2005, the NRC expects to begin reviewing seven new renewal applicationsin
addition to up to nine applications that are expected to be under review at that time. The NRC
expects to complete its review for two applicationsin FY 2005.

Change fromFY 2004. Resourcesincrease consistent with the number of reviews being requested
by and conducted for reactor licensees.
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The requested resources will support agency efforts to achieve the output targets established in the
following table.

OUTPUT MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

Output: Completion of license renewal application reviews.

Target: Complete those major milestones scheduled in accordance with the Commission-approved schedulesin order to support
completion of license renewal applications within 30 months from receipt of application to a Commission decision if a hearing is held
(within 22 months without a hearing, beginning in FY 2003; or within 25 months without a hearing prior to FY 2003.*

Complete No applications Complete Complete Complete Complete
milestones for scheduled milestones for milestones for milestones for milestones for
2 applications 2 applications 3 applications 7 applications 2 applications

Milestones Milestones Milestones Milestones
completed for completed for completed for completed for
2 applications 1 application 2 applications 3 applications

* QOutput modified in FY 2000 to change from 36-month compl etion to 30-month completion. **

Output modified in FY 2002 to clarify the 30-month completion “ if a hearing is held and within 22 months without a hearing.” Output
modified in FY 2003 to clarify that the “ 22 months without hearing” began for applications completed beginning in FY 2003, 25
months prior to FY 2003.
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Reactor Inspection and Performance Assessment

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change
Summary Enacted Estimate Estimate Request from
Full Cost FY 2004

Budget Authority by Function ($K)

Salaries and Benefits 109,265

Contract Support and Travel 47,510

Total Budget Authority 156,775

FTE 904

FY 2005 Activities. The NRC will conduct the Reactor Inspection and Performance Assessment
Program to ensure that the 104 licensed reactorsidentify and resolve safety i ssues before they affect
safe plant operation. This program’ skey element isthe Reactor Oversight Process, which includes
risk-informed baseline inspections, use of performance indicator data, enforcement, and a reactor
assessment process. The inspection process comprises three magjor elements, including baseline
inspectionsthat focuson licensee performancein specific functional areasand licensee effectiveness
inidentifying, resolving, and preventing problems; plant-specificinspectionsthat focusonfollowup
on operational eventsand safety i ssues; and generic issueinspectionsthat address areas of emerging
concern or those requiring increased emphasis because of recurring problems. In addition to the
activities associated with the inspection effort, the NRC will aso respond to approximately
450 allegations of safety, safeguards, and/or discrimination violations, as well as reactor-related
wrongdoing investigations. Inspection activities are important factors in achieving NRC annual
targetsfor minimal accident precursor eventsand for steady or improvingindustry safety trends. The
NRC continuesto seek waysto achieveits programmatic safety targets more efficiently. The NRC
identified afive percent efficiency in its baseline inspection activity which wasincluded in the FY
2004 budget and is maintained in the FY 2005 budget.

In FY 2003, the Reactor Inspection and Performance Assessment program became the first NRC
program to participate in OMB’s PART evaluation process. The program received a score of 89
percent, or “Effective’, the top category of rating attainable under PART. While the program
received high scores for most aspects of its performance, OMB recommended that the program
institute more regular, independent program evaluations, and that its performance measures be
refined and streamlined to illuminate better the program’s contribution to achieving the NRC’s
strategic goals. The NRC is considering revisions to the performance measures for the Reactor
Inspection and Performance Assessment Program to better align with the agency’ supdated strategic
plan. The NRC will also evaluate the benefits of performing independent program eval uations and
consider changes to reflect other OMB recommendations.

a4




NUCLEAR REACTOR SAFETY

Enforcement is used to deter non-compliance with NRC requirements and to encourage prompt
identification and correction of violations of NRC requirements. The assessment processintegrates
inspection findings with other objective measures of performance (i.e., performance indicators),
which licensees submit on a quarterly basis for each power reactor site. This process provides for
ongoing and annual reviews of agency observations, findings on the safety performance of operating
reactor facilities, preparation of an annual assessment |etter, and conduct of an annual agency-level
review meeting by NRC’'s senior management. Assessing reactor performance also includes
integrating lessons learned, overseeing the implementation of corrective actions, systematically re-
examining reactor oversight activities, and continually evaluating and developing the program.

The NRC will a'so work to ensure event response readiness by working closely with other Federal
agenciesto maintain a highly effective Federal incident response capability for operational events.
In support of its public confidence strategies, the agency will work in cooperation with Federal,
State, and local governments, organi zations, and Native American Tribal Governmentsto ensurethat
the NRC maintains effective relations and communi cations with these organizations and promotes
greater awareness and mutual understanding of the policies, activities, and concerns of all involved,
asthey relate to radiological safety at NRC facilities.

Finally, ahighly trained and stable inspector work force isimportant to both programmeatic success
and the success of human capital initiatives of the President’ s Management Agenda. The NRC will
continue to provide highly sophisticated technical training facilities and the necessary courses to
meet the programmatic needs identified by offices and regions in annual needs surveys.

Change from FY 2004. In order to ensure continued achievement of program safety outcomes,
resources in the planned activities of supplemental and reactive inspections were increased in
FY 2005. These areas focus on licensee performance and safety issue resolution consistent with
lessons|earned from implementing the Reactor Oversight Processfor plantssuch asIndian Point and
Davis-Besse.

The requested resources will support agency efforts to achieve the output targets established in the
following tables.
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OUTPUT MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

Output: Number of plants for which core/baseline inspection program is completed during the most recently ended inspection cycle.*

Target: All operating 103 operating 103 operating 103 operating 103 operating 103 operating
reactors reactors reactors reactors** reactors reactors

Actual: Completed at Completed at all Completed at Completed at
al reactors reactors al reactors all reactors

*Does not include Brown’s Ferry Unit 1, which is currently not operating and not inspected under the full-baseline inspection program.
** Davis-Besseis under IMC 0350 oversight for a plant with performance problems. The extent of inspectionsis determined by the IMC
0350 oversight panel.

Output: Time to complete reviews of allegations.***

Target: 180 days 180 days*® 70% <150 days 70% < 150 days 70% < 150 days 70% < 150 days
100% < 360 90% < 180 days 90% < 180 days 90% < 180 days
days 100% < 360 100% < 360 days 100% < 360 days

days

Average 84% <150 days 87% < 150 days
137 days 107 days 100% < 360 98% < 180 days
days 100% < 360

days

*** Beginning in FY 2003, the target for the time to complete reviews of allegations has changed to “ 70% of technical allegations closed
within 150 days, 90% within 180 days, and 100% within 360 days.” This change will reduce the margin compared to actual performance,
while allowing for the efficient use of inspection resources and the ability to refer allegations to licensees for followup.
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OUTPUT MEASURES

FY 2000

FY 2001

FY 2002

FY 2003

FY 2004

FY 2005

Output: Mid-cycle performance review and end-of-cycle performance review; annual assessment letter; and annual agency action

review meeting.

Target: Conduct

2 reviews
per site.

1 review per site
conducted.*

Conduct 103
mid-cycle
reviews and
103 end-of-cycle
reviews.

Conducted 103
mid-cycle
reviews 11/00.
Conducted
103 end-of-cycle
reviews 5/01.
Letter and
meeting 6/01.

Conduct 103
mid-cycle
reviews and
103 end-of-cycle
reviews.
Conduct annual
meeting.

Conducted 103
end-of-cycle
reviews 2/02.
Letters and
annual meeting
4/02.
Conducted 103
mid-cycle
reviews 8/02.

Conduct 103
mid-cycle
reviews and
103 end-of-cycle
reviews.**
Conduct annual
meeting.

Conducted 103
end-of-cycle
reviews 3/03.
Lettersand
annual meeting
3/03.
Conducted 103
mid-cycle
reviews 8/03.**

Conduct 103 mid-
cycle reviews and
103 end-of-cycle
reviews.
Conduct annual
meeting.

Conduct 103 mid-
cycle reviews and
103 end-of-cycle
reviews.
Conduct annual
meeting.

* 1 plant performance review per site conducted in 2 quarter. Given implementation of reactor assessment processin April 2000,
schedule for next review moved from 4™ quarter to the 1% quarter of FY 2001 with mid-cycle reviews to be conducted after the first

6 months of implementation of the revised process.
** Davis-Besse is under IMC 0350 oversight for a plant with performance problems. Although it was included in the review meeting
agendas and discussed by senior management, it was not fully addressed by the routine assessment process.

Output: Emergency Response Performance Index (EPRI).

Target: 95%

Actual: 99.74%

99%

100%

99%

100%

99%

100%

Definition: Index provides the single overall measure of the degree to which the agency believesit is ready to respond to an emergency
situation. It serves as a method for measuring disparate activities that comprise the elements of the incident response program. It will be
determined by averaging the degree to which each of the following program functions meets the goal of 99%: Response Organization
Saffing, Response Facility Availability, Communications Reliability, Response Organization Training, and 24-Hour Notification Point.

If the overall index falls below or approaches its target value of 99% for FY 2001, FY 2002, and FY 2003, management will deter mine what
is contributing most to the decline and conduct appropriate corrective measures based on thisreview.

Output: Numbers and types of reactor technical training courses offered.
Target: Numbers and types of courses offered will meet cumulative needs identified by offices and regionsin semiannual needs surveys.

Target: Meet 90% of

needs

Meet 90% of
needs

Meet 95% of
needs

Meet 95% of
needs

Meet 95% of
needs

Meet 95% of
needs

Actual: 100% needs met 100% needs met 100% needs met 100% needs met

Output: Percentage of Office of Investigation cases will be investigated to a conclusion on the merits as either substantiated or
unsubstantiated.””

New measurein FY 2002. 90% 90%
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OUTPUT MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

Output: Percentage of cases closed on the merits as either substantiated or unsubstantiated will be completed in 10 months or less.*

Target: Complete cases Complete cases Complete cases Complete cases Complete cases Complete cases
< 9 months < 9 months 80% < 80% < 80% < 10 months 80% < 10 months
(average) (average) 10 months 10 months
Activeinventory Active
< 9% Inventory
< 9%

Completed in Completed in 84% cases 83% cases
5.6 months 7.3 months completed in completed in
(average) (average) < 10 months < 10 months
(153 cases) (131 cases)
6% open for
> 12 months

* Output modified in FY 2002 from“ Timeliness in compl eting investigations (average time to complete cases).”

Output: Timeliness in completing enforcement actions.*

Target: 90% < 90 days 90% < 90 days Investigation'® Investigation Investigation Investigation
(average) (average) 100% < 360 100% < 360 100% < 360 days 100% < 360 days
days days Non-Investigation Non-Investigation
Non- Non- 100% < 180 days 100% < 180 days
Investigation Investigation
100% < 100% <
180 days 180 days

90% in 90% in Investigation Investigation
67.5 days 76 days 100% < 360 100% < 360
(average) (average) days days
27 cases 24 cases (4 cases) (7 cases)

Non- Non-
Investigation Investigation
100% < 180 100% < 180

days days
(23 cases) (19 cases)

* QOutput modified in FY 2002 to distinguish between Investigation cases (average time to complete all cases will not exceed 180 days')
and Non-Investigation cases (average time to complete all cases will not exceed 120 days).

Output: Timelinessin completing Significance Determinations for inspection findings greater than GREEN.

Target: 100% in 100% in 100% in 75%in 80%in 85%in
<90 days <90 days <90 days <90 days** <90 days** <90 days**

Actual: 100% findings 70% findings 57% findings 73.3% findings
completed completed completed completed
<90 days <90 days <90 days <90 days
(4 findings) (27 findings) (27 findings) (15findings)

** Target revised in FY 2002
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Reactor Safety Research

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change
Summary Enacted Estimate Estimate from
Full Cost FY 2004

Budget Authority by Function ($K)

Salaries and Benefits

Contract Support and Travel

Total Budget Authority

FTE

FY 2005 Activities. TheNRC conductsreactor safety research to support itsmission of ensuring that
its licensees safely design, construct, and operate civilian nuclear reactor facilities. The NRC's
critical research programswill respond to high-priority needs on or before their due date 85 percent
of thetime. To support the NRC’ sperformancegoal of maintaining safety, the research will address
integrity of reactor systems and components, which includes testing environmentally assisted
cracking of reactor pressure boundary components and vessel internals, reactor pressure vessel
integrity, in-service inspection effectiveness and reliability, steam generator tube integrity, and
piping integrity. Specifically, the NRC will develop and implement action plans on leak
detection/barrier integrity based on recommendations of the Davis-Besse Lessons Learned Task
Force and develop amodel for reactor coolant pump (RCP) seal failure.

In addition, the NRC will work on probabilistic risk analyses and applications, which include
research activities to support risk-informing the agency’s regulations, technical standards, and
oversight practices. This may involve changes to various agency procedures and documents,
regulatory guides, and standard review plans. Some of these activities involve international
cooperative efforts. Assessing and maintaining reactor and system codes will include devel opment
of experimental datato assess computer codes used in the safety analyses of reactor facilitiesin the
areasof thermal-hydraulics, fuel behavior, severeaccident, and neutronics. TheNRC'’ sresearchwill
include assessment of operations activities to confirm the adequacy of existing acceptance criteria
for high burn-up fuel.

Research will also continue during the planning period to address other issues, including safety
assessment of digital technologies; aging-related effects on systems and components (including
environmental qualification of aging electric cables, adequate safety margins for aging reactor
containments, and aging of passive structures and components); operating experience evaluation;
regulatory infrastructure and improvement initiatives to focus on generic safety issues, human
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performance, regulatory effectiveness, impact of advancements in earth sciences, codes and
standards, and communications; preparation for mixed-oxidefuel licensing; and assessment of health
effectstovalidate current health effectsmodel sand monitor licensee performancein meeting“ aslow
as reasonably achievable” (ALARA) objectivesin occupationa and public exposure.

ChangefromFY 2004. Contract support and travel decrease dueto reductionsin fuelsand thermal
hydraulic programs.

The requested resources will support agency efforts to achieve the output targets established in the
following table.

OUTPUT MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2005

Output: Timeliness of completing actions on critical programs.*
Target: Percent of major milestones met on or before their due date.

Target: New measurein FY 2002. 85% 85%

Actual: 91% 8000**

* Definition: Critical research programs typically respond to high priority needs from the Commission and NRC's licensing organizations.
Critical research programs will be the highest-priority needs identified at the beginning of each fiscal year. In FY 2003, the highest-
priority needs include vulnerabilities assessment, new reactor technology, generic safety issues, reactor materials aging, risk informing
Part 50, fuel/MOX performance, |nstrumentat|0n and control technol ogy, and operatlng experience assessment.

h

The Office of Nuclear Regulatory Research is developing a quality assessment process consistent
with that proposed by the National Academy of Sciences, Committee on Science, Engineering, and
Public Policy, initsreport, “ Evaluating Federal Research Programs. Research and the Government
Performance and Results Act.” The process will be developed and tested during FY 2004 and
baselinedin FY 2005. Performancewill be measured against that baselinein FY 2006. Performance
targets for FY 2006 will be defined at the end of FY 2005.
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New Reactor Licensing

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change
Summary Enacted Estimate Estimate Request from
Full Cost FY 2004

Budget Authority by Function ($K)

Salaries and Benefits

Contract Support and Travel

Total Budget Authority

FTE

FY 2005 Activities. Inresponseto renewed interest in building nuclear power plants, the NRC will
conduct pre-licensing and licensing reviewsin amanner that is generally consistent with projected
industry plans and schedules. The NRC will support technical reviews of three early site permit
applications (submitted in calendar year 2003) and i nspection activitiesfocusing on quality assurance
programs and implementation, site preparation, and environmental protection considerations. The
NRC will complete the milestones necessary to issue the AP1000 standard design certification
rulemaking in FY 2006. The NRC received the AP1000 design certification application in March
2002 and expects the review to continue through FY 2005. The NRC also plans to perform
certification reviews of the ESBWR and ACR-700 designs. In addition, the NRC plansto continue
pre-application review activities for the SWR-1000, GT-MHR, and IRIS reactor designs.

In addition to specific reviews, the NRC will continueits effortsto devel op and update the agency’s
regul atory framework to accommodate new and advanced reactor designs. Theseeffortswill include
rulemakings to improve the effectiveness and efficiency of new reactor licensing reviews,
development of regulatory guidance, and the NRC’'s construction inspection program; and
development of analytical tools, experimental data, and basesfor regulatory guidance documentsto
support licensing of new advanced designs. The NRC will aso provide lega advice and
representation with respect to applications for early site permits and design certifications.

Change from FY 2004. Resources increase to support projected industry plans and schedules.

The requested resources will support agency efforts to achieve the output targets established in the
following table.
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OUTPUT MEASURES

FY 2000 FY 2001

FY 2002

FY 2003

Output: Review early site permit applications on the schedul es negotiated with the applicants.

Target: New Measurein FY 2003

Actual:

Begin review of
2 applications

Met target

Conduct review of
3 applications

Conduct review of
3 applications

Output: Conduct pre-application activities on the schedul es negotiated with the prospective applicants [ General Electric (GE), Atomic
Energy of Canada, Limited (AECL), General Atomics, Framatome, and Westinghouse] .*

Target: New Measure in FY 2003

Actual:

* Output modified in FY 2004 to include Framatome.

Conduct pre-
application activities
for 6 reactor designs
(ACR-700, ESBWR,

GT-MHR, SWR-
1000, IRIS, and
PBMR)

Met target

Conduct pre-
application activities
for 5 reactor designs
(ACR-700, ESBWR,

GT-MHR, SWR-
1000, and IRIS)

Conduct pre-
application activities
for 2 reactor designs

(SWR-1000, and
IRIS)

Output: Review design certification applications on the schedul es negotiated with the applicants.

Target: New Measurein FY 2003

Actual:

Issue draft SER for
AP1000 review

Met target

Issue the final safety
evaluation report
(SER) for AP1000
design certification
review. Begin
ESBWR design
certification review

Complete milestones
necessary to
complete AP1000
design certification
rulemaking in
FY 2006. Continue
ESBWR design
certification review.
Begin ACR-700
design certification
review

Output: Complete regulatory infrastructure improvements needed to ensure that new facilities are safely constructed, and to improve the
efficiency and effectiveness of new reactor licensing.

Target:

FY 2003 Construction Inspection Program - Issue inspection manual chapter for early site permits.
Rulemaking - Conduct technical resolution activities for issues such as Alternate Ste Revise Part 51, Tables S3 and $4, and

Part 50, Appendix I.

Regulatory Guidance - Modify regulatory guidance, NUREGs, SRP, and environmental SRP as needed to support new reactor

licensing.
FY 2004

program framework document. Complete early site permit review standard.
FY 2005 Develop combined license review guidance.

New Measurein FY 2003.

Meet target

M et target

Meet target

Construction inspection program - Complete inspection guidance for early site permits; issue final construction inspection

Meet target
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Homeland Security

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change
Summary Enacted Estimate Estimate Request from
Full Cost FY 2004

Budget Authority by Function ($K)

Salaries and Benefits

Contract Support and Travel

Total Budget Authority

FTE

FY 2005 Activities. The NRC will continue to enhance security, where appropriate, through
safeguards and security reviewsin support of licensing; conduct i nspectionsto confirm the adequacy
of nuclear reactor security and safeguardsin the current threat environment; and resolve policy issues
associated with reactor security and safeguards. Activities will include physical protection and
material control and accounting reviewsin support of licensing, revision of the baseline inspection
program for security and material control and accounting (MC&A), force-on-force exercises at
nuclear power plants to assess performance, and threat assessment. Activities will also include
coordination with the Department of Homeland Security and other Federal and State agencies to
integrate security response planning, verification of compliance with compensatory security
measures, implementation of revisions to the design basisthreat (DBT), rulemaking, devel opment
of regulatory guidancein consultation with licensees and other authorized stakehol ders, completion
of mitigating strategies for power reactors and research and test reactors, resolution of policy and
technical issuesrelated to nuclear security and safeguards at reactor facilities, and legal advice and
representation. Research activities will include confirmatory analyses and experiments on the
potential consequences of overheating of fuel in spent fuel poolsand staff technical support to other
government agencies.

Change from FY 2004. The resources decrease as a result of the completion of work on
vulnerability assessments and mitigating strategies and the completion of the reviews of nuclear
power plant security plans that include the revised design-based threat.
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10.

ARENA NOTES

The number of licensed reactorsincludes Browns Ferry Unit 1, which has no fuel loaded and requires
NRC approval to restart.

Stated succinctly, risk-informed, performance-based regulation is an approach in which risk insights,
engineering analysisand judgment, and performancehistory areused to (1) focusattention on the most
important activities, (2) establish objective criteria based upon risk insights for evaluating
performance, (3) develop measurable or calculable parameters for monitoring system and licensee
performance, and (4) focus on the results as the primary basis of regulatory decision making.

“Nuclear reactor accidents’ is defined in the NRC Severe Accident Policy Statement (50 Federal
Register 32138, August 8, 1985) as those accidents which result in substantial damage to the reactor
core, whether or not serious offsite consequences occur.

“Significant radiation exposures’ are defined as those that result in unintended permanent functional
damage to an organ or a physiological system as determined by a physician in accordance with
Abnormal Occurrence Criterion |.A.3.

Releases that have the potential to cause “adverse impact” are currently undefined. As a surrogeate,
we will use those that exceed the limits for reporting abnormal occurrences as given by Abnormal
Occurrence Criterion 1.B.1 (normally 5,000 times Table 2 (air and water) of Appendix B, Part 20).

Such events have a 1/1000 (10®) or greater probability of leading to areactor accident.

Overexposures are those that exceed limits as provided by 10 CFR 20.2203(a)(2), excluding instances
of overexposures involving a shallow dose equivalent from a discrete radioactive particle in contact
with the skin.

Releases for which 30-day reporting is required under 10 CFR 20.2203(a)(3).

A 10 CFR 2.206 petition is awritten request filed by any person to institute a proceeding to modify,
suspend, or revoke alicense, or for any other enforcement action. The petition specifies the action
requested and sets forth the facts that constitute the basis for the request. The NRC evaluates the
technical merits of the safety concern presented by the petition. Based on the facts determined by the
NRC's technical evaluation or investigation of the merits of the petition, the Director will issue a
decision to grant or deny the petition, inwholeor in part. The Director's Decision explains the bases
upon which the petition has been granted and identifies the actions that the NRC staff has taken (or
will take) to grant the petition in whole or in part. Similarly, if the petition is denied, the Director's
Decision explainsthe basesfor the denial and discusses all matters raised by the petitioner in support
of the request.

The start time of the 120 daysisthe date that the Petition Review Board determines that the proposed
petition satisfiesthe criteriaof NRC Management Directive (MD) 8.11, “Review Processfor 10 CFR
2.206 Petitions,” and acknowledges by letter the petitioner's request. For petitions received after
October 1, 2000, the end time is the date of the proposed Director’s Decision. Supplements to the
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11.

12.

13.

14.

15.

16.

17.

18.

petition which require extension of the schedule will reset the beginning of the metric to the date of
issuance of a new acknowledgment letter.

Failureto meet thetarget resulted from several petitionsrelated to nuclear plant security that werefiled
following the terrorist attacks on September 11, 2001. In response to the terrorist attacks, the NRC
proposed additional security measures for nuclear power plants. The NRC delayed the Director’s
decisions until the measures were reviewed and approved so as to ensure that decisions conformed to
the new NRC policies.

Thetarget decreasesto reflect the significant reduction in theinventory resulting from prior fiscal year
efforts to close out generic-related tasks.

The target was exceeded because of an increased effort to close out generic-related tasks.

For FY 2000, the actual number of examination candidates was 352, compared to an estimated target
of 565 candidates. Thedifferenceisattributableto attrition of operator license candidates during the
training period from the projected enrollment provided by the licensees. The number of examination
sessions, rather than examination candidates, is more predictable (at approximately 50 initia
examination sessions at power reactors per year). Budget values are primarily based on the number
of exam sessions, with asmall adjustment based on the number of candidates per exam session. Thus,
the output measure target beginning in FY 2001 has been changed to the estimated number of
examination sessions, rather than the number of examination candidates. Thecommercia contract for
preparing the generic fundamental s examinations expires at the end of FY 2003. If approved, the new
contract for FY 2004 and beyond will increase the number of sessions from threeto four per year.

The 30-month target for the license renewal performance measure includes sufficient time for a
potential hearing. As soon as the NRC is certain that no hearings will be held, the schedule for
reviewing alicense renewal is set at 22 months.

The 180-day target reflects the implementation of the revised ROP, which began in April 2000.
Inspections associated with allegation reviews are combined as much as possible with scheduled
inspections to use resources effectively and efficiently and to protect the identity of the alleger. The
new inspection program under the revised ROP is more risk-informed and focuses on the relatively
small number of plants that exhibit performance problems. While this reduces the regulatory impact
on plantsthat performwell, it also offerslessflexibility for the NRC to schedul e additional inspections
to address allegations.

A significant measure of the effectiveness of the NRC's Office of Investigations (Ol), aswell asits
contribution to the NRC'’ s regulatory mission, lies in the more substantive investigations which Ol
conducts to a conclusion on the merits of the case, either substantiating an allegation of wrongdoing
or not. These are the cases upon which the technical, legal, and enforcement staffs can base safety
and/or enforcement decisions, and which, if substantiated, are referred to the Department of Justice
(DQJ) for prosecutorial review.

Cases involving investigations normally involve wrongdoing or discrimination and, by their nature,
aremoreresourceintensiveand lesstimely. Accordingly, the performancemeasurefor casesinvolving
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investigations provides for more staff time.

19. NRC processing timeis defined as that time from the date the case is opened to the issuance of an
enforcement action or other appropriate disposition, less (1) any time the NRC could not act dueto
the case residing with Department of Labor, DOJ, other Government, entity or where the licensee
reguests a lengthy deferment, and (2) any time the NRC could not act due to processing of requests
under the Freedom of Information Act (FOIA).
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The Nuclear Materials Safety Arena encompasses NRC efforts to ensure that agency-regulated
aspects of nuclear fuel cycle facilities and nuclear materials activities are handled in amanner that
adequately protects public health and safety and promotes the common defense and security. This
arena encompasses more than 20,000 specific and 150,000 general licensees that will be regul ated
by the NRC and 34 Agreement States' in FY 2005. This diverse, regulated community includes
uranium extraction, conversion, and enrichment; nuclear fuel fabrication; fuel research and pilot
facilities; andlargeand small usersof nuclear material for industrial, medical, or academic purposes.
The last group, the large and small users of nuclear materials, includes radiographers, hospitals,
private physicians, nuclear gauge users, large and small universities, and others. This arena aso
includes all regulatory activities carried out by the NRC and the Agreement States to ensure that
nuclear materials and facilities are used in amanner that protects the health and safety of the public
and the environment, and protects against radiological sabotage and theft or diversion of special
nuclear materials. The Atomic Energy Act of 1954, asamended; the Energy Reorganization Act of
1974, as amended; and the Uranium Mill Tailings Radiation Control Act of 1978, as amended,
provide the foundation for regulating the Nation’s civilian use of nuclear materias.

The scope of regulatory activities carried out under this arenaincludes regulation and guidance
development; nuclear materials research; licensing/certification, inspection, and enforcement
activities; identification and resolution of safety and safeguards issues; improved regulatory
control of radiological sources; operating experience evaluation; incident investigation; threat
assessment; emergency response; technical training; implementation of State and Tribal
programs (Agreement State and State Liaison); and investigation of aleged wrongdoing by
licensees, applicants, certificate holders, and contractors.

Budget Overview

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change from
Summary Enacted Estimate Estimate Full Request FY 2004

Budget Authority by Function ($K)

Salaries and Benefits

Contract Support and Travel

Total Budget Authority

FTE

The full-cost budget request of $100.3M and 518 FTE for the Nuclear Materials Safety Arena
supports the regulation of 40 fuel cycle facilities (encompassing 18 nuclear fuel facilities,

18 uranium recovery facilities, 2 gaseous diffusion enrichment facilities, a mixed-oxide (MOX)
fuel fabrication facility, and 1 gas centrifuge facility) and approximately 4,500 nuclear materials
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licenses, which includes licensing and inspection activities, as well as related Homeland Security
activities.

Of the $4.5M increase in FY 2005, $3.2M is associated with the Government-wide FY 2005 pay
raise, other increases in salaries and benefits, and 2 additional FTE primarily to support the Fuel
Facilities Licensing and Inspection Program. Other increases result primarily from increases in
materials-related information technology requirements to maintain, operate, and ultimately replace
various materials database tracking systems.

M easuring Results - Strategic and Performance Goals

This strategic arena includes strategic and performance goals, measures, and strategies. The
strategic goal is the overal outcome the NRC wants to achieve. The performance goals are the
key contributors to achieving the strategic goal and focus on outcomes over which the agency has
control. Theperformance measur esindicate whether the NRC isachieving its goalsand establish
the basisfor performance management. These measures establish how far and how fast the agency
will move in the direction established by the performance goals. The strategies describe how the
NRC will achieveitsperformance goalsand their associated measures. Inother words, the strategies
provide the direct link between what the agency wantsto achieve (i.e., goas) and the key activities
the agency will conduct to achieve those goals.

Our Strategic Goal

In the Nuclear Materials Safety Arena, the NRC will conduct an efficient regulatory program that
allowsthe Nation to use nuclear materialsfor civilian purposesin asafe manner to protect the health
and safety of the public and the environment by working to achieve the following strategic goal:

Prevent radiation-related deaths and illnesses, promote the common defense and security, and
protect the environment in the use of source, byproduct, and special nuclear materials.?

Four Parformance Goals and Their Implementing Strategies

Q) To maintain safety, protection of the environment, and the common defense and
security, the NRC will employ the following strategies:

. We will continue to improve the regulatory framework® to increase our focus on
safety and safeguards, including incremental use of risk-informed and, where
appropriate, |ess-prescriptive performance-based* regul atory approachesto maintain
safety.
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)

©)

We will continue authorizing licensee activities only after determining that the
proposed activities will be conducted in a manner that is consistent with the
regulatory framework.

Wewill confirm that licensees understand and carry out their primary responsibility
for conducting activitiesinamanner that isconsi stent with theregul atory framework.

We will respond to operational events involving potential safety or safeguards
conseguences.

Wewill maintain safety by continuing to encourage the Agreement Statesto join the
NRC in pursuing an active role in the regul atory process.

To increase public confidence, the NRC will employ the following strategies:

Wewill make public participationintheregul atory processmore accessible. Wewill
listento the public’ sconcernsand involve our stakeholdersintheregul atory process.

Wewill communicatemoreclearly. Wewill add morefocus, clarity, and consistency
to our message; be timely; and present candid and factual information in the proper
context with respect to the risk of the activity.

We will continue to enhance the NRC'’ s accountability and credibility by being a
well-managed, independent regulatory agency. We will increase efforts to share our
accomplishments with the public.

We will continue to foster an environment in which safety issues can be openly
identified without fear of retribution.

We will continue to develop and present communications courses to facilitate more
effective communication with the public in public meetings and in documents.

We will continue to implement the plain language initiatives through staff and
supervisor training in techniquesfor writingin clear, plain languageandinincluding
plain-language executive summaries in high-profile reports and documents.

To make the NRC activities and decisions mor e effective, efficient, and realistic, the
NRC will employ the following strategies:

Wewill continueto improvetheregulatory framework to increase our effectiveness,
efficiency, and realism.
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. Wewill identify, prioritize, and modify processes based on effectivenessreviewsto
maximize opportunities to improve those processes.

. We will improve efficiency and effectiveness by continuing to encourage the
Agreement States to join the NRC in pursuing an active role in the regulatory
process.

4 To reduce unnecessary regulatory burden on stakeholders, the NRC will employ the
following strategies:

. We will continue to improve our regulatory framework in order to reduce
unnecessary regulatory burden.

. We will improve and execute our programs and processes in ways that reduce
unnecessary costs to our stakeholders.

. We will actively seek stakeholder input to identify opportunities to reduce
unnecessary regulatory burden.

Performance Measures

The actual data reported for some of our strategic and performance goal measures for maintaining
safety are subject to change as aresult of the NRC’ sanalysis of reported information aswell asthe
receipt of newly reportedinformation. Future performance plan submissionswill report and explain
any changesto the data.

62



NUCLEAR MATERIALS SAFETY

Strategic Goal Measures
The following measures are associated with the Nuclear Materials Safety strategic goal.

STRATEGIC GOAL MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

No deaths resulting from acute radiation exposures from civilian uses, including malevolent uses, of source, byproduct, or
special nuclear materials, or deaths from other hazardous materials used or produced from licensed material.

Target: 0 0 0 0 0

Actual: 0 0 0 0

No morethan six events per year resulting in significant radiation or hazardous material exposures® from the loss or use
of source, byproduct, and special nuclear materials.

Target: 6 or less 6 or less 6 or less 6 or less 6 or less 6 or less

Actual: 0 0 0 1

No eventsresulting in releases of radioactive material resulting from civilian uses, including malevolent uses, of source,
byproduct, or special nuclear materialsthat cause an adverse impact on the environment.®

Target: 0 0 0 0

Actual: 0 0 0 0

* Measure modified in FY 2002 to include the phrase “ malevolent uses.” The change reflects the impact of the terrorist
attacks on September 11, 2001, on this measure.

No losses, thefts, or diversion of formula quantities of strategic special nuclear material, radiological sabotage, or
unauthorized enrichment of special nuclear material regulated by the NRC. 7

Target: 0 0 0 0

Actual: 0 0 0 0

No unauthorized disclosures or compromise of classified information causing damage to national security. ®

0 0 0 0 0

0 0 0 0
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Perfor mance Goal (PG) Measures’
The following measures are associated with the Nuclear Materials Safety performance goals. The

performance goal associated with each measure is identified by the acronym PG and the goal
number, as identified in the previous section.

PERFORMANCE GOAL MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2005

No more than 300 losses of control of licensed material per year'!. (PG1)
Target: 356 or less 350 or less 300 or less 300 or less 300 or less 300 or less

Actual: 25912 244 2728 197

No occurrences of accidental criticality. (PG1)
Target: 0 0 0 0

Actual: 0 0 0 0

No more than 30 events* per year resulting in radiation overexposurest® from radioactive materials that exceed applicable
regulatory limits. (PG1)

Target: 19 or less 40 or less 30 or less 30orless 30orless 30orless

Actual: 15% 27 238 18

No more than 45 medical events per year. ' (PG1)

Target: 43 or less 43 or less 45 or less

Actual: 351 33 338 41

No morethan 5 releases per year to the environment of radioactive material from operating facilities that exceed the
regulatory limits.’® (PG1)

Target: 39 orless 6 or less 5o0rless 5orless 5orless 5orless

Actual: 2 0 413 0

No non-radiological eventsthat occur during the NRC-regulated operations that cause impacts on the environment that
cannot be mitigated within applicable regulatory limits, using reasonably available methods.*® (PG1)

0 0 0 0
0 0 0
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PERFORMANCE GOAL MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

No more than five substantiated cases per year of attempted malevolent use® of source, byproduct, or special nuclear
material. (PG1)

Target: 5orless 5orless 5orless 5orless 5orless 5orless

Actual: 2 0 0 0

No breakdowns of physical protection or material control and accounting systemsresulting in a vulnerability to
radiological sabotage, theft, diversion, or unauthorized enrichment of special nuclear material.* (PG1)

Target: 0 0 0 0 0

Actual: 0 0 0 0

Complete the milestones relating to collecting, analyzing, and trending information for measuring public confidence.

Conduct semiannual evaluations of al public meeting feedback formsto determine any trends in NRC public
meetings.
Devel op recommendation for continued use of public meeting feedback form or for another method of
ng public confidence.

FY 2003-04 Create aweb-based system to compile and analyze trends in the responses of the feedback forms to assess the
agency’ s meeting performance.

FY 2005 Assess public meeting performance through review of feedback forms. Consider using results to target specific
training or guidance for the staff.

Target: New Will meet target Will meet Will meet target ~ Will meet target Will meet target
measure in target

FY 2001
Actual: Met target Met target Met target
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PERFORMANCE GOAL MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2005

Complete all of the public outreaches. (PG2)

Milestones:
FY 2001 October 2000 - Devel op mixed-oxide (MOX) fuel Web site.
February 2001 - Issue first MOX fuel newsletter.
May 2001 - Conduct environmental impact statement public scoping meeting.
May, July, September 2001 - Conduct MOX follow up public meetings.
Conduct Part 35 Workshops (Workshops to be held prior to effective date).
Conduct Fuel Cycle Oversight Revision Process public meeting.
Conduct Uranium Recovery Workshop.
Issue MOX draft Environmental |mpact Statement and conduct public meeting in the vicinity of the plant.
Issue MOX draft Safety Evaluation Report and conduct public meeting in the vicinity of the plant.
Participate in OAS Annua Meeting.
Participate in Conference of Radiation Control Program Directors Annual Meeting.
Conduct MOX public meeting in the vicinity of the plant.
Conduct public meetings on MOX draft Environmental |mpact Statement.
Conduct public meetings for approximately five Licensee Performance Reviews.
Conduct Uranium Recovery Workshop.
Conduct two public meetings in the vicinity of the selected U.S. Enrichment Corporation (USEC) gas
centrifuge lead cascade plant site.
Participate in OAS Annua Meeting.
Participate in Conference of Radiation Control Program Directors Annual Meeting.
Participate in Part 35 Training and Experience Public Meeting.
Participate in Disposition of Solid Materials Workshop.
Conduct public meeting to discuss MOX final safety evaluation report results.
Conduct public meetings for approximately five licensee performance reviews.
Conduct Uranium Recovery Workshop.
Conduct public meetings related to gas centrifuge license application in the vicinity of the selected gas
centrifuge site.
Participate in OAS Annua Meeting.
Participate in Conference of Radiation Control Program Directors Annual Meeting.
Conduct public meetings related to Integrated Safety Analysis Summary reviews.
Participatein OAS Annual Mesting.
Participate in Conference of Radiation Control Program Directors Annual Meeting.
Conduct public meetings for approximately five licensee performance reviews.
Participate in public meeting to discuss MOX facility construction.
Conduct public meetings related to gas centrifuge license application at a selected site.
Conduct Uranium Recovery Workshop.

New Will meet target Will meet Will meet target ~ Will meet target Will meet target
measure in target

Met target Met target Met target®
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PERFORMANCE GOAL MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

Issue Director’s Decisions for petitions filed to modify, suspend, or revoke a license under 10 CFR 2.206% within an
average of 120 days.?* (PG2)

Target: New 120 days 120 days 120 days 120 days 120 days
measure in
Actual: FY 2001 No petitions No petitions No petitions
received received received

Complete those specific materials milestonesin the Risk-1nformed Regulation | mplementation Plan. (PG3)

Milestones:

FY 2001 October 27, 2000 - Risk-Informed Regulation Implementation Plan (RIR-1P) sent to the Commission.
November 17, 2000 - Commission brief on RIR IP.
August 2001 - Develop final criteria and milestones.

FY 2002-05 Execute milestonesidentified in thefinal RIR IP. (Identified at the beginning of each fiscal year.)

Target: New Will meet target Will meet Will meet target ~ Will meet target Will meet target
measure in target

FY 2001
Actual: Met target Met target Met target

Complete at least two key process improvements per year in selected program and support areas that increase efficiency,
effectiveness, and realism. (PG3)

Target: New Will complete Will complete Will complete Will complete  Will complete 2 key
measure in 2 key processes 2 key 2 key processes 2 key processes processes
FY 2001 processes

Completed Completed Completed 2
4 key 2 key key processes
processes processes

Complete those specific milestones to reduce unnecessary regulatory burden. (PG4)

Milestones:
FY 2001 Staff will complete 10 CFR Part 35 rulemaking (medical).
FY 2002-05 Staff will complete at least one rulemaking primarily designed to reduce unnecessary regulatory burden.

Target: New Will meet target Will meet Will meet target ~ Will meet target Will meet target
measure in target

FY 2001
Actual: Did not meet Met target, 10 Met target

target.”® CFR Part 35, completed
Medical Useof  direct final rule,
Byproduct clarifying
Material amendments,
for 10 CFR Part
35
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PERFORMANCE GOAL MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

Reduce paperwork and record keeping imposed by the NRC on its licensees by at |east 25 percent over a period of 5 years.

5 percent 10 percent 15 percent N/A * N/A *
measure in reduction from reduction from reduction from
FY 2001 FY 2000 FY 2000 FY 2000
basdline baseline basdline

Did not meet Met target: Met target:
target. achieved 16% achieved 17%
reduction from reduction from
FY 2000 FY 2000
baseline basdline

*Target for FY 2004 and beyond was deleted for this metric. The new security and safeguards requirements for the NRC and
Agreement State licensees (needed for common defense and security) will likely result in an increase in paperwork and
record keeping requirements.
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BUDGET AUTHORITY AND FULL-TIME EQUIVALENT BY PROGRAM

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change
Summary Enacted Estimate Estimate Request from
Full Cost FY 2004

Budget Authority by Program ($K)

Fuel Facilities Licensing and Inspection

Nuclear Materials Users Licensing and
Inspection

Homeland Security

Total Budget Authority

Full-Time Equivalent Employment by Program

Fuel Facilities Licensing and Inspection

Nuclear Materials Users Licensing and
Inspection

Homeland Security

Total FTE

Justification of Program Requests

TheNuclear Materials Safety Arenacomprisesthree programs, which arediscussedinthefollowing
pages.
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Fuel Facilities Licensing and I nspection

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change
Summary Enacted Estimate Estimate Request from
Full Cost FY 2004

Budget Authority by Function ($K)

Salaries and Benefits

Contract Support and Travel

Total Budget Authority

FTE

FY 2005 Activities. Resources are provided to conduct the NRC’ sregulatory programs at facilities
inthefuel cycle. Major activitiesinclude licensing review of acommercial gas centrifuge facility.
The NRC will continue its review of DOE’s application for aMOX fuel fabrication facility to be
located at DOE’s Savannah River site. The NRC conducts licensing activities for one uranium
conversion facility, two enrichment facilities, six fuel fabrication facilities and nine special nuclear
material and sourcematerial facilities (includesfacilitiesthat are authorized to possess greater-than-
critical-mass quantities of special nuclear material). Activitiesinclude implementation of a safety
and safeguards inspection program based on the risk significance of licensee operations and facility
performance history. Approximately fivelicensee performance reviewswill be conducted per year.
Resources are also provided for uranium recovery licensing activities and fuel facility adjudicatory
hearings on uranium recovery and MOX fuel fabrication. Activities include legal advice and
representation supporting individual licensing actions, including enrichment facilities and major
license amendments for major fuel cycle facilities. Resources are also provided to support risk-
informing the Commission’ sregulatory framework for materialslicensing and regulatory oversight.
Research activities include support for the review of an application for a MOX fuel fabrication
facility.

In FY 2003, the Fuel Facilities Licensing and Inspection program participated in OMB's PART
program for thefirst time. The program received ascore of 89 percent, or Effective, thetop category
of rating attainable under PART. Whilethe program received high scoresfor itsclarity of mission,
program management and effectiveness, OM B recommended that the programinstitute moreregular,
independent program evaluations, and that its performance measures be refined and streamlined to
better illuminate the program's contribution to achieving the NRC's strategic goals. The Office of
Nuclear Materials Safety and Safeguards (NMSS) is currently updating its performance measures
to align with the agency's updated strategic plan, and will include these updated measuresin the FY
2006 performance budget. TheNMSS Division of Fuel Cycle Safety and Safeguardsisconsidering
various options for program evaluations as a result of completing the PART questionnaire.
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ChangefromFY 2004. Programmatic resourceincreasesreflect anincreasein MOX fuel fabrication
inspection activities and information technology costs. These increases are somewhat offset by
decreases in enrichment facilities licensing activities aswell as areduction in indirect staff.

The requested resources will support agency efforts to achieve the output targets established in the
following tables.

OUTPUT MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

Output: Timeliness of fuel cycle licensing actions (amendments, renewal s, new applications, and reviews) from the date
of acceptance.*
(For Licensing Actions received after October 1, 2000)

Target: New measurein  75% < 180 days 75% < 180 75% < 180 75% < 180 75% < 180 days
FY 2001 100% < 3 years days days days 100% < 2 years
100% < 2 100% < 2 100% < 2
years years years

94% < 180 days 88% < 89% < 180
180 days days 100% <
100% < 2 2 years
years

* Qutput modified in FY 2002 to exclude licensing actionsinvolved in a hearing.

Output: Timeliness of safety and safeguards inspections.
Target: Complete core inspections as scheduled in Fuel Cycle Master Inspection Plan on time.*

Target: 90% <10% overdue < 10% < 10% < 10% overdue < 10% overdue
overdue overdue

Actual: 100% < 1% overdue 0% overdue 0% overdue
(Completed (Completed (Completed (Completed

105 inspections) 144 inspections) 139 117
inspections) inspections)

* QOutput modified in FY 2001 to include the Region 1V Uranium Recovery I nspection schedule and with less than 10%
overdue.

Output modified in FY 2002 to replace the Fuel Cycle Master Inspection Plan with Temporary Instruction 2600/007.
Output modified in FY 2003 to replace Temporary Instruction 2600/007 with Inspection Manual Chapter 2600.

Output: Significant precursorsto criticality, i.e., an event that is significant enough to warrant a criticality safety reactive
inspection.

Target: < 4 per year < 4 per year
New measure beginning in FY 2004
Actual:
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Nuclear Materials Users Licensing and Inspection

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change
Summary Enacted Estimate Estimate Request from
Full Cost FY 2004

Budget Authority by Function ($K)

Salaries and Benefits

Contract Support and Travel

Total Budget Authority

FTE

FY 2005 Activities. Activities include licensing, inspection, event evaluation, incident response,
allegation and enforcement activities, material s-rel ated wrongdoing investigations, and rulemaking
activities needed to maintain the regulatory infrastructure associated with the processing and
handling of nuclear materials. Resources also provide for business process improvements and
informati on technol ogy and information management rel ated to material sprograms. Approximately
4,000 materialslicensing actions and 1,090 routine health and safety inspections are expected to be
completed in FY 2005. The NRC will continue to work on approximately 25 - 30 active materials
and waste rulemakings per year, and issue 8 - 10 fina rules per year. Activitiesinclude providing
technical assistance to the Agreement States, aswell as legal advice and representation to support
administrativeand judicial proceedings. Resourcessupport the Agreement State Program and State,
Federal, and Tribal liaison related to nuclear materials. Research activities include tools for
probabilistic risk assessment, support for risk-informing material s licensee regul ation, and methods
for assessing radiation exposure. The FY 2004 and FY 2005 resources reflect savings of
approximately 14 FTE in materials licensing, inspection, and rulemaking activities as a result of
efficiencies found through internal program reviews and initiatives to risk-inform the program.

ChangefromFY 2004. Significant programmatic resource increases reflect increases for materials
licensing, materials incident response, materials Agreement State activities, and maintenance and
operation of, and improvement to, materials-related information management technologies. These
increases are somewhat offset by decreases in rulemakings, NRC's materials-related technical
training, and areduction in indirect staff.

The requested resources will support agency efforts to achieve the output targets established in the
following tables.

72



NUCLEAR MATERIALS SAFETY

OUTPUT MEASURES

FY 2000

FY 2001

FY 2002

FY 2003 FY 2004

FY 2005

Output: Timeliness of review of applications for new materials licenses and license amendments.

80% < 90
days

95% < 90
days
(3,394 of
3,561)

Target:

Actual:

80% < 90 days
100% < 1 year

94% < 90 days
(3,226 of
3,417)
99.7% < 1 year

85% < 90 days
100% < 1 year

97% < 90 days
(3,210 of 3,301)
99.8% < 1 year
(3,294 of 3,301)

85% < 90 days
100% < 1 year

85% < 90 days
100% < 1 year

97% < 90 days
(3,318 of
3,416)
99.8% < 1 year
(3,409 of
3,416)

85% < 90 days
100% < 1 year

Output: Timeliness of reviews of applications for materials license renewals and sealed source and device designs.

80% < 180
days

Target:

92% <
180 days
(192 of 208)

80% < 180
days
100% < 2
years

98% < 180
days
(731 of 748)
100% < 2
years
(748 of 748)

85% < 180 days
100% < 2 years

96% < 180 days
(679 of 708)
100% < 2 years
(708 of 708)

85% < 180
days
100% < 2
years

85% < 180
days
100% < 2
years

97% < 180
days
(797 of 820)
100% < 2
years
(820 of 820)

85% < 180 days
100% < 2 years

Output: Timeliness of safety inspections of materials licensees.*

< 10%
overdue

Target:

< 10% overdue

< 10% overdue

< 10% overdue < 10% overdue

< 10% overdue

< 1% overdue
(Completed
approx. 650)

1% overdue
(Completed
approx. 650)

1% overdue
(Completed
approx. 1,000)

< 3% overdue
(Completed
approx.

Actual:
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OUTPUT MEASURES

FY 2000

FY 2001

FY 2002 FY 2003

FY 2004

FY 2005

Output: The Nuclear Materials Events Database (NMED), which containsinformation about nuclear materials events

reported to the NRC by NRC licensees and Agreement States, will be maintained by entering materials event information
in atimely manner.
Target: Materials event information from morning reports, event notifications, and preliminary notifications of occurrences
will be entered into NMED and updated within the identified time frame.

Target:  90% entered
< 2working
days
90% updated
< 2working

weeks

99% < 2
working days
(577 of 581)
99% updated
< 2working
weeks (1,264
of 1,280)

90% entered
< 2working
days
90% updated
< 2working
weeks

99% < 2
working days
(496 of 501)

75% < 2

working weeks
(741 of 987)%

90% entered < 2
working days
90% updated < 2
working weeks

90% entered <
2working days
90% updated
< 2 working
weeks

100% < 2 working
days (556 of 556)
98% < 2 working
weeks (1,639 of
1,664)

98% < 2
working days
(493 of 497)
97% < 2
working weeks
(2,241 of
2,307)

95% entered <
2working days
90% updated
< 2working
weeks

95% entered < 2
working days
90% updated

< 2 working
weeks
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OUTPUT MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

Output: Numbers and types of materials technical training courses offered.
Target: Numbers and types of courses offered will meet cumulative needs identified by offices and regionsin annual needs

Meet 90% of Meet 90% of Meet 95% of Meet 95% of Meet 95% of Meet 95% of
needs needs needs needs needs needs

100% needs 100% needs 100% needs 100% needs
met met met met

Output: Timelinessin completing enforcement actions

Target: New measure in FY 2005 Investigation
100 % < 360
days
Non-
Investigation
100% < 180 days

Actual:

Output: Emergency Response Readiness I ndex.
Target: 95% 99% 99% 99%

Actual: 99.3% 100% 100% 100%

Definition: Index provides the single overall measure of the degree to which the agency believesit isready to respond to an
emergency situation. It serves as a method for measuring disparate activities that comprise the el ements of the Incident
Response Program. It will be determined by averaging the degree to which each of the following program functions meets
the goal of 99 percent: Response Organization Staffing, Response Facility Availability, Communications Reliability,
Response Organization Training, and 24-Hour Notification Point. If the overall index falls below or approachesits target
value of 99 percent for FY 2002 and FY 2003, management will determine what is contributing most to the decline and
conduct appropriate corrective measures on the basis of thisreview.

Output: Percentage of Office of Investigation cases that will be investigated to a conclusion on the merits as either
substantiated or unsubstantiated.

Target: New measure in FY 2002. 90% 90% 90% 90%
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OUTPUT MEASURES

FY 2000

FY 2001

FY 2002

FY 2003

FY 2004

FY 2005

Output: Percentage of cases closed on the merits as either substantiated or unsubstantiated that will be completed in

10 months or less*
Target: Complete
cases
< 9 months
(average)
Active
inventory <
9%
Actual: Completed in
5.6 months
(average)
(153 cases)
6% open for
> 12 months

Complete
Cases <
9 months
(average)
Active
Inventory
< 9%

Completed in
7.3 months
(average)
(131 cases)

Complete
cases
80% <

10 months

87% cases
completed in
< 10 months

Compl ete cases

80% <
10 months

93.9% cases
completed in
< 10 months

Complete cases
80% < 10 months

Complete cases
80% < 10 months

* Qutput modified in FY 2002 from “ Timelinessin completing investigations (average time to compl ete cases).”

Output: Timelinessin completing enforcement actions. *

90% < 90
days
(average)

Target:

90%in
53.2 days
(average)
35 cases

90% < 90

days
(average)

90%in

55 days
(average)
51 cases

Investigation

Investigation

Investigation

Investigation

100% < 360
days
Non-

Investigation

100% < 360
days
Non-

Investigation

100% < 360

days
Non-

Investigation

100% < 360
days
Non-

Investigation

100% <
180 days

Investigation

100% <
180 days

Investigation

100%in
360 days
(21 cases)
Non-
Investigation

100%in
360 days
(22 cases)
Non-
Investigation

100%<180

days (40 cases)

100%<180 days

(32 cases)

100% < 180 days

100% < 180 days

* Qutput modified in FY 2002 to distinguish between Investigation cases ( average time to complete all cases will not
exceed 180 days) and Non-Investigation cases (average time to complete all cases will not exceed 120 days).
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Homeland Security

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change
Summary Enacted Estimate Estimate Request from
Full Cost FY 2004

Budget Authority by Function ($K)

Salaries and Benefits

Contract Support and Travel

Total Budget Authority

FTE

FY 2005 Activities. Activities address preventing the potential use of radioactive sources in a
radiological dispersal device (RDD) or other malevolent applications and improving safety and
security by reducing the number of incidents involving inadequate control of sources both
domestically and internationally. Activitiesinclude evaluating the need for security improvements
including compensatory measures, ensuring their implementation, providing for rulemaking
associated with changes to the regulatory framework, conducting physical protection and Material
Control and Accounting (MC&A) reviews of NRC-licensed fuel facilities and materials licensees,
revising the baselineinspection programfor physical protectionand MC&A, developing adatabase
for tracking radioactive sources, examining vulnerabilities, reevaluating safeguards and physical
security programs, and research with respect to the dispersability of material. In conjunction with
this effort, the NRC will continue to participate in interagency efforts to enhance security of
radioactive sources, assess potential consequences of attacks, and respond to malevolent uses.
Resources include, among other things, the provision of legal advice and representation related to
Homeland Security.

Change fromFY 2004. Theresourcesremain at approximately the FY 2004 level during FY 2005.
Thereisadlight decrease in resources for regulatory improvements that reflects the compl etion of
work on large quantity radioactive materials (LQ RAM) compensatory measures. Inaddition, there
isadecreasein the funds necessary for the information technol ogy efforts of the Control of Sources
Registry. Thereisaslight increasein the safeguards and oversight activities due to an expansion of
regiona Baseline Materials Inspections.

77



NUCLEAR MATERIALS SAFETY

Additional Output Measure for Research Activities

The following output measure applies to the research activities in the Nuclear Materials Safety
Arena

OUTPUT MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2005

Output: Timeliness of completing actions on critical research programs. *
Target: Percent of major milestones met on or before their due date.

Target: New measurein FY ~ New measurein FY 85% 85% 85%

2002 2002
Actual: N/A N/A**

* Definition: Critical research programs typically respond to high-priority heeds from the Commission and NRC’ s licensing
organizations. Critical research programswill be the highest priority needs identified at the beginning of each fiscal year.
** The FY 2003 high-priority programs are contained within the Reactor and Waste Arenas. No Materials Arena activity
met the threshold as a high-priority programfor FY 2003. In FY 2004, all programswill be reevaluated and updated as
appropriate.

The Office of Nuclear Regulatory Research is developing a quality assessment process consistent
with that proposed by the National Academy of Sciences, Committee on Science, Engineering,
and Public Policy, in itsreport, “ Evaluating Federal Research Programs. Research and the
Government Performance and Results Act.” The process will be devel oped and tested during FY
2004 and baselined in FY 2005. Performance will be measured against that baseline in FY 2006.
Performance targets for FY 2006 will be defined at the end of FY 2005.
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10.

ARENA NOTES

Inadditiontothe current 33 Agreement States, Minnesotaisexpected to become an Agreement State
by the end of FY 2004.

For fuel cycle activities, this extends to other hazardous materials used with, or produced from,
licensed material, consistent with proposed amendments to 10 CFR Part 70. It also includes
exposures from uranium recovery activities under the Uranium Mill Tailing Radiation Control Act.

Inthiscontext, the* regul atory framework” consistsof several interrelated aspects, including: (1) the
NRC’ s mandate from Congress in the form of enabling legislation, (2) the NRC'srulesin Title 10

of the Code of Federal Regulations, (3) the regulatory guides and review plansthat reflect the NRC

staff’s views on acceptable means to comply with those regulations, (4) the body of technical

information, obtained from research performed by the NRC or by others, and from evaluation of

operational experience, that supportsthe positionsin the rules and guides and review plans, (5) the
licensing and inspection procedures utilized by the staff, and (6) the enforcement guidance.

Risk-informed, performance-based regulation is an approach in which risk insights, engineering
analysis and judgment, and performance histories are used to (1) focus attention on the
most important activities, (2) establish objective criteria based upon risk insights for evaluating
performance, (3) develop measurable or calculable parameters for monitoring system and licensee
performance, and (4) focus on the results as the primary basis of regulatory decision making.

“Significant exposures’ are defined asthose that result in unintended permanent functional damage
toan organ or aphysiological system asdetermined by aphysician. Hazardous material (as defined
by the Occupational Safety and Health Administration) exposures have the potential to occur
primarily with fuel cycle and uranium recovery activitiesin the Nuclear Materials Safety Arena

Releases that have the potential to cause “ adverseimpact” are currently undefined. Asasurrogate,
we will use those that exceed the limits for reporting abnormal occurrences as given by abnormal
occurrence criteria 1.B.1 (normally 5,000 times Table 2 (air and water) of Appendix B, Part 20).

In accordance with Appendix G to 10 CFR Part 73 and 10 CFR 74.11(a).

In accordance with the requirements of 10 CFR 95.57.

The performance goals and associated measures may be added to and/or modified, as annual, real
data are evaluated.

Performance targets were modified in FY 2002, to more accurately reflect actua historical
performance data.
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11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

Reportable events of material entering the public domain in an uncontrolled manner as reported
under 10 CFR 20.2201(a). The Nuclear Materials Events Database contains the list of these events
asreported by NRC licensees and, through the Agreement States, the Agreement State licensees.

Actua FY 2000 data have changed fromthat reported in the FY 2004 Performance Plan. The actual
number of losses of control in FY 2000 has changed from 265 to 259. Changesto actual prior year
dataresult fromlatenotification of eventsby Agreement Statesand NRC licensees, and/or additional
staff analysis of the event data.

Actual FY 2002 datahave changed from that reported inthe FY 2004 Performance Plan. Theactual
number of losses of control in FY 2002 has changed from 266 to 272; the actual number of radiation
over exposuresin FY 2002 has changed from 25 to 23; the actual number of medical eventsin FY
2002 has changed from 32 to 33; and the actual number of releases of radioactive material to the
environment in FY 2002 changed from 3 to 4. Changes to actual prior year data result from later
notification of events by Agreement States and NRC licensees, and/or additional staff analysis of
the event data.

Performance targets were modified in FY 2002, to more accurately reflect actual historical
performance data.

Over exposuresarethose exposuresthat exceed thedoselimitsspecifiedinby 10 CFR 20.2203(a)(2)
astracked in NMED. For fuel cycle activities, this extends to other hazardous materials used with,
or produced from, licensed material, consistent with 10 CFR Part 70. Reportablechemical exposures
are those that exceed license commitments. It would aso include chemical exposuresinvolving
uraniumrecovery activitiesunder theUraniumMill TailingsRadiation Control Act. Multiplepeople
may be affected by a single causal event.

Actual FY 2000 data have changed from that reported inthe FY 2004 Performance Plan. The actual
number of radiation over exposuresin FY 2000 has changed from 18 to 15. The actual number of
medical eventsin FY 2000 changed from 37 to 35. Changesto actual prior year dataresult fromlate
notification of events by Agreement States and NRC licensees, and/or additional staff analysis of
the event data.

Medical events (misadministrations) as reported under 10 CFR Part 35 are tracked in NMED.
Multiple patients may be affected by a single causal event.

Releases for which a 30-day reporting isrequired under 10 CFR 20.2203(a)(3). This measure also
includes chemical releases from regulated activity under the Uranium Mill Tailings Radiation
Control Act.

This involves chemical releases from NRC-regulated activities under the Uranium Mill Tailings
Radiation Control Act.

“Maevolent use” isdefined asthe deliberate misuse of radioactive material swith theintent to cause
physical or psychological harm to a person or persons, or to cause physical damageto afacility or
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21.

22.

23.

24,

25

to the environment. The NRC evaluates intentional violations and deliberate acts against this
definition.

The NRC recognizes that no explicit reporting requirements exist for substantiated breakdowns of
programs. The NRC relies on its safeguards inspection findings and licensee notifications.

In FY 2003, examples of public outreach efforts included a Uranium Recovery Workshop; public
meetings on the MOX draft EIS and the revised draft safety evaluation report; public meetings on
the proposed Louisiana Energy Services (LES) gas centrifuge facility; participation in the annual
meetings of the Organization of Agreement States (OAS), and Conference of Radiation Control
ProgramDirectors(CRCPD). Other examplesinclude public meetingsassociated with requirements
for recognition of specialty board certifications in 10 CFR Part 35, "Medical Use of Byproduct
Material," and the expanded information on Part 35 questions and answers. The NRC aso
conducted a stakeholder workshop on control of solid materials; held a public meeting with the
radiopharmaceutical industry on extremity dose monitoring; participated in the 2003 Federal
Facilities Management Symposium sponsored by the Association of State and Territorial Solid
Waste Management Officials, and held a series of meetings and workshops with Agreement States
and large panoramic irradiator licensees to develop risk informed, efficient, and effective
compensatory measures to provide additional security for large irradiator sources.

A 10 CFR 2.206 petition isawritten request filed by any person to institute a proceeding to modify,
suspend, or revoke alicense, or for any other enforcement action. The petition specifies the action
requested and sets forth the facts that constitute the basis for the request. The NRC evaluates the
technical merits of the safety concern presented by the petition. Based on the facts determined by
the NRC technical evaluation or investigation of the merits of the petition, the Director will issue
adecision to grant or deny the petition, in whole or in part. The Director's Decision explains the
bases upon which the petition has been granted and identifies the actions that NRC staff has taken
(or will take) to grant the petition in whole or in part. Similarly, if the petition is denied, the
Director's Decision explainsthe basesfor thedenial and discussesall mattersraised by the petitioner
in support of the request.

The start of the 120-day period is the date that the Petition Review Board determines that the
proposed petition satisfies the criteria of NRC Management Directive 8.11, “Review Process for
10 CFR 2.206 Petitions,” and acknowledges by | etter the petitioner’ srequest. For petitionsreceived
after October 1, 2000, the end time is the date of the proposed Director’s Decision. Supplements
to the petition which require extension of the schedule will reset the beginning of the metric to the
date of issuance of a new acknowledgment letter.

The NRC completed work on the Part 35 rulein FY 2001, and received conditional approval from
OMB for clearance of information collection requirementson September 18, 2001. However, Public
Law No. 107-66 (H.R. 2311) included a prohibition on spending by the NRC to implement or
enforce revised Part 35, with respect to diagnostic nuclear medicine, until the Commission
reexamined Part 35 and provided areport to Congress which explained why the burden imposed by
revised Part 35 could not be further reduced. The Commission submitted the report to Congresson
January 31, 2002, and promulgated the rule in FY 2002.
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26.

In FY 2001, the staff'sfocus on reducing paperwork and record keeping imposed by NRC centered
on therevision to 10 CFR Part 35, which the staff estimateswill result in a 12-percent reduction as
compared to the current requirements, when it is made effective. Implementation of Part 35 was
pending during FY 2001 while awaiting Congressional decision but hasproceededin FY 2002. As
the new requirements for Part 35 go into effect during FY 2003, the anticipated effect of reducing
unnecessary burden should begin to occur. However, it should be noted that other rulemaking
actionsresult in anincreasein necessary burden (and, therefore, thetotal burden) as part of an effort
to protect public health and safety. For example, a change to Part 70 (Special Nuclear Material)
created a modest increase in paperwork requirements.
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NUCLEAR WASTE SAFETY

The Nuclear Waste Safety Arena encompasses oversight of the long-term storage and disposal of
high-level waste (HLW), regulatory oversight for the transportation of radioactive materialsand the
interim storage of spent nuclear fuel both at and away from reactor sites, oversight of the
decommissioning of nuclear reactorsand other facilities, low-level waste management, performance
assessment and environmental reviews for licensing activities, and waste safety research. The
NRC’ sHLW regulatory activities are mandated by the Atomic Energy Act of 1954, asamended, and
by the Energy Reorganization Act of 1974, and are further set out in the Nuclear Waste Policy Act
of 1982, asamended (NWPA), and the Energy Policy Act of 1992. The NWPA specifiesadetailed
approach for thelong-range undertaking of HLW disposal, with the U.S. Environmental Protection
Agency (EPA) responsible for devel oping standards (which the NRC isrequired to implement) and
the U.S. Department of Energy (DOE) responsible for characterizing the site and developing the
repository, subject to NRC regulatory oversight. The NWPA directs the DOE to characterize only
onesiteat YuccaMountaininthe State of Nevada. For theinterim storage of spent nuclear fuel, the
NRC’ soversight responsibilities include maintaining the operational safety of spent fuel in storage
and preparing for dry storage at decommissioned reactors. The NRC’s oversight of low-level
radioactive waste disposal activities is conducted in accordance with the Low-Level Radioactive
Waste Policy Act of 1980, as amended in 1985. The NRC’s environmental protection activities
provide regulatory oversight of compliance with the National Environmental Policy Act of 1969, as
amended (NEPA). Environmental activitiesincludereview and preparation of documents mandated
by NEPA.

Budget Overview

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change
Summary Enacted Estimate Estimate Request from
Full Cost FY 2004

Budget Authority by Function ($K)

Salaries and Benefits 52,688

Contract Support and Travel 65,408

Total Budget Authority 118,096

FTE 375

The full-cost budget request of $118.1M and 375 FTE for the Nuclear Waste Safety Arena supports
activitiesassociated with disposal of radioactivewastes, storage of spent nuclear fuel, transportation
of radioactive materials, and decommissioning of nuclear reactors and other facilities. Theincrease
of $27.3M in FY 2005 is primarily to support regulation of the proposed HLW repository at Y ucca
Mountain, Nevada, consistent with DOE’ s anticipated license application date of December 2004.
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Theincrease supports docketing and reviewing DOE’ s application, conducting thorough saf ety and
security evaluations, preparing the safety evaluation report, adopting and possibly supplementing a
final environmental impact statement, initiating pre-hearing and hearing activities on DOE’s
potential license application, and renting and providing security for hearing room space in the
vicinity of Las Vegas, Nevada. Our goal isto complete our review and reach a license decision
within three years. The increase in resources for high-level waste also provides for the Package
Performance Study addressing the safety of spent nuclear fuel shipping containers in rail and
highway accidents, by testing a full-scale rail and a full-scale truck cask under impact and fire
conditions. Of the $27.3M increasein FY 2005, $12.6M isassociated with the Government-wide
FY 2005 pay raise, other increasesin salariesand benefits, and additional FTESto support the High-
Level Waste Program. In addition, contract support and travel increases by $16.8M for high-level
waste activities. Theseincreasesare partialy offset by adecrease of $1.7M in the Waste Homeland
Security Program, as a result of the completion of certain mitigating strategy activities, and a
decrease of $1.1M in the environmental protection and low-level waste program, as a result of a
reduced workload for environmental impact statements.

M easuring Results — Strategic and Performance Goals

This strategic arena includes strategic and performance goals, measures, and strategies. The
strategic goal is the overal outcome the NRC wants to achieve. The performance goals are the
key contributors to achieving the strategic goal and focus on outcomes over which the agency has
control. The performance measur esindicate whether the NRC isachieving its goals and establish
the basisfor performance management. These measures establish how far and how fast the agency
will move in the direction established by the performance goals. The strategies describe how the
NRC will achieveitsperformance goalsand their associated measures. Inother words, the strategies
provide the direct link between what the agency wantsto achieve (i.e., goals) and the key activities
the agency will conduct to achieve those goals.

Our Strategic Goal

In the Nuclear Waste Safety Arena, the NRC will conduct an efficient regulatory program to ensure
the safe transport, storage, and disposal of radioactive waste in a manner that adequately protects
public health and safety and promotes the common defense and security by working to achieve the
following strategic goal:

Prevent significant adverse impacts from radioactive waste to the current and future public
health and safety and the environment, and promote the common defense and security.
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Four Parformance Goals and Their Implementing Strategies

1)

)

To maintain safety, protection of the environment, and the common defense and
security, the NRC will employ the following strategies:

Wewill continue devel oping aregulatory framework to increase our focus on safety,
including the incremental use of risk-informed and, where appropriate, less-
prescriptive performance-based! regulatory approaches to maintain safety.

We will continue authorizing licensee activities only after determining that the
proposed activities will be conducted in a manner that is consistent with the
regulatory framework.

Wewill confirm that licensees understand and carry out their primary responsibility
for conducting activitiesinamanner that isconsi stent with theregul atory framework.

We will respond to operational events involving potential safety or safeguards
conseguences.

We will evaluate new information from research, new safety issues, changing
external factors, international programs, and licensee operational experience so that
improvements can be made to maintain an adequate regulatory framework.

Wewill keep pacewith the national high-level waste management program. Wewill
apply theregulatory framework to prelicensing reviews and consultationswith DOE
to resolve the issues that are most important to repository safety and prepare for
addressing a potential licensing decision within the statutory time period.

To increase public confidence, the NRC will employ the following strategies:

Wewill make public participationintheregul atory processmore accessible. Wewill
listen to the public’ s concerns and involvethem morefully in the regulatory process.

Wewill communicate moreclearly. Wewill add morefocus, clarity, and consistency
to our message; be timely; and present candid and factual information in the proper
context with respect to the risk of the activity.

We will continue to enhance the NRC’ s accountability and credibility by being a
well-managed, independent regul atory agency. We will increase efforts to share our
accomplishments with the public.
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. We will continue to foster an environment where safety issues can be openly
identified without fear of retribution.

. We will continue to devel op and present communications courses to facilitate more
effective communication with the public in public meetings and in documents.

. We will continue to implement the plain language initiatives through staff and
supervisor training in techniquesfor writingin clear, plainlanguage andinincluding
plain-language executive summaries in high-profile reports and documents.

(©)) To make the NRC activities and decisions mor e effective, efficient, and realistic, the
NRC will employ the following strategies:

. Wewill continueto improvetheregulatory framework to increase our effectiveness,
efficiency, and realism.

. Wewill identify, prioritize, and modify processes based on effectivenessreviewsto
maximize opportunities to improve those processes.

4 To reduce unnecessary regulatory burden on stakeholders, the NRC will employ the
following strategies:

. We will continue to improve our regulatory framework in order to reduce
unnecessary regulatory burden.

. We will improve and execute our programs and processes in ways that reduce
unnecessary costs to our stakeholders.

. We will actively seek stakeholder input to identify opportunities for reducing
unnecessary regulatory burden.

Performance Measures

Theactual datareported for some of our strategic goal measures and the performance goal measures
regarding maintaining safety are subject to change as a result of NRC analysis of reported
information as well as the receipt of newly reported information. Changes to the data will be
reported and explained in future performance plan submissions.

Strategic Goal Measures

The following measures are associated with the Nuclear Waste Safety strategic goal.
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STRATEGIC GOAL MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2005

No deaths resulting from acute radiation exposures from radioactive waste.
0 0 0 0

0 0 0 0

No eventsresulting in significant radiation exposures? from radioactive waste.

Target: 0 0 0 0

Actual: 0 0 0 0

No releases of radioactive waste causing an adverse impact on the environment.®

0 0 0

0 0 0

No losses, thefts, diversions, or radiological sabotage’ of special nuclear material or radioactive waste.

0 0 0 0

0 0 0

Performance Goal (PG) Measures

The following measures are associated with the Nuclear Waste Safety performance goals. The
performance goa associated with each measure is identified by the acronym PG and the goal
number, as identified in the previous section.

PERFORMANCE GOAL MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

No eventsresulting in radiation over exposures® from radioactive waste that exceed applicable regulatory limits. (PG1)

Target: 0 0 0 0 0 0

Actual: 0 0 0 0
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PERFORMANCE GOAL MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

No breakdowns of physical protection resulting in a vulnerability to radiological sabotage, theft, diversion, or loss of
special nuclear materials or radioactive waste.® (PG1)

Target: 0 0 0 0 0 0

Actual: 0 0 0 0

Target: 0 0 0 0 0 0

Actual: 0 0 0 0

No instances where radioactive waste and materials under the NRC' sregulatory jurisdiction cannot be handled,
transported, stored, or disposed of safely now or in the future. (PG1)

Target: 0 0 0 0 0 0

Actual: 0 0 0 0

Complete the milestones relating to collecting, analyzing, and trending information for measuring public confidence.
(PG2)

Milestones:

FY 2001 Conduct semiannual evaluations of al public meeting feedback formsto determine any trends in NRC public
meetings.

FY 2002 Devel op recommendation for continued use of public meeting feedback form or for another method of

ng public confidence.

FY 2003-04 Create a Web-based system to compile and analyze trends in the responses of the feedback forms to assess the
agency’ s success in meeting performance goals.

FY 2005 Assess public meeting performance through review of feedback forms. Consider using results to target
specific training or guidance for staff.

Target: New measurein Will meet target ~ Will meet target Will meet Will meet Will meet target
FY 2001 target target
Actual: Met target Met target Met target
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PERFORMANCE GOAL MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

Complete all of the public outreaches. (PG2)

Milestones:
FY 2001 Conduct public meetings in Nevada on Y ucca Mountain hearing process.
FY 2002 Conduct public meetingsin Nevada on Final 10 CFR Part 63, Y ucca Mountain Review Plan, and sufficiency

review (if Site Recommendation by DOE is delivered).
Conduct 10 CFR Part 71 public meetings (following publication of proposed rule, prior to fina rule).

FY 2003 Implement public outreach activities described in decommissioning communication plans.
Continue to respond to specific requests from affected units of local governments or others for public
meetings on various aspects of NRC’'s HLW program.

FY 2004 Implement public outreach activities described in decommissioning communication plans.
Continue to respond to specific requests from affected units of local governments or others for public
meetings on various aspects of NRC’'s HLW program.
Continue to engage the public as we make progressin the resolution of key technical issues.
Conduct public outreaches on Package Performance Study.
Continue public outreach activities as stated in the Spent Fuel Transportation and Storage Communication
Plan.

FY 2005 Implement public outreach activities described in decommissioning communication plans to the extent
consistent with any ongoing adjudication activities.
Continue to respond to specific requests from affected units of local governments or others for public
meetings on various aspects of NRC’'s HLW program to the extent consistent with any ongoing adjudication
activities.
Continue to engage the public as we make progress in the resolution of key technical issues.
Conduct public outreaches on Package Performance Study to the extent consistent with any ongoing
adjudication activities.
Continue public outreach activities as stated in the Spent Fuel Transportation and Storage Communication
Plan to the extent consistent with any ongoing adjudication activities.
Conduct scoping meetings and public outreach activities on published draft environmental impact statements
and other environmental issues as requested by private entities or other government agencies.

Target: New measurein Will meet target ~ Will meet target Will meet Will meet Will meet target
FY 2001 target target
Actual: Met target® Met target™® Met target™

Issue Director’s Decisions for petitions filed to modify, suspend, or revoke a license under 10 CFR 2.206 within an
average of 120 days.®® (PG2)

Target: New measurein 120 days 120 days 120 days 120 days 120 days
FY 2001
Actual: No petitions 167 days* Met target
received
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PERFORMANCE GOAL MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

Complete those specific waste milestones in the Risk-Informed Regulation | mplementation Plan (RIR-1P). (PG3)

Milestones:
FY 2001 October 27, 2000 - RIR-IP sent to the Commission.
November 17, 2000 - Commission briefed on RIR-IP.
August 2001 - Develop final criteria and milestones.
FY 2002-05 Execute milestonesidentified in the final RIR-IP. (Identified at beginning of each fiscal year.)

Target: New measurein Will meet target ~ Will meet target Will meet Will meet Will meet target
FY 2001 target target
Actual: Met target Met target Met target

Complete at least two key process improvements per year in selected program and support areasthat increase
effectiveness, efficiency, and realism. (PG3)

Target: Will complete Will complete Will Will complete Will complete
New measurein 2 key 2 key processes complete 2 key 2 key
FY 2001 processes 2 key processes processes
processes
Actual: Completed 5 Completed 3 Completed 2
key processes key processes key processes

Complete all major prelicensing milestones needed to prepare for a licensing review of the potential Yucca Mountain
repository, consistent with DOE’s schedules and before DOE submiitsits license application.”® (PG3)

Milestones:
FY 2000 Comments on DOE’ s draft Environmental |mpact Statement.
Resolution of key technical issues at the staff level (FY 2000 — FY 2003).
FY 2001 Final regulation in 10 CFR Part 63 (previously FY 2000, currently FY 2001) in FY 2001, will conform to
final EPA standard, issued in June 2001, for the potential Y ucca Mountain repository.
Comments on DOE’ s Draft Supplemental Environmental Impact Statement.
FY 2002 Draft Y ucca Mountain Review Plan (previously FY 2001; currently FY 2002).
Site Characterization Sufficiency Comments (previously FY 2001; currently FY 2002, in response to an
additional DOE request).
Integrated Issue Resolution Status Report (FY 2002 and FY 2003).
Review DOE’s Final Environmental Impact Statement.

FY 2003 Final Y ucca Mountain Review Plan.
FY 2004 Certification of the NRC's documentary material for the purposes of the Licensing Support Network.
Target: Will meet target Will meet target Will meet target Will meet Will meet N/A
target target
Actual: 20of 3 30f5 40f 5 Met target®®
milestones were milestoneswere  milestones were
completed. completed.'® completed.’”
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PERFORMANCE GOAL MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2005

Complete those specific milestones to reduce unnecessary regulatory burden. (PG4)

Milestones:

FY 2001  Staff will review and make recommendations for improving the Part 72 Cask Certification Process, including the
resolution of the Nuclear Energy Institute petition.

FY 2003  If an application to adopt the Standard Technical Specifications (STS) for a specific cask design is received, staff
will begin acomplete review of the application.
Adoption and implementation of STS for Spent Fuel Dry Storage Cask Designs.
Staff will issue Integrated | ssue Resolution Status Report of technical information pertinent to the review of
potential high-level waste repository.

FY 2004  If an application to adopt STS for a specific cask design is received, staff will begin a complete review of the
application and will implement STS, if the design is approved.

FY 2005  If an application for STS adoption is approved, staff will proceed with rule making to approve STS adoption for
the specific cask design.

Target: New Measurein Will meet target No target Will meet Will meet Will meet target
FY 2001 established target target

Actual: Met target N/A Met target™
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BUDGET AUTHORITY AND FULL-TIME EQUIVALENT BY PROGRAM

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change
Summary Enacted Estimate Estimate Request from
Full Cost FY 2004

Budget Authority by Program ($K)

High-Level Waste Regulation 24,738 33,100 38,892 69,050

Spent Fuel Storage and Transportation 21,836 15,572 20,823 21,423
Licensing and Inspection

Regulation of Decommissioning 17,219 15,718 20,183 19,503

Environmental Protection and Low-Level 3,377 4,598 5,800 4,737
Waste Management

Homeland Security 3,246 3,291 5,111 3,383

Total Budget Authority 70,416 72,279 90,809 118,096

Full-Time Equivalent Employment by Program

High-Level Waste Regulation

Spent Fuel Storage and Transportation
Licensing and Inspection

Regulation of Decommissioning

Environmental Protection and Low-Level
Waste Management

Homeland Security

Total FTE

Justification of Program Requests

The Nuclear Waste Safety Arena comprises five programs, which are discussed in the following
pages.
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High-Level Waste Requlation

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change
Summary Enacted Estimate Estimate Request from
Full Cost FY 2004

Budget Authority by Function ($K)

Salaries and Benefits

Contract Support and Travel

Total Budget Authority

FTE

FY 2005 Activities. This program fulfills the NRC’s statutory responsibilities regarding the
potential DOE application for a high-level waste (HLW) repository. The Congress has approved
the President’ srecommendation of the Y uccaMountain, Nevada site, and DOE plansto submit its
license application in December 2004. During thefirst quarter of FY 2005, the NRC will continue
toresolvekey technical issuesaspart of the prelicensing consultation processwith DOE to enhance
thelikelihood that alicense application from DOE will be complete and of high quality. Following
the planned submission of DOE'’ slicense application, the NRC will beginto review theapplication,
conduct thorough safety and security evaluations, prepare the safety evaluation report, initiate the
HLW inspection program, and (to the extent practical) adopt DOE’s final environmental impact
statement (EIS). To achieve the performance goal of increasing public confidence, resources
support communi cating with stakehol dersand making theregul atory processaccessibletointerested
stakeholders. In addition, legal advice and representation will be provided for staff reviews and
Commission actions, including review of the application, pre-hearing, hearing activities and any
associated judicial challenges. Following the submission of DOE’ s license application, the NRC
will also respond to allegations of safety, safeguards and/or discrimination violations, and HLW-
related wrongdoing investigations.

The NRC will begin pre-hearings and hearings on DOE’ s potential license application, which are
expected to be highly contested and involve 15 or more partiesin litigation that has a 3-year goal
for completion (with opportunity to extend 12 months). Related activities include (1) recruiting
additional legal and technical judges for adjudicatory review; (2) implementing the Licensing
Support Network (L SN), which provides party and public accessto hearing-rel ated documentsand
which will have been re-sized during FY 2004 in response to an increase in DOE’s projected
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document volume; (3) developing and implementing a technology solution for the receipt,
processing, and public availability of very large document submissions; (4) completing theDigital
DataManagement System (DDMS) intheLasV egas-areahearing roomto providefor theefficient
management and use in the hearing room of a very large volume of multimedia data; and (5)
paying rent and providing security for the Las V egas-area hearing room.

Once the NRC accepts DOE’ s application, the NRC will be required to investigate and to address
alleged wrongdoing by licensees, applicants, certificate holders, and contractors and to impose
enforcement sanctions for violations for NRC requirements.

The NRC' s Package Performance Study is responsive to public concerns about the performance
of spent nuclear fuel shipping containersin extremerail and highway accidentsthrough thetesting
of afull-scalerail and afull-scaletruck cask under impact and fire conditions. Objectives of this
study include validating the capability of models and analysis codes to capture accurately the
response of casks and spent fuel to accident conditions, and providing data to refine dose risk
estimates. Activities will include procurement of the rail cask, completion of some testing, and
construction of thetest facility. The NRC will continueits effortsto establish co-sponsorship and
funding with DOE, but the FY 2005 resources request fully supports the Package Performance
Study needs for FY 2005.

TheNRC hasimplemented several efficienciesinitsHLW program. Beginningin FY 2001, staff
began implementing amoreefficient approach to resolving issuesbeforereceipt of DOE’ slicense
application by focusing on DOE’ sresponsesto specific key technical issue (KTI) agreementsand
increasing the use of the Y uccaM ountain Review Plan to help ensure KTI resolution is consistent
with the NRC'’ s regulatory mission.

TheNRC asoisrisk-informing the strategies used to review key technical issuesasit preparesfor
afuture licensing review of ahigh-level waste repository application. Risk insightswill be used
to increase the efficiency and effectiveness of the quality assurance and inspection activities and
the review of DOE’ s proposed performance confirmation program.

Change from FY 2004. Resource increasesin FY 2005 reflect DOE’s planned submission of a
license application for an HLW repository at Y ucca Mountain, the initiation of pre-hearing and
hearing activities, and full NRC support for the Package Performance study (including
procurement of arail cask and construction atest facility).

Therequested resourceswill support agency effortsto achievethe output targets established in the
following tables.
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OUTPUT MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

Output: Establish a site-specific, performance-based regulation applicable to the proposed repository at Yucca Mountain.

Target: Publishfina  Publishfina  Publish proposed Publish N/A N/A
regulation regulation** amendment to final
10 CFR Part 63 ~ amendment
and prepare final to 10 CFR

rule Part 63
Actual: Target not Fina 10 Issued final rule Met target
met* CFR Part 63  for the proposed

approved by repository at
Commission  YuccaMountain,
9/7/01, 10 CFR Part 63
transmitted
to OMB
9/20/01,
published
11/2/01

* Target was not met due to a lack of resolution of complex issues concerning Yucca Mountain standards.
** EPA standard was issued in June 2001, and NRC 10 CFR Part 63 conformed to standards provided by EPA.

Output: Resolve key technical issues (KTI) subissues.

Target: Resolve > 5 Continue to Resolve KTI Resolve Resolution of KTI Resolution of KTI
KTI resolve integrated KTI agreements meets agreements meets
subissues. KTls at staff subissues with integrated staff timeliness and staff timeliness and
level. closure on subissues/ quality goals. quality goals.
60 agreements.®  keep pace
with DOE
schedule.
Actual: Resolved 12 Resolved all Reviewed and Met target
KTI subissues closed 46
subissues. identified.* agreements.**

* This measure was met as staff reached “ closed” or “ closed pending” status on all subissuesidentified for resolution in
FY 2001, or agreement was reached with DOE to provide additional information by a certain date.
** Delaysin DOE’s program prevented accomplishment of closure on 14 of the 60 scheduled agreements.
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OUTPUT MEASURES

FY 2000 FY 2001 FY 2002 | FY 2003 | FY 2004 FY 2005

Output: Development of the Yucca Mountain Review Plan (YMRP).

Target: Publish Publish Publish Complete N/A N/A
draft YMRP. draft draft YMRP and final
YMRP. obtain public YMRP.
comments.
Actual: Not met* Not met* Published Met target
Revision 2 of the
Yucca Mountain

Review Plan for
public comment.

* Target not met due to a lack of resolution of complex issues concerning Yucca Mountain standards.

Output: The activities necessary to make a decision on DOE’s repository license application will be planned and executed
such that the decision can be made on time or ahead of schedule and within requested budget resources.

Target: Major milestones that are needed to evaluate and determine whether DOE’ s potential repository license application
meets NRC’ s repository performance standard will be met within a specified number of days of each of their due dates.

Target: Meet Meet Meet Meet Meet Meet
milestones milestones milestones milestones milestones milestones
within within within within within within
90 days of 90 days of 90 days of 90 days of 90 days of 90 days of
due date due date due date due date due date due date
Actual: Met Met Met Met
milestones milestones milestones milestones
within 90 within 90 within 90 within 90
days* dws** days*** days****

* Provided comments on DOE’ s Part 963, completed revisions 0 and 1 of the YMRP, completed total performance
assessment code to verify staff review findings on any licensing decision.

** Provided comments on draft EIS, finalized 10 CFR Part 63 to conformwith EPA regulation 40 CFR 197, and provided
comments to DOE on 9 Process and Model Reports and numerous Analysis and Model Reports.

*** Completed draft Yucca Mountain Review Plan, completed Ste Characterization Sufficiency Comments, reviewed DOE’s
Final Environmental Impact Statement, and issued Integrated |ssue Resolution Status Report.

**** |ssued the final Yucca Mountain Review Plan; published a final rule that addresses “ unlikely events’ for the proposed
Yucca Mountain repository - such events can be excluded from certain required assessments because of their low probability
of occurrence.
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OUTPUT MEASURES

FY 2000 FY 2001 FY 2002

FY 2003

FY 2004

FY 2005

Output: Ensurethat NRC's high-level waste documentary material is made electronically available to the Licensing
Support Network (LSN) in compliance with Part 2, Subpart J, to support a possible hearing on the proposed Yucca

Mountain Repository.

Target: New measure in FY 2004. Resolve As appropriate,
information resolve information
technology and technology and
information information
management issues management issues
to keep pace with to keep pace with
DOFE'’s schedule. If DOE'’s schedule and
appropriate, certify ensure continued
the availability of availability of the
NRC's high-level NRC high-level
waste document waste document
collection to the collection to the
LSN 1 month after LSN.
DOE certifiesits
document
collection.
Actual:
Output: Timelinessin completing enforcement actions.
Target: New measure in FY 2005 Investigation
100% < 360 days
Non-Investigation
100% < 180 days
Actual:

Output: Percentage of Office of Investigations cases that will be investigated to a conclusion on the merits as either

substantiated or unsubstantiated.*

New measurein FY 2005

90%

* The Ol output measures will become effective in FY 2005 on the date that DOE files its application for a Yucca Mountain

Repository with the NRC.

Output: Percentage of cases closed on the merits as either substantiated or unsubstantiated that will be completed in 10

months or less.*

Target: New measure in FY 2005

Actual:

Complete cases
80% < 10 months

* The Ol output measures will become effective in FY 2005 on the date that DOE files its application for a Yucca Mountain

Repository with the NRC.
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Soent Fuel Sorage and Transportation Licensing and Inspection

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change
Summary Enacted Estimate Estimate Request from
Full Cost FY 2004

Budget Authority by Function ($K)

Salaries and Benefits

Contract Support and Travel

Total Budget Authority

FTE

FY 2005 Activities. The NRC will license, certify, and inspect the interim storage of spent fuel
from nuclear reactors and the domestic and international transportation of radioactive materials.
TheNRC’ simplementation of 10 CFR Part 72.48 process changes, effective March 2001, resulted
in a20 percent reduction in forecasted license amendments and a savings of approximately 2 FTE
each year beginning in FY 2004. The NRC expects to be reviewing four new applications for
independent spent fuel storage installations (ISFSIs) at commercial nuclear power plants and
reviewing several amendment requestsfor existing ISFSIs. Transport contai ner designreviewsand
storage container and installation design reviews will be completed in atimely manner as defined
by the output measures below. In addition, the NRC will complete approximately 15 safety
inspections in FY 2005 as well as approximately 25 reviews of quality assurance programs to
ensure that safety measures are correctly implemented by licensees and others responsible for
NRC-certified spent fuel storage systemsand transport packages. The NRC will address emergent
technical issues such as moderator exclusion and will undertake rulemaking changes for
compatibility of NRC, U.S. Department of Transportation (DOT), and International Atomic Energy
Agency (IAEA) transport regulations. Research activities will support the development and
demonstration of probabilistic risk assessment methods for dry cask storage and transportation,
storage of high burn-up fuels, and development of technical bases and criteriafor seismic design
of ISFSIs. Inaddition, legal advice and representation will be provided for staff and Commission
activities concerning spent fuel storage and transportation and, as appropriate, adjudicatory
hearings related to ISFSIs will be held.

Change from FY 2004. Funding increases for the planned cooperative effort with the Electric
Power Research Institute (EPRI) and DOE to demonstrate the potential effects of long-term dry
storage of high burn-up fuel.
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Therequested resourceswill support agency effortsto achievethe output targets established in the
following table.

OUTPUT MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2005

Output: Transport container design review completions.*

Target: 74 74 100 80% < 8 months 80% < 8 months  80% < 8 months
100%< 2 years 100% < 2 years 100% < 2 years

Actual: 96 79 72%* 80% < 8 months
99%< 2 years***

*Qutput modified in FY 2003 to exclude Request for Additional Information response time from the target completion time.

** The storage and transportation casework was heavily impacted during FY 2002, as a result of redirection of staff efforts
to response activities associated with the terrorist attacks on September 11, 2001, and follow-on vulnerability assessments;

thus, fewer cases were completed in FY 2002 than originally projected.

*** Completion of the NAC-UMS cask took longer than the targeted period to complete due to time involved with obtaining
additional information from the applicant, and applicant’s interim suspension of NRC review.

Output: Storage container and installation design review completions.*

Target: 30 25 40 80% < 14 months  80% < 14 months  80% < 14 months
100% < 2 years 100% < 2 years 100% < 2 years

Actual: 62 62 36** 89% < 14 months
100%s< 2 years

*Qutput modified in FY 2003 to exclude Request for Additional Information response time from the target compl etion time.

** The storage and transportation casework was heavily impacted during FY 2002, as a result of redirection of staff efforts
to response activities associated with the terrorist attacks on September 11, 2001, and follow-on vulnerability assessments;

thus, fewer cases were completed in FY 2002 than originally projected.
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Requlation of Decommissioning

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change
Summary Enacted Estimate Estimate Request from
Full Cost FY 2004

Budget Authority by Function ($K)

Salaries and Benefits

Contract Support and Travel

Total Budget Authority

FTE

FY 2005 Activities. The NRC will conduct decommissioning licensing and inspection activities
at 19 power reactors; aswell asat 25 to 30 Site Decommissioning Management Plan (SDMP) and
other complex and formerly licensed sites. These activitiesinclude project management, technical
reviews, emergency preparedness and radiation protection inspectionsat decommissioning power
reactors, and review of material and fuel facility decommissioning plans and financial assurance.
In addition, the NRC will continue its oversight of the West Valley Demonstration Project as
necessary to support theimplementation of the West Valley Demonstration Project Act. TheNRC
will continue to work with the EPA on issues associated with the management of radioactive
material, as well as supporting rulemaking on the disposition of solid materials. The NRC
continues its initiative to improve the efficiency of inspections of decommissioning reactors by
focusing itsinspections on the basis of risk-significance. Other program efficiencies, which have
been implemented over a period of severa years, include reducing the scope and periodicity of
inspections at decommissioning sites and facilities that have no remediation or other substantive
work underway; establishing a rebaselined materials decommissioning program composed of a
comprehensive integrated plan for each site and incorporating project management tools and
streamlined i nspection and licensi ng strategi es; and usi ng consolidated decommi ssi oning gui dance
for SDMP and non-SDMP site removal. Beginning in FY 2004, efficiencies are expected from
the further application of inspection insights and experience to enhance the safety focus.

Research activities will provide data and models for assessing public exposure to environmental
releases of radioactive materials and the technical basis for decommissioning rulemakings and
controlling thedisposition of solid materials. Legal adviceand representation will be provided for
staff and Commission activitiesrelated to decommissioning nuclear power reactors and materials
sites, and legal advice and counseling will be provided on low-level waste issues that may arise.

Change from FY 2004. Resources decrease because the NRC does not plan to utilize its
Computerized Risk Assessment and Data Analysis Lab for the decommissioning program in FY
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2005. Resources also decrease due to the completion of research on more realistic databases for
performance assessment and deferral of research related to entombment as an option for
decommissioning. These decreases are partialy offset by resources to support an increased
workload associated with material and fuel facility decommissioning, including work on eight
high-priority Pennsylvaniasitesthat result from the del ay in Pennsylvaniabecoming an Agreement
State. Some of these sites are expected to compl ete cleanup and license termination by the end of
FY 2005. Resourcesalsoincreasefor activitiesresultingfromthe NRC’ seval uation of theLicense
Termination Rule and follow up associated with ongoing financial assurance analysis.

The requested resources will support agency effortsto achieve the output target established in the
following table.

OUTPUT MEASURES

FY 2000

FY 2001

FY 2002

FY 2003

FY 2004

FY 2005

Output: Cleanup problem materials and fuel facility sites listed in the Site Decommissioning Management Plan (SDMP).

Remove 3
sites from
SDMP list
after
satisfactory
cleanup

Target:

3 sites
removed
(Pesses,

Minnesota
Mining and
Watertown)

Remove 1
site from
SDMP list
after
satisfactory
cleanup

1 site removed
(Cabot-
Performance
Metals)

Remove 1
site from
SDMP list
after
satisfactory
cleanup

1 site removed
(Lake City
Army
Ammunition
Plant)

Remove 1

site from SDMP

list after

Remove 1
site from
SDMP list

satisfactory after
cleanup. satisfactory
Conduct 90-day cleanup.
Acceptance Conduct 90-
Review.* day
Acceptance
Review.*

1 site removed
(General
Services

Administration,
Watertown, MA
site)
Acceptance
reviews were
completed
within
timeliness goals.

Remove 1
site from
SDMP list
after
satisfactory
cleanup.
Conduct 90-
day
Acceptance
Review.*

*Qutput modified in FY 2003 to conduct 90-day Acceptance Review of decommissioning plans and license termination plans
submitted.

Environmental Protection and Low-Level Waste Management

I | I | I FY 2005 Full Cost I
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FY 2003 FY 2004 FY 2004 Change
Summary Enacted Estimate Estimate Request from
Full Cost FY 2004
Budget Authority by Function ($K)

Salaries and Benefits 1,669 2,078 2,571 2,509 -62
Contract Support and Travel 1,708 2,520 3,229 2,228 -1,001
Total Budget Authority 3,377 4,598 5,800 4,737 -1,063
FTE 14 17 21 20 -1

FY 2005 Activities. TheNRC will review environmental reportsfrom licenseesand applicantsand
prepare ElSsfor the construction, operation, and decommissioning of fuel cycle and spent nuclear
fuel facilities, uranium recovery sites, and reactor and other non-routine decommissioning proj ects.
Specificaly, in FY 2005, the NRC will complete onefinal and one draft EIS. The environmental
protection program will also review EISs prepared by other Federal and State agencies, prepare
environmental assessments, and review environmental assessments and EISs of other NRC
organizations. The NRC will participate in the International Commission on Radiological
Protection’ sinitiative on standardsfor protecting the environment. Initsregulatory activitiesfor
low-level waste, the NRC will license onsite disposal for low-level waste, conduct import/export
reviews, and provide technical assistanceto requesting Agreement States. Beginningin FY 2005,
efficiencies are expected through the use of a methodology for prioritizing environmental
assessments for review. Additional efficiencies are expected as a result of improvementsin the
guidanceandtrainingfor staff inthe environmental review process. Thisguidance, NUREG-1748,
“Environmental Review Guidance for Licensing Actions Associated with NMSS Programs,”
published in August 2003, is also amore structured framework for devel oping the environmental
documents required by the National Environmental Policy Act.

Change from FY 2004. Resources decrease because of a reduced workload for EISs.

Therequested resourceswill support agency effortsto achievethe output targetsestablished in the
following tables.
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OUTPUT MEASURES

FY 2000 FY 2001 FY 2002

FY 2003

FY 2004

FY 2005

Output: Support Office of Nuclear Materials Safety and Safeguards licensing activities by preparing and/or reviewing

required environmental reports.

Target: New measurein FY 2002 Complete 1
draft EIS.
Review 1 EIS of

another agency.

Actual: Reviewed 1
final EIS of
another agency
(DOE'sfind
ElISfor the
Y ucca
Mountain

Site)**

Complete 1
final EIS.
Publish
NUREG-1748,
“Environmental
Review
Guidance for
Licensing
Actions
Associated with
NMSS
Programs.”**

Completed 2
draft EISs. Fina
EISfor MOX
facility was
delayed due to
licensee design
changes.

Published
NUREG-1748
in August 2003.

Complete 1
final EISand 1
draft EIS*

Complete 1
final EISand 1
draft EIS*

* Within 45 days of acceptance of an application and environmental report, publish notice of intent to prepare the EISand

proposed schedule in the Federal Register.

** Did not meet target for completing one draft EIS; the MOX draft EISwas delayed because DOE revised its surplus
plutonium disposition program, and the Sequoyah Fuels Corporation draft EISwas delayed because of a licensee request for

reclassification of its waste as 11e.(2) byproduct material, which changed the method for decommissioning.
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OUTPUT MEASURES

FY 2000

FY 2001

FY 2002

FY 2003

FY 2005

Output: Maintenance of regulatory framework for low-level waste disposal.

Target: Complete
Branch
Technical
Position on
LLW Disposa
Facility
Performance
Assessment.

Actual: Completed
NUREG on
LLW Disposa
Facility
Performance
Assessment.**

None

Provide
technical
assistance to
requesting
Agreement
States 90% of
the time within
schedule.

Provide
technical
assistance to
requesting
Agreement
States 90% of
the time within
agreed upon

schedule.

Initiate
technical
support on low
activity mixed
waste.*

Provide
technical
assistance to
requesting
Agreement
States 90% of
the time within
agreed upon

schedule.

Complete
assured
isolation
rulemaking
plan.

Initiate
technical
support on low
activity mixed
waste.*

Provide
technical
assistance to
requesting
Agreement
States 90% of
the time within
agreed upon
schedule.

* Within 30 days of EPA’sinitiation of its rulemaking on mixed waste, initiate technical support for a proposed rule to
establish conditions for disposal of low activity mixed waste in Resource Conservation and Recovery Act Subtitle C facilities.

** Former|y referred to as the Branch Technical Position on LLW Di

sposal Facility Performance Assessment.
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Homeland Security

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change
Summary Enacted Estimate Estimate Request from
Full Cost FY 2004

Budget Authority by Function ($K)

Salaries and Benefits

Contract Support and Travel

Total Budget Authority

FTE

FY 2005 Activities. The NRC will ensure continued licensee implementation of the CY 2002 and
2003 additional security measures and implement recommendations from the agency’s recent
integrated plan of mitigating strategies for potential security vulnerabilities for the storage and
transportation of spent nuclear fuel and other radioactive materials. The NRC will aso develop
programs for inspecting security aspects of spent nuclear fuel storage and radioactive material
transport and will review the security and safeguards provisionsat decommissioned sitesand spent
fuel storage facilities. Rulemaking will be initiated for the transportation of spent fuel and
Category | and Il special nuclear material. The NRC will interact with other nations to leverage
work addressing the security of spent fuel storage and transportation and the dispersal
characteristics of potential attacks on spent fuel.

Change from FY 2004. The resources decrease as a result of the completion of analyses of the
mitigating strategies for radioactive material transport and a decrease in the inspection effort
associated with the Temporary Instructions for ISFSIs, and a slight reduction in the baseline
inspection efforts.
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Additional Output Measure for Research Activities

The following output measure applies to research activities in the Nuclear Waste Safety Arena.

OUTPUT MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2005

Output: Timeliness of completing actions on critical programs.*
Target: Percent of major milestones met on or before their due date.

Target: New measurein FY 2002 85% 85%

Actual: 91% 80%0**

* Definition: Critical research programs typically respond to high-priority heeds from the Commission and NRC’ s licensing
organizations. Critical research programswill be the highest-priority needs identified at the beginning of each fiscal year.
In FY 2003, the highest-priority needs included package performance, clearance, and radionuclide transport.

** The target was not met as a result of unanticipated requirements within critical research programs and emergent work of
egual priority.

The Office of Nuclear Regulatory Research is devel oping aquality assessment process consistent
withthat proposed by the National Academy of Sciences, Committee on Science, Engineering, and
PublicPolicy, initsreport, “ Evaluating Federal Research Programs: Research and the Government
Performance and Results Act.” The process will be developed and tested during FY 2004 and
baselined in FY 2005. Performance will be measured against that baseline in FY 2006.
Performance targets for FY 2006 will be defined at the end of FY 2005.

108



NUCLEAR WASTE SAFETY

10.

11.

ARENA NOTES

Stated succinctly, risk-informed, performance-based regulationisan approachinwhichriskinsights,
engineering analysis and judgment, and performance history are used to (1) focus attention on the
most important activities, (2) establish objective criteria based upon risk insights for evaluating
performance, (3) devel op measurable or calculable parameters for monitoring system and licensee
performance, and (4) focus on the results as the primary basis for regulatory decision making.

“Significant radiation exposures’ aredefined asthosethat result in unintended permanent functional
damage to an organ or aphysiological system as determined by a physician.

Releases that have the potential to cause “ adverseimpact” are currently undefined. Asasurrogate,
we will use those that exceed the limits for reporting abnormal occurrences as given by Abnormal
Occurrence criteria 1.B.1 (normally 5,000 times Table 2 (air and water) of Appendix B, Part 20).

In accordance with Appendix G to 10 CFR Part 73 and 10 CFR 74.11(a).

Over exposures are those exposures that exceed the dose limits specified in 10 CFR 10.2203(a)(2)
astracked in the Nuclear Materials Events Database (NMED).

The NRC recognizes that no explicit reporting requirements exist for substantiated breakdown
determination. The NRC relies on its safeguards inspection findings and licensee notification.

Releases for which a 30-day reporting requirement under 10 CFR 20.2203(a)(3) is required.

Measuring the protection of future generations over the planning period of the next 5 yearsis a
unique challenge which the Commission is continuing to evaluate.

Met target. Completed public meetings on HLW hearing process. 5/22/01, Pahrump, NV; 5/23/01,
LasVegas, NV; 5/24/01, Mesqguite, NV; and 9/26 - 27/01, Tribal interaction in Las Vegas, NV.

Met target. Conducted eight public meetingsin Nevadathat addressed the Y uccaM ountain Review
Plan, 10 CFR Part 63, and Site Sufficiency comments, along with broader topics such as the
licensing process. Also conducted two public meetings on 10 CFR Part 71.

Met target. The NRC continued to respond to specific requests from affected units of local
governments or others for public meetings on various aspects of the agency’s HLW program.
Examples of public outreach effortsin FY 2003 included two public meetings held in Californiato
providean overview of theNRC’ srolein the potential licensing of the proposed geologic repository
at Yucca Mountain, with specific presentations on associated groundwater, transportation, and
security issues. In FY 2003, the NRC aso conducted several public meetings associated with
environmental reviews conducted under the National Environmental Policy Act. These included
meetings for the environmental review of the decommissioning of the Sequoyah Fuels Corporation
facility on Gore, Oklahoma, and a scoping meeting on the Generic Environmental Impact Statement
(GEIS) on Controlling the Disposition of Solid Materials. In addition, the NRC conducted a
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12.

13.

14.

15.

16.

17.

technical exchange with DOE on the adoption of the Y ucca Mountain Final EIS, and participated
in ascoping meeting for the EIS concerning the decommissioning of theWest Valley Demonstration
Project in West Valley, NY. The NRC participated in more than 20 workshops, conferences and
town hall meetings with representatives of various Federal, State and local agencies; international
bodies; the nuclear industry; and public interest groups. These outreach activitiesfocused on spent
fuel storage and transportation issues. The public meetings concerning the Package Performance
Study, held in March 2003, were the most notable of these activities.

A 10 CFR 2.206 petitionisawritten request filed by any person to institute a proceeding to modify,
suspend, or revoke alicense, or for any other enforcement action. The petition specifies the action
requested and sets forth the facts that constitute the basis for the request. The NRC evaluates the
technical merits of the safety concern presented by the petition. Based on the facts determined by
the NRC' s technical evaluation or investigation of the merit of the petition, the Director will issue
adecision to grant or deny the petition, in whole or in part. The Director’s Decision explains the
basis upon which the petition has been granted and identifies the actions that NRC staff has taken
(or will take) to grant the petition in whole or in part. Similarly, if the petition is denied, the
Director’ sDecision explainsthebasisfor thedenia and discussesall mattersraised by the petitioner
in support of the request.

The start time of the 120 daysisthe date that the Petition Review Board (PRB) determines that the
proposed petition satisfiesthe criteriaof NRC Management Directive8.11, “ Review Processfor 10
CRF 2.206 Petitions’, and acknowledges by letter the petitioner’ s request. For petitions received
after October 1, 2000, the end time is the date of the proposed Director’s Decision. Supplements
to the petition which require extension of the schedule will reset the beginning of the metric to the
date of a new acknowledgment letter.

The NRC received anumber of security-related petitionsin FY 2002. Because of the concentrated
security-related efforts that were undertaken during this time, there was a need to address the
security-related concerns raised by these petitions in an integrated fashion with the benefit of the
interim compensatory measures (ICMs) and the ordersthat followed the ICMs. Therefore, in order
to fully evaluate the issues, the NRC took longer than the 120-day goal to completeits review and
issue adecision.

Prelicensing activities such asthis constitute informal conferences between a prospective applicant
and the staff and are not part of a potential licensing proceeding.

The NRC completed three of the five milestones: (1) the final regulation in 10 CRF Part 63, (2)
continued resol ution of key technical issues, reaching closureson 5 key technical subissues, and (3)
comments on DOE’ s draft supplemental Environmental Impact Statement.

The NRC completed four of thefive milestones: (1) the draft Y uccaMountain Review Plan, (2) the
Site Characterization Sufficiency Comments, (3) the Integrated Resolution Status Report, and (4)
the review of DOE'’s final Environmental Impact Statement. While the staff continued efforts to
resolvekey technical issues, it wasnot possibleto closeall of the agreements scheduled for FY 2002
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18.

19.

20.

because of the timing of receipt of information from DOE. Nonetheless, the staff succeeded on
closing 46 of the 60 agreements that were scheduled to be closed in FY 2002.

The Integrated Resolution Status Report (IIRSR) was completed in FY 2002
No applications to use STS were received in FY 2003, and the IIRSR was completed in FY 2002.

InFY 2001, all remaining key technical issues (K TI) subissueswereresolved and classified by NRC
aseither “closed” or “closed pending.” Subissues classified as*“ closed pending” were resolved on
the basis of agreements by DOE. The 293 agreements call for DOE deliverables over FY 2002-FY
2003, and beyond. Agreements are complete when NRC completesits review and finds the DOE
deliverables acceptable.
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INTERNATIONAL NUCLEAR SAFETY SUPPORT

International Nuclear Safety Support encompasses international nuclear safety, security and
regulatory policy formulation, import/export licensing for nuclear materials and equipment, treaty
implementation, international information exchange, international safety, security and safeguards
assistance, and nuclear proliferation deterrence. Theagency’ sinternational activities support broad
U.S. nationa interests, as well as the NRC's domestic mission. The primary foundation for the
NRC's internationa activities is the Atomic Energy Act of 1954, as amended, the Energy
Reorganization Act of 1974, asamended, the Nuclear Non-Proliferation Act of 1978, other statutes,
executive orders and directives, treaties and conventions, other international agreements, and
Commission directives.

The scope of international activities carried out under this arena influences the incorporation of
effectivenuclear policiesand practicesof international organizationsand other countriesto improve
safety and security and to reduce the potential for proliferation.

Budget Overview

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change
Summary Enacted Estimate Estimate Request from
Full Cost FY 2004

Budget Authority by Function ($K)

Salaries and Benefits

Contract Support and Travel

Total Budget Authority

FTE

The full-cost budget request of $9.2M and 53 FTE for International Nuclear Safety supportsthe NRC's
participation in international programs to exchange beneficial information with counterparts in the
international community. These programs will enhance the safety and security of peaceful uses of
nuclear materials both in the United States and throughout the world. This budget also supports
international nuclear safety; security and regulatory policy formulation; issuance of import and export
licensesfor nuclear material s and equi pment; safeguards licensing, and activitiesto ensure compliance
with statutes, treaties, conventions, and agreements for cooperation and support for Agency for
International Development related work for the countries of the Former Soviet Union and Central and
Eastern Europe. These resources aso support the implementation of the International Atomic Energy
Agency (IAEA) safeguards and nuclear material physical protection program, the development of
bilateral agreements for cooperation, safeguards bilateral meetings, and U.S. programs for the

115



INTERNATIONAL NUCLEAR SAFETY SUPPORT

disposition of nuclear materials released from weaponry programs. The NRC will participate with
organizations, such asthe |AEA and the Nuclear Energy Agency, in activitiesto heighten domestic and
global nuclear safety and security. Astheregulator of theworld’ slargest civilian nuclear program, the
NRC has extensive regulatory experience to contribute to international programs in areas such as
nuclear reactor safety, nuclear safety research, radiation protection, nuclear materials safety and
safeguards', waste management, and decommissioning of nuclear facilities.

Of the $0.5M increasein FY 2005, $0.25M isassociated with the Government-wide FY 2005 pay raise
and other increasesin salariesand benefits. $0.25M isto support the costsassociated with international
activities such as an Operational Safety Assessment Review Team (OSART) visit to avolunteer U.S.
nuclear power plant.

International Homeland Security resources support export/import licensing, issuance of compensatory

measures for security requirements by orders, and rulemaking to establish security requirements in
regulations for import/export of radioactive material.

Measuring Results — Strategic Goal

Thisstrategic arenaincludesastrategic goal, performance measures, and strategies. Thestrategic goal
isthe overall outcome the NRC strivesto achieve. The perfor mance measur es indicate whether the
NRC is achieving its goal and establish the basis for performance management. These measures
establish how far and how fast the agency will move in the direction established by the strategic goal .
The strategies describe how the NRC will achieve its strategic goal and its associated measures. In
other words, the strategies providethedirect link between what the agency wantsto achieve(i.e., goals)
and the key activities the agency will conduct to achieve those goals.

Our Strategic Goal

In the International Nuclear Safety Support Arena, the NRC will conduct activities that encompass
international nuclear policy formulation, export-import licensing for nuclear materials and equipment,
treaty implementation, nuclear proliferation deterrence, international safety and security assistance, and
safeguards support and assistance by working to achieve the following strategic goal:

Support U.S. interests in the safe and secure use of nuclear materials” and in nuclear
nonproliferation.

| mplementing Srategies

. We will continue to take a proactive® role, as appropriate, in strengthening safety, security,
international safeguards, and nonproliferation worldwide.
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. Wewill focus appropriate agency activities and resources on significant international nuclear
safety obligations and on U.S. and NRC international priorities.

. We will enhance integration of international activities within the NRC.

Performance Measures

PERFORMANCE MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005*

Fulfills 100 percent of the significant® obligations over which the NRC has regulatory authority arising from statutes,
treaties, conventions, and Agreements for Cooperation.®

Target: 100 100 percent 100 percent 100 percent 100 percent Measure
percent discontinued

100 100 percent 100 percent 100 percent
percent

No significant proliferation incidents attributable to some failure of the NRC.

Target: 0 0 0 0 Measure
discontinued

Actual: 0 0 0 0

No significant safety or safeguards events that result from the NRC' s failure to implement itsinternational commitments.

Target: 0 0 0 0 0 Measure
discontinued

Actual:

FY 2005 Activities. The NRC will negotiate and or renew 3-6 technical exchange arrangements
(involving both classified and unclassified information) with appropriate foreign counterparts to
enhance the safety and security of peaceful nuclear activities within the United States and worldwide.
The NRC will continue staff reviews of Executive Branch proposals concerning Part 810 licenses,
subsequent arrangements and Section 123 Agreements for Cooperation within 60 days for all cases
involving non-nuclear weapon states. Inaddition, the NRC will review for and issue approximately 85-
125 import/export authorizations (licenses or amendments).

Change from FY 2004. The resource increase in the International Nuclear Safety Support program is
associated withinternational activitiessuchasan OSART visit to avolunteer U.S. nuclear power plant.

The requested resources will support agency efforts to achieve the output targets established in the
following table.
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OUTPUT MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

Output: Negotiate and/or renew bilateral technical exchange arrangements between the NRC and appropriate foreign
counterpartsto ensure that an effective framework for the NRC’ sinternational exchangesisin place.

Target: 5 3-6 3-6 3-6 3-6 3-6
Actual: 8 4* 8 8

* While 4 arrangements were negotiated in FY 2001, none were signed due to cancellation of signing ceremonies as a result
of the terrorist attacks on September 11, 2001.

Output: Reviews of Executive Branch proposed Part 810 licenses, subsequent arrangements, and Section 123 Agreements
for Cooperation.
Target: Complete staff reviews for all casesinvolving non-nuclear weapon states.

Target: Complete Complete Complete Complete Complete Complete
reviews reviews reviews reviews reviews reviews
< 60 days < 60 days < 60 days < 60 days < 60 days < 60 days

Actual: 100% < 60 100% < 60 100% < 60 100% <
days days days 60 days
(16 reviews)’ (11 reviews)’ (10 reviews)’ (5 reviews)’

Output: Issuance of NRC licenses.
Target: Complete review for and issue as appropriate NRC import/export authorizations (NRC licenses or amendments).

Target: 75-100 75-100 85-125 85-125 85-125 85-125
Complete Complete Complete Complete Complete Complete
90% cases < 90% cases < 100% cases < 100% cases < 100% cases < 100% cases <
60 days 60 days 60 days 60 days 60 days 60 days

100% < 60 100% < 60 100% < 60 95% < 60

days days days days
(156 reviews) (122 reviews) (104 reviews) (87 reviews)®
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ARENA NOTES

1. Domestic safeguards are those nuclear material control and accounting measures and physical
protection measures implemented by and within any country, including the United States, to prevent
sabotage of nuclear materials or facilities or theft or diversion of nuclear materials by an individua
or a group within that country. Secure use of nuclear materials is achieved through the successful
implementation of domestic safeguards. International safeguards are the independent verifications
performed by the International Atomic Energy Agency of acountry’s* peaceful use” declarations on
nuclear materials and nuclear facilities.

2. “Nuclear materials’ include source, special nuclear, and byproduct materials, asdefinedinthe Atomic
Energy Act of 1954 (Title 1, Chapter 2, Section Il).

3.  TheNRC' sproactiveeffortshelpto ensurethat international outcomesare consistent with U.S. goals.
The NRC works collaboratively with other U.S. Government agencies to identify and frame U.S.
interests and in cooperation with regulatory and safety entities from other countries addressing the
sameinterests. The NRC providesinternational |eadership to advanceissues and provides support to
countries that have taken leadership in advancing issues. The NRC represents the United Statesin
international meetings, provides policy guidance and technical assistance to other countries and
international organizations, and holds positions of influence and/or chairs and participates on
interagency and international committees to help us guide the direction and scope of important
international safety, safeguards, and nonproliferation initiatives.

4. Based on COMSECY -03-009 FY 2004-2009 Strategic Plan Goals, Strategies, and Measures dated
June 17, 2003, International Nuclear Safety Support will no longer have performance measures.

5. “Significant” is defined as incidents that would include a loss by theft or diversion of one or more
kilograms of weapons grade uranium or plutonium, the detonation by a non-nuclear weapon state of
anuclear explosive device, or the abrogation of Nonproliferation Treaty safeguards commitments by
anon-nuclear weapon state.

6.  Agreementsfor Cooperation in the Civil/Peaceful Use of Nuclear Energy are required under Section
123 of the Atomic Energy Act of 1954, as amended, to establish the legal framework for technical
cooperation in the production and use of special nuclear material, as well as for the supply of such
material or fuel cycle equipment, or related sensitive information, to another country or international
organization. These Agreementsfor Cooperation (or Section 123 Agreements, asthey are al so known)
include such nonproliferation conditions and controls as safeguards commitments; a guarantee of no
explosive or military use; a guarantee of adequate physical protection; and U.S. rights to approve
retransfers, enrichment, reprocessing, other alterationsinformor content, and storageof U.S.-supplied
or derived material. They must be in effect before an NRC export license can be issued.

7. The number of NRC reviews s driven by the volume of cases referred from Executive Branch
agencies. The NRC'sgoal isto complete the reviews within 60 days of receiving the cases.
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8. Of the 87 export and import licensing actions, all but four were completed within the 60-day
processing deadline. Threelicensing actionswere delayed beyond 60 days dueto alack of
information provided by the licensees and one licensing action was delayed pending
additional viewsrequired fromthe Executive Branch. Thesedelayswereoutsidethecontrol

of the staff.
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OFFICE OF THE INSPECTOR GENERAL

The American people expect excellence and accountability from their Government. Toward that
end, the U.S. Congress passed the Inspector General (IG) Act in 1978 to ensure integrity and
efficiency within the Federal Government and its programs. In accordance with the 1988
amendment of the Act, the NRC’ s Office of Inspector General (OIG) was established asa
statutory entity on April 15, 1989.

The OIG’' s mission isto (1) independently and objectively conduct and supervise audits and
investigations related to NRC programs and operations; (2) prevent and detect fraud, waste, and
abuse; and (3) promote economy, efficiency, and effectiveness in NRC programs and operations.
In addition, the OIG reviews existing and proposed regulations, legidation, and directives and
provides comments, as appropriate, regarding any identified significant concern. The Inspector
General also keeps the NRC Chairman and members of Congress fully and currently informed
about problems, makes recommendations to the agency for corrective action, and monitors the
NRC' s progress in carrying out such actions.

In FY 2003, the OIG updated its strategic plan. As part of this endeavor, the OIG identified the
strategic challenges facing the NRC. From the related analysis, the OIG developed a strategic
plan that generally alignsitself with the agency’ s mission and strategic direction, with afocus on
those agency programs and operations that involve the major challenges and risk areas facing the
NRC. Accordingly, the OIG established the following three strategic goals to guide the activities
of itsaudit and investigative programs:

OIG STRATEGIC GOALS

. Advance NRC'’ s efforts to enhance safety and protect the environment.
. Enhance NRC' s efforts to increase security in response to the current threat environment.
. Improve the economy, efficiency, and effectiveness of NRC corporate management.

The OIG’'s FY 2005 budget and performance plan supports the implementation of the OIG’s
strategic plan and its associated goals and strategies.
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Budget Overview

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004
Summary Enacted Estimate Estimate Full Request
Cost

Budget Authority by Function ($K)

Salaries and Benefits

Contract Support and Travel

Total Budget Authority

FTE

The OIG isrequesting an FY 2005 budget of $7.518 million and 47 FTE. Thisrequest reflectsa
total increase of $0.218 million over FY 2004’ s budget. The increase of $0.218 million
represents increased personnel costs in salaries and benefits due to the Federal pay raise and other
increases in base pay and benefits necessary to sustain existing staff.

These resources will enable the OIG to accomplish its strategic goals, thereby assisting the NRC
in protecting public health and safety, as well as the Nation’s common defense and security, by
ensuring integrity, efficiency, and accountability in agency programs that regulate the civilian use
of byproduct, source, and special nuclear materials.

Further, in accordance with Office of Management and Budget (OMB) requirements, the OIG is
depicting the full cost associated with its programs for the FY 2004 and FY 2005 budgets with
the following caveat. Asaresult of an October 1989 Memorandum of Understanding between
the NRC’s Chief Financial Officer and the Inspector General, and a subsequent amendment in
March 1991, funding for some OIG management and support services was no longer requested
for inclusion in the OIG appropriation. It was agreed that funds for OIG infrastructure
requirements and other agency support services would instead be included in the NRC’'s main
appropriation. For the most part, these costs are not readily severable. Thus, this funding
continues to be included in the NRC’ s main appropriation.
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Selected FY 2003 Accomplishments

The following sections discuss representative examples of the work performed in FY 2003 by the
OIG audit and investigative programs.

Audits

In FY 2003, the OIG issued 22 audit reports pertaining to NRC programs and operations. These
audits either evaluated high-risk agency programs or complied with mandatory financial and
computer security-related legislation. The following are examples of recent work:

. The 2002 Survey of NRC' s Safety Culture and Climate generally concluded that the NRC
safety culture and climate appears to be improving. Specifically, the workforce views
itself as effective and dedicated to the NRC safety mission. Comparison with the 1998
survey results also indicates improvement in virtually every category or topical area.
Further, the survey found that most scores exceed established national benchmarks for
government research and technical composites. However, the survey did reflect that two
program support offices will require substantial effort to improve organizational culture
and climate. In addition, the survey found that Continuous I mprovement Commitment,
that is, employees views on commitment to public safety and whether employees are
encouraged to communicate ideas to improve safety, regulations, and operations, is below
norm and a matter of concern. However, dramatic improvement was demonstrated in the
category, Future of the NRC. This category focuses on items that evaluate employees
views on how the NRC’ s regulation of its licensees has changed in the past year and will
changein the future. The survey concluded that improvement in these topics can
positively affect issues assessed in the category, Continuous I mprovement Commitment.

. The Review of NRC’s Handling and Marking of Sensitive Unclassified Information found
that the NRC has program guidance to prevent the release of sensitive unclassified
information. However, the guidance did not adequately protect Official Use Only
documents from inadvertent public disclosure. Additionally, training on handling,
marking, and protecting sensitive unclassified information was not provided to all NRC
employees and contractors on aregular basis. Consequently, many of the staff were not
knowledgeable about NRC’ s requirements and guidance in thisarea. NRC employees
were not consistently implementing the requirement to report incidents of inadvertent
release of sensitive unclassified information to the Office of the Executive Director for
Operations.

. The Audit of NRC’s Financial Statements found that each year since 1994 the NRC has
received an unqualified opinion on its annual financial statements. However, the annual
audits identified a number of internal control issues, the majority of which were resolved.
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Oneinternal control issue had remained open since the FY 1998 audit: implementation of
managerial cost accounting in accordance with Federal standards. The agency
implemented its cost accounting system in FY 2002 and focused its effortsin FY 2003 on
remediating areas where the auditors reported that the agency was not compliant with
Federal accounting standards and system requirements. The FY 2003 financial
statements audit, issued on December 19, 2003, reported that NRC successfully achieved
aredesign of the managerial cost accounting system and enhanced the documentation of
controls and operating procedures. Accordingly, managerial cost accounting is no longer
amaterial weakness.

. The Assessment of the Most Serious Management Challenges Facing NRC reported nine
challenges for the agency for FY 2003. The Reports Consolidation Act of 2000 requires
the OIG to perform this annual assessment. The nine challenges were: (1) protection of
nuclear material and facilities used for civilian purposes, (2) development and
implementation of an appropriate risk-informed and performance-based regulatory
oversight approach, (3) acquisition and implementation of information resources, (4)
administration of all aspects of financial management, (5) clear and balanced
communication with external stakeholders, (6) intra-agency communication (up, down,
and across organizational lines), (7) integration of regulatory processesin a changing
external environment, (8) maintenance of a highly competent staff (i.e., human capital
management), and (9) protection of information.

. The Reviews of NRC Regional Offices disclosed the results of OIG’ s assessments of a
wide range of regional technical and administrative activities in each of the four regions.
Regional performance is monitored using operating plans that identify specific
performance measures, or metrics, which the regions strive to accomplish. The regions
report their metric data to headquarters in quarterly updates to their operating plans.
While the regional public health and safety metrics were generally found to be valid and
reliable, the administrative metrics were not. Regional action is needed to improve the
validity and reliability of each metric and reported results and to enhance management
controlsin several administrative areas including facilities management, information
management, and communication. Improved metrics will better enable the regional
offices to evaluate their performance in specific technical and administrative areas.

. The Computer Security Reviews at NRC’s Technical Training Center and Regional
Offices revealed that controls implemented by the Technical Training Center and the
regions are generally effective in reducing the risk associated with their operations.
However, several areas need improvement. These areas include controls on
administrative security, information technology, physical security, fire safety, aswell as
their supporting utilities.
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The audit of NRC’ s Regulatory Oversight of Special Nuclear Materials disclosed that
NRC's current levels of oversight of licensees material control and accounting (MC&A)
activities do not provide adequate assurance that all licensees properly control and
account for special nuclear material (SNM). Specifically, the NRC performs limited
inspections of licensees MC&A activities and cannot assure the reliability of the SNM
tracking system. Without adequate inspections to verify licensees commitments to
MC&A or areliable SNM tracking system, the NRC has no independent means for
determining if SNM was logt, stolen, or otherwise diverted whilein alicensee’s
possession. Today’s heightened sensitivity to the control of SNM warrants NRC's
serious attention to its licensees MC&A activities.

[nvestigations

In FY 2003, the OIG completed 75 investigations and 4 Event Inquiries, focusing on violations
of law or misconduct by NRC employees and contractors and allegations of irregularities or
inadequacies in NRC programs and operations. The following are examples of recent work:

The OIG completed an Event Inquiry into concerns raised by the Union of Concerned
Scientists (UCS) regarding a perceived lack of NRC oversight of the Davis-Besse Nuclear
Power Station (DBNPS). NRC Bulletin 2001-01 sought to have licensees perform
inspections by December 31, 2001 on plants identified as highly susceptible to vessel
head penetration nozzle cracking. These inspections could only be conducted when
plants were shut down. UCS alleged that the NRC allowed DBNPS to continue operating
until February 16, 2002, despite indications of significant cracking to the reactor vessel
head. The OIG found, among other things, that NRC’s decision to allow DBNPS to
continue operating beyond December 31, 2001, without performing vessel head
penetration nozzle inspections was driven in large part by a desire to lessen the financia
impact on the licensee that would result from an earlier shutdown. In addition, the OIG
found that NRC staff was reluctant to take regulatory action against a licensee absent
absolute proof of aviolation, despite strong indications that DBNPS was not in
compliance with NRC regulations and plant technical specifications and may have
operated with reduced safety margins.

The OIG completed an Event Inquiry into the reported loss of two spent nuclear fuel rods
at Millstone Nuclear Power Station Unit 1. In November 2000, the NRC license holder
for Millstone discovered it could not locate two spent fuel rods which were last accounted
forin 1978. Asaresult of thisinvestigation, the OIG found that the missing fuel rods
were last accounted for during a 1978 Nuclear Material Control and Accountability
(MC&A) inspection at Millstone Unit 1 conducted by the NRC. Ina 1982 MC&A
inspection conducted by the NRC, the fuel rods were no longer present on the inventory.
The OIG determined that the NRC inspector did not identify the loss of these fuel rodsin
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the 1982 inspection because he relied on an inaccurate beginning inventory amount
provided by the licensee instead of using the verified ending inventory amount reflected
on the 1978 NRC inspection. The OIG also determined that the last MC& A inspection
conducted at Millstone occurred in 1982, and that the NRC ended this inspection program
for al nuclear power plantsin 1988.

. The OIG conducted an investigation into allegations by the Attorney General of the State
of Nevada pertaining to Government activities at the Y ucca Mountain nuclear waste
repository site. Specifically, it was alleged that NRC and Department of Energy (DOE)
representatives conducted private meetings which, contrary to NRC regulatory and policy
mandates, excluded Nevada State representatives and members of the public. Moreover,
these private meetings violated restrictions placed on pre-licensing and ex-parte
communications between the NRC and a potential licensee. It was also alleged that the
NRC staff engaged in an inappropriate cooperative effort with the DOE to secure an
opinion from the Office of Government Ethics (OGE) that adversely affected the State of
Nevada. Asaresult of thisinvestigation, the OIG determined that the NRC staff and
DOE representatives were not involved in prohibited ex-parte communications because
the Y ucca Mountain licensing process was not in the adjudicatory phase. In addition, the
OIG found that OGE representatives contacted the NRC and DOE staff in an effort to
develop a consistent and comprehensive policy for all executive branch agencies whose
former employees may, in the future, seek to represent private parties concerning Y ucca
Mountain.

. The OIG completed an investigation pertaining to aformer NRC employee who allegedly
received a Discontinued Service Retirement (DSR) to which he was not entitled.
According to the information received by the OIG, an employee, who was under
consideration for termination as a result of misconduct, received a DSR from the NRC
after declining to be reassigned outside of his commuting area. Reportedly, there was no
proof that the employee was actually offered alegitimate position outside of his
commuting area, the declination of which would have qualified him for the DSR. This
investigation disclosed that the employee and the NRC entered into a settlement
agreement which allowed the employee to improperly obtain aDSR. The OIG found that
the ostensibly directed reassignment was to a non-existent position, which was intended
to allow the employee to decline the reassignment and qualify for the DSR without
consideration of the employee’ s misconduct. According to U.S. Office of Personnel
Management (OPM) retirement regulations, an employee is not eligible to receive aDSR
as aresult of atermination ensuing in any way from misconduct. OPM directed the
employee to repay the Government the annuity he had already received in the amount of
$61,457. In addition, until the employeeis eligible for a deferred annuity, the
Government will realize afuture cost savings of $421,100 (absent future cost of living
increases) that would have been paid to the employee absent this investigation.
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. The OIG completed an Event Inquiry to determine if the NRC licensee of the Indian Point
2 (IP2) Nuclear Power Facility violated commitments made to the NRC in 1997 regarding
design bases requirements. These commitments were intended to improve plant
programs and processes for controlling and maintaining reactor operations. The OIG aso
reviewed the adequacy of NRC oversight of the licensee regarding the implementation of
these commitments. Asaresult of the inquiry, the OIG found that the NRC considered
the licensee’' s progress towards meeting these commitments for plant improvement was
slow and limited in effectiveness. However, the OIG found that the NRC’ s oversight of
IP2's efforts toward fulfilling design bases requirements was adequate. The OIG found
that NRC dedicated significant resources to intensify regulatory oversight of the plant.
However, despite heightened levels of NRC attention to plant weaknesses, problems at
IP2 remained unresolved.

. Asaresult of OIG investigations into the potential misuse of information technology (IT)
resources by NRC employees and contractors for FY 2001 through FY 2003, the OIG
completed 30 investigations of NRC employees and contractors who misused their
Government computers. These investigations revealed that 22 NRC employees and 7
contractor employees accessed Internet sites containing sexually explicit material on their
assigned NRC computer. Additionally, one investigation discovered that employees of
the NRC contract guard force were utilizing NRC-issued computers to access sexually
explicit material. Responsive action taken by the NRC toward its employees ranged from
21-day suspension to job termination. In addition, various contractors reimbursed the
NRC approximately $22,000 for the misuse of NRC-issued computer equipment.
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BUDGET AUTHORITY AND FULL-TIME EQUIVALENT BY PROGRAM

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change from
Summary Enacted Estimate Estimate Request FY 2004
Full Cost

Budget Authority by Program ($K)

Audits

Investigations

Management and Operational Support

Total Budget Authority

Full-Time Equivalent Employment by Program

Audits

Investigations

Management and Operational Support

Total FTE

Justification of Program Requests

The work to be performed by the OIG during FY 2005 will be carried out through OIG’ s two
major programs — Audits and Investigations. In accordance with OMB requirements, the OIG is
providing the full cost associated with these programs for the FY 2005 budget. The FY 2005
budget identifies the OIG’ s management and operational support costs, and distributes these
costs to the audit and investigative programs as a portion of the full cost of these programs.

The following section presents program resource tables and descriptions detailing the requested
resources, the associated efforts within each program, as well as the goals and measures for each
program. The costs for management and operational support are included at the end of this
chapter.
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Audits

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change
Summary Enacted Estimate Estimate Request from
Full Cost FY 2004

Budget Authority by Function ($K)

Salaries and Benefits

Contract Support and Travel

Total Budget Authority

FTE

For FY 2005, the OIG requests $4.290 million and 25 FTE to carry out its audit program
activities. With these resources, the OIG will conduct approximately 21 audits and special
evaluations that will focus on ng agency programs involving the major management
challenges and risk areas facing the NRC. Thisfunding will sustain the existing program and its
improved alignment with NRC activities and provide the necessary resources to identify
opportunities for improvement in the agency and to conduct activities to prevent and detect fraud,
waste, mismanagement, and inefficiency in NRC programs and operations.

To fulfill its audit mission, the OIG conducts performance, financial, and contract audits.
Performance audits focus on NRC administrative and program operations and evaluate the
effectiveness and efficiency with which managerial responsibilities are carried out and whether
the programs achieve intended results. Financia audits attest to the reasonableness of NRC's
financial statements and evaluate financial programs. Contract audits evaluate the cost of goods
and services procured by NRC from commercia enterprises. In addition, the audit staff prepares
special evaluation reports that present OIG perspectives or information on specific topics.

FY 2004/2005 Audit Performance Goals

The OIG audits planned for FY 2004/2005 will link directly to the OIG Strategic Plan and its
associated general goals and strategies. To accomplish this, the OIG will develop a
comprehensive annual audit plan, which will include input from various elements of the NRC,
Congress, other Federal agencies, the nuclear industry, and the OIG staff. This plan will identify
the specific program areas and key priorities, strategies, and activities on which OIG audit
resources will focus within the given year. The OIG will design the planned audits to encourage
efficiency, economy, and effectivenessin NRC’ s critical risk programs and operations; improve
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program activities at headquarters and regional offices; and respond to unplanned priority
reguests and emerging i Ssues.

The requested resources for the audit program will support OIG efforts to accomplish the
following six performance goals:

Audit products and activitieswill focus on identifying risk areas or management
challengesrelating to theimprovement of NRC’ s safety, security, and/or cor porate
management programs. To measure its success, the Ol G audit program has
established the following FY 2005 performance goals:

Identify risk areas or management challenges relating to the improvement of
NRC' s safety programs on 100 percent of audit products or activities undertaken
within the fiscal year.

Identify risk areas or management challenges relating to the improvement of
NRC’ s security programs on 100 percent of audit products or activities undertaken
within the fiscal year.

Identify risk areas or management challenges relating to NRC'’ s corporate
management programs on 80 percent of audit products or activities undertaken
within the fiscal year.

Have a high impact on improving NRC'’ s safety, security, and/or corporate
management programs on 70 percent of audit products or activities completed
within the fiscal year.

Obtain agency agreement on at least 90 percent of audit recommendations.

Obtain final agency action on 65 percent of audit recommendations within 1 year.
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[nvestigations

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change
Summary Enacted Estimate Estimate Request from
Full Cost FY 2004

Budget Authority by Function ($K)

Salaries and Benefits

Contract Support and Travel

Total Budget Authority

FTE

For FY 2005, the OIG requests $3.228 million and 22 FTE to carry out its investigative program
activities. With these resources, the OIG will conduct 50-70 investigations and Event Inquiries
covering a broad range of misconduct and mismanagement affecting various NRC programs.
The OIG will aso continue its regional liaison activities to facilitate closer coordination between
the OIG and the NRC’ s regional offices. The OIG will also continue to conduct fraud awareness
briefings and participate in projects or task forces that strengthen agency operations. In addition,
the OIG will continue working with the NRC staff to increase their awareness regarding the
vulnerabilities associated with computer intrusion involving unauthorized access into the
agency’ s operating systems.

Proactive investigations are also conducted when indications are raised concerning potentially
systematic violations, such as theft of Government property or contract fraud. In addition, the
OIG will periodically conduct Event Inquiries that identify staff actions that may have
contributed to the occurrence of an event.

FY 2004/2005 | nvestigative Performance Goals

The OIG investigative program for FY 2004/2005 will include investigative activities related to
the integrity of the NRC’s programs and operations. The OIG routinely receives and investigates
allegations concerning violations of Federal laws and regulations, as well as allegations of
mismanagement, waste, or staff misconduct that could adversely affect public health and safety.
In addition, the OIG routinely undertakes proactive investigations directed at particular areas of
agency programs that bear a high potential for fraud, waste, and abuse. On apriority basis,
investigative program products and activities will be directed to address allegationsin the safety,
security, and corporate management mission-related areas articulated in the OIG Strategic Plan.
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The requested resources for the investigative program will support OIG efforts to achieve the
following six performance goals:

I nvestigative products and activities will focus on identifying risk areas or
management challengesrelating to the improvement of NRC’ s safety, security,
and/or corporate management programs. To measur e its success, the OIG
investigative program has established the following FY 2005 performance goals:

Identify risk areas or management challenges relating to the improvement of
NRC' s safety programs on 75 percent of investigative products or activities
undertaken within the fiscal year.

Identify risk areas or management challenges relating to the improvement of
NRC' s security programs on 80 percent of investigative products or activities
undertaken within the fiscal year.

Identify risk areas or management challenges relating to the improvement of
NRC' s corporate management programs on 60 percent of investigative products
or activities undertaken within the fiscal year.

Have a high impact on improving NRC'’ s safety, security and/or corporate
management programs on 70 percent of investigative products or activities
completed within the fiscal year.

Obtain 90 percent agency action in response to OIG investigative reports.

Obtain 70 percent acceptance by NRC’ s Office of the General Counsel of OIG-
referred Program Fraud and Civil Remedies Act cases.

Following is adescription of the linkage between OIG’ s Strategic Plan goals and its
Performance Plan for FY 2004 - FY 2005.
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Linkage Between Ol G’s Strategic Plan Goals
and the Ol G’s Performance Plan for FY 2004 - FY 2005

The OIG updated its Strategic Plan for FY 2003 - FY 2008 and associated performance goals to
present a results-based business case and return-on-investment. The plan serves to strengthen the
OIG by establishing a shared set of expectations for OIG’ s stakeholders regarding the goals it
expects to achieve and the strategies and actions that it will useto do so. We will adjust the plan
as circumstances necessitate, use it to develop our annual plan and budget submission, report on
progressin OIG’s semiannual reports, and hold OIG managers and staff accountable for
achieving the goals and outcomes.

The OIG's strategic plan includes three strategic goals and six general goals with a number of
supporting strategies and actions that describe planned accomplishments over afive-year period.
Through associated annual planning activities, audit and investigative resources will focus on
assessing those NRC' s safety, security, and corporate management programs involving the major
challenges and risk areas facing the NRC in the given budget year. The work of OIG auditors
and investigators support and complement each other in the pursuit of these objectives.

Following is adiscussion of how the three strategic goals and six general goals of the OIG
strategic plan link with the FY 2004-FY 2005 Performance Plan. Thisincludes atie-in between
the level of activity by the OIG in its audit and investigation functions with the strategies and
actions related to the strategic and general goals. It also includes the performance goals for FY
2004 and FY 2005. Sincethe FY 2003-FY 2008 Strategic Plan is a departure from OIG’s
previous plan, FY 2004 performance data will represent OIG’ s baseline year.

Goalsand Strategies

Strategic Goal 1

Advance NRC’s effortsto enhance safety and protect the environment.

General Goals
1 80% of OIG products and activities undertaken to accomplish Strategic Goal 1 will identify risk
areas or management challengesrelated to enhancing safety.

2. 70% of OIG products and activities undertaken to accomplish Strategic Goal 1 will have a high
impact on improving safety.

Discussion: The NRC faces many safety challenges and an associated increasing workload in
the coming years concerning nuclear reactor oversight, the regulation of nuclear materials, and
the handling of high-level waste.
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A significant concern for the NRC is ensuring the safe operation of the Nation’s operating
nuclear power plants through an established oversight process developed to ensure that licensees
identify and resolve safety issues before they affect safe plant operation.

In addition, the NRC must address an increasing number of license amendment requests to
increase the power generating capacity of specific commercial reactors; license renewal requests
to extend reactor operations beyond originally set expiration dates; and the introduction of new
technology such as new and advanced reactor designs.

In fulfilling its responsibilities to regulate nuclear materials, the NRC must ensure that its
regulatory activities regarding nuclear fuel cycle facilities and nuclear materials adequately
protect public health and safety. The NRC is especially reliant on the effectiveness of the
Agreement States Program in meeting these responsibilities. Additionally, NRC’ s regulatory
activities concerning nuclear materials must protect against radiological sabotage and theft or
diversion of these materials. Further, licensing of new facilities (e.g., mixed oxide (MOX) fuel
fabrication) and the potential oversight of DOE non-weapons laboratories pose additional
challenges.

In the high-level waste area, the NRC will face significant issues involving the licensing of the

Y ucca Mountain repository and the transportation of designated high-level waste from plants and
facilities. Additional high-level waste issuesinclude the interim storage of spent nuclear fuel
both at and away from reactor sites, certification of storage and transport casks, and the oversight
of the decommissioning of reactors and other nuclear sites. Further, the DOE and the industry
will need contingency plansif the repository is not licensed or not available in 2012, and the
NRC will need to be able to respond to those plans.

In response to these agency challenges, the OIG will implement the following strategies and
actions over a 5-year period:

Strategy 1-1: ldentify risk areas associated with NRC effortsto implement the Reactor
Oversight Program and make recommendations, as warranted, for

addressing them.
Actions:
a Assess the adequacy of NRC’ s implementation of licensing and other oversight

activities with regard to the safe operation of existing nuclear reactors.
b. Assess the extent to which the NRC has integrated into the reactor oversight
process its emergency preparedness and incident response obligations associated
with a potential significant nuclear event or incident.
Assess NRC' s implementation of its risk-informed inspection process.
Assess the impact that an increase in license renewal requests would have on the
licensing process.

oo
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Strategy 1-2:

Actions:
a

b.

Strategy 1-3:

Actions:
a

b.

Assess the effectiveness of the NRC regulatory process and related enforcement
actions.

Assess NRC' s actions to address the potential risks associated with aging facilities
and with the introduction of new technol ogy.

Monitor NRC activities and gather stakeholder information to identify potential
gapsin NRC regulatory oversight. Conduct, as appropriate, Event Inquiries when
gaps are identified.

Identify risk areasfacing the materials program and make
recommendations, aswarranted, for addressing them.

Assess NRC' s implementation of programs for controlling, accounting for,
tracking, and inspecting nuclear materials.

Assess the extent to which the NRC has integrated into the materials program its
emergency preparedness and incident response obligations associated with a
potential significant nuclear event or incident.

Assess NRC activities concerning the licensing and oversight of fuel cycle
facilities, including MOX fuel fabrication and the potential oversight of DOE non-
weapons laboratories.

Assess NRC' s handling of low-level waste issues, including security, disposal,
and coordination with Agreement States.

Assess impact of Agreement States program on the safety and security of
materials and on NRC funding and regulatory activities.

Review NRC and licensee reports and engage interested stakeholders to identify
issues of concernin NRC oversight of nuclear material held by NRC licensees.
Assess NRC' s oversight of the nuclear waste issues associated with the
decommissioning and cleanup of nuclear reactor sites and other facilities.

Identify risk areas associated with the prospective licensing of the high-level
waste repository and make recommendations, as warranted, for addressing
them.

Assess NRC' s regulatory activities involving the interim storage of high-level
waste and spent fuel both at and away from reactor sites.

Assessissues involving the review of a 'Y ucca Mountain repository application, if
received by the NRC, and the transportation of designated high-level waste from
plants and facilities.

Assess the consequences of Y ucca Mountain not being licensed or not being
available as planned, including NRC'’ s ability to respond to DOE and industry
contingency plans.
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d. Closely monitor the Y ucca Mountain license review process to ensure that there
are no indications of process deviations and that the review is being conducted in
athorough and impartial manner.

Strategic Goal 2

Enhance NRC’s effortsto increase security in responseto the current threat environment.

General Goals
1 85% of OIG products and activities undertaken to accomplish Strategic Goal 2 will identify risk
areas or management challenges related to security.

2. 70% of OIG products and activities undertaken to accomplish Strategic Goal 2 will have a high
impact on improving security.

Discussion:  The NRC faces a number of challengesin increasing its emphasis on security
since September 11, 2001. The terrorist attacks which occurred that day resulted in a sharpened
focus on the security and protection of operating nuclear power plants and nuclear materials. The
NRC, in concert with other agencies, is assessing current risks faced by licensed activities,
reviewing existing security measures, and identifying vulnerabilities. Further, acomparable risk
and vulnerability assessment is underway concerning NRC office facilities. Given thisincreased
security focus, it is anticipated that the NRC will expend considerable effort in developing
responsive security plans and enhanced security capabilities.

In addition to ensuring the security and protection of domestic nuclear facilities and materials,
the NRC faces new challenges in supporting United States international interestsin the safe and
secure use of nuclear materials and in nuclear nonproliferation. These challengesinclude
improving controls on the export of nuclear materials and equipment and NRC’ s successful
exercising of itsinternational commitments.

In response to these agency challenges, the OIG will implement the following strategies and
actions over a 5-year period:

Strategy 2-1: Identify risk areasinvolved in effectively securing operating nuclear power
plants and nuclear materials and make recommendations, aswarranted, for
addressing them.

Actions:

a Assess the extent to which the NRC has devel oped a comprehensive threat
assessment with regard to nuclear power plants and nuclear materialsand a
process for keeping it up to date.
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Strategy 2-2:

Actions:
a

b.

Strategy 2-3:

Actions:
a

b.

Assess the adequacy of the process for devel oping existing regulations to respond
to an evolving threat environment and the extent to which the NRC is making
appropriate regulatory adjustments.

Assess NRC' s coordination with other agencies.

Assess NRC' s acquisition of resources and expertise to meet its security
responsibilities.

Monitor the development of NRC requirements intended to enhance nuclear plant
security.

I dentify risks associated with nonproliferation and make recommendations,
aswarranted, for addressing them.

Assess NRC' s efforts to improve controls on the export of nuclear materials or
equipment.

Assess NRC' sresponsibilities linked to established statutes, international treaties,
conventions, and agreements of cooperation.

Identify threatsto NRC security and make recommendations, aswarranted,
for addressing them.

Assess the extent to which the NRC has devel oped a comprehensive threat
assessment for its facilities and personnel and a process for keeping it up to date.
Assess the extent to which the NRC has implemented physical and information
security controls and procedures.

Assess the effectiveness of NRC approaches for balancing physical and
information security and public openness.

Assess NRC' s steps in ensuring continuity of its operations in the event that a
significant incident occurs.

Assess other issues involving NRC security, including regional vulnerabilities and
temporary facilities needed for Y ucca Mountain hearings.

Through proactive initiatives and reactive investigations, assist the Office of the
Chief Information Officer (OCIO) and NRC systems administratorsin the
protection of the NRC IT infrastructure against internal and external computer
intrusions.
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Strategic Goal 3

Improvethe economy, efficiency, and effectiveness of NRC cor por ate management.

General Goals
1 65% of OIG productsand activitiesundertaken to accomplish Strategic Goal 3will identify critical
risk areas or management challengesrelated to corporate management.

2. 70% of OIG products and activities undertaken to accomplish Strategic Goal 3 will have a high
impact on cor porate management.

Discussion: The NRC faces significant challenges to efficiently, effectively, and economically
manage its resources. Inthe IG’s assessment of the most serious management challenges facing
the NRC, the IG identified three specific challenges that have the potential for a perennial
weakness or vulnerability that, without substantial management attention, would seriously impact
agency operations or strategic goals. The IG identified:

. Acquisition and implementation of information resources,
. Administration of all aspects of financial management, and
. Maintenance of a highly competent staff (i.e., human capital management).

These management challenges dovetail with the President’ s Management Agenda, which the
NRC is striving to implement. The President's Management Agenda, announced in the summer
of 2001, is an aggressive strategy for improving the management of the Federal Government. It
focuses on five areas of management weakness across the Government where improvements and
the most progress can be made.

. Improve workforce planning,

. Improve financial management practices,
. Integrate budget and performance,

. Increase competitive sourcing, and

. Expand electronic Government.

In addition, the NRC has other challenges in the control and accountability of property, facilities
management operations, and the acquisition of goods and services.

In response to these agency challenges, the OIG will implement the following strategies and
actions over a 5-year period:

Strategy 3-1: Assess progress madein implementing the President’s M anagement Agenda.
Actions:
a Assess NRC strategies for addressing loss of knowledge, skills, and abilities
through retirement and turnover and the impact of a diminishing “academic
pipeline.”
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d.
e.

Strategy 3-2:
Actions:

a

b.

C.

d.

—

Assess NRC efforts to comply with OMB competitive sourcing requirements.
Assess steps taken by the NRC to improve its financial management practices,
including the overall process and steps undertaken to implement cost accounting
capabilities and integrate financial systems.

Assess NRC efforts to embrace e-Government initiatives.

Assess NRC progress in integrating budget and performance.

Identify other areas of cor porate management risk within the NRC and make
recommendations, aswarranted, for addressing them.

Assess NRC property accountability and controls.

Assess NRC facilities management operations.

Assess NRC actions taken to address issues cited in the NRC safety culture and
climate survey.

Assess NRC IT issues, including the return-on-investment obtained from IT
initiatives, integration of NRC technology and systems, and NRC procedures for
IT life cycle management.

Assess NRC acquisition and contracting controls and processes.

Coordinate with the Office of the Chief Financial Officer and OCIO to identify
any instances of misuse of NRC equipment and resources, such as computers, and
travel and procurement credit cards.

Reduce instances of employee criminal and administrative misconduct through
investigations and proactive initiatives.

Use proactiveinitiatives, in support of improved financial performance, to
identify and investigate any instances of fraudulent payments associated with
NRC programs.
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Perfor mance M easur es

Goal 1

Advance NRC’s Safety

Efforts

Goal 2
Enhance NRC’s
Efforts

Security

Goal 3

Improve NRC’s
Cor porate Management

Basdline
2004

Target
2005

Baseline
2004

Target
2005

Baseline
2004

Target
2005

1. Percent of OIG products/activities?
undertaken to identify risk areas or management
challenges® relating to the improvement of
NRC's safety, security, and/or corporate
management programs.

80%

85%

65%

2. Percent of OIG products/activities that have a
high impact* on improving NRC' s safety,

security, and/or corporate management
programs.

3. Number of audit recommendations agreed to
by agency.

4. Final agency action within one (1) year on
audit recommendations.

5. Agency action in response to investigative
reports.

6. Acceptance by NRC's Office of the General
Counsel of OIG-referred Program Fraud and
Civil Remedies Act cases.

Verification and Validation of M easured Values and Perfor mance

In FY 2004, the OIG will implement an automated management and information system that will
be used to capture the majority of required performance data. In addition, the OIG will use a
performance review panel to determine product and activity impact on agency programs.

Crosscutting Functionswith Other Gover nment Agencies

The NRC’s OIG has a crosscutting function relating to its investigatory case referrals to the
Department of Justice and other State and local law enforcement entities.
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FY 2005 Office of the Inspector General Budget Resour ces
Linked to Strategic and General Goals

The following table depicts the relationship of the Inspector General program and associated

resource requirementsto its strategic and general goals.

Program Linksto OI G Strategic and General Goals
Strategic and General Goals
Advance NRC’'s | Enhance NRC's Improve NRC’s
Safety Efforts Security Efforts Cor por ate Management

FY 2005 Programs ($7,518K, 47 FTE)

Audits X X X

($4.290K, 25 FTE)

Investigations X X X

($3.228K, 22 FTE)

Following is a discussion of the OIG Management and Operational Support activities.
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Management and Operational Support

The Inspector’ s General Management and Operational Support staff consists of senior executive
managers, general counsel, and an administrative support staff. OIG’s senior executive managers
will provide the continued vision, strategic direction, and guidance regarding the conduct and
supervision of audits and investigations. Senior management will also ensure accountability
regarding OIG’ s established goals and strategies and achievement of intended results. Further,
senior management will ensure a diverse workforce with the proper focus on the President’s
Management Agenda.

In furtherance of OIG’s mission to promote economy and efficiency, and to prevent fraud, waste,
and abuse in agency programs and operations, OIG’s general counsdl, in coordination with
cognizant OIG staff, will conduct analyses of existing and proposed legislation, regulations,
directives, and policy issues. These objective analyses will result in timely written commentaries
to the agency that prospectively identify and prevent potential problems.

The administrative support staff will support OIG programs by providing independent personnel
services; information technology and information management support; financial management;
policy and strategic planning support; training coordination; and the preparation, coordination,
and publication of the OIG’s Semiannual Report to Congress in accordance with the
requirements of the IG Act.

The FY 2005 budget will be the first full cost budget to be submitted by the OIG to OMB and
Congress and will identify management and operational support costs distributed to the audit and
investigative programs as a portion of their total program cost. To carry out the functions of this
program in FY 2005, the OIG estimates its costs to be $1.256 million, which includes salaries
and benefitsfor 8 FTE. The tables below provide a breakdown of the FY 2005 budget estimates
for Management and Operational Support by program and a cost comparison by function.

ALLOCATION OF SUPPORT COSTSTO OIG PROGRAMS

FY 2005 FY 2005 FY 2005

FTE Salaries & Contract and
Management & Operational Support Allocation by Program Benefits Support

Audits 527

Investigations 527

Total $1,054

144



INSPECTOR GENERAL

COMPARATIVE COSTSOF MANAGEMENT AND OPERATIONAL SUPPORT

Summary

FY 2003
Enacted

FY 2004
Estimate

FY 2005 Estimate

Reguest

Change from
FY 2004

Budget Authority by Function ($K)

Salaries and Benefits

1,054

Contract Support and Travel

202

Total Budget Authority

FTE
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NOTES

1. The OIG Management and Operational Support staff consists of senior managers, a general
counsel, and an administrative support staff. To carry out the function of this programin FY
2005, the OIG estimates its costs to be $1.256 million which includes salaries and benefits for 8
FTE. The associated FTE and salaries and benefits estimates were equally divided between the
Audits and Investigations programs. The contract support and travel estimate for information
technology, travel, training, and technical support were divided by aFTE ratio to Audits and
Investigations programs. Contract support and travel estimate for reports production and office
supplies were divided equally to the Audits and Investigations programs.

2. OIG products are issued OIG reports— by the audit unit, an audit report or special evaluation; by
the investigative unit, an investigation, an event inquiry, or a special inquiry. Activities are OIG
Hotline activities or proactive investigative projects.

3. Congress left the determination and threshold of what constitutes a most serious management
challenge to the discretion of the Inspectors General. As aresult, the OIG applied the following
definition: Serious management challenges are mission critical areas or programs that have
potential for a perennial weakness or vulnerability that, without substantial management attention,
would seriously impact agency operations or strategic goals.

4, High impact is the effect of an issued report or activity undertaken that resultsin:
a) confirming risk areas or management challengesthat caused the agency to take corrective action,
b) real dollar savings or reduced regulatory burden,
¢) identifying significant wrongdoing by individual sthat resultsin criminal or administrative action,
d) clearing an individual wrongly accused, and
e) identifying regulatory actions or oversight that may have contributed to the occurrence of a
specific event or incident or resulted in a potential adverse impact on public health or safety.
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APPENDIX |: SUPPORTING TABLES

BUDGET AUTHORITY BY FUNCTION

FY 2005 Full Cost Estimate

FY 2003 FY 2004 Change from
NRC Appropriation Enacted Full Cost Request FY 2004

Salaries and Expenses (S& E) ($K)

Salaries and Benefits 332,056 356,558 386,440

Contract Support 229,718 248,690 260,130

Travel 16,032 13,552 16,207

Total (S&E) 577,806 618,800 662,777

Office of the I nspector General (OIG) ($K)

Salaries and Benefits

Contract Support

Travel

Total (OIG)

Total NRC Appropriation ($K)

Sdaries and Benefits 337,553 362,533 392,633

Contract Support 230,798 249,785 261,225

16,252 13,782 16,437

584,603 626,100 670,295
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HOMELAND SECURITY

FY 2005 Full Cost

FY 2003 FY 2004 FY 2004 Change
Enacted Estimate Full Cost Request from
Estimate FY 2004

Budget Authority by Strategic Arena ($K

Nuclear Reactor Safety 35,568

Nuclear Materials Safety 16,086

Nuclear Waste Safety 3,383

International Nuclear Safety Support 1,793

M anagement and Support 0

Total Budget Authority

Full-Time Equivalent Employment by Strategic Arena

Nuclear Reactor Safety 78

Nuclear Materials Safety

Nuclear Waste Safety

International Nuclear Safety Support

Management and Support

Total FTE
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U.S.NUCLEAR REGULATORY COMMISSION
LEGISLATIVE PROGRAM PROJECTIONS
(Dollarsin Millions)

SALARIES AND EXPENSES INSPECTOR GENERAL

APPROPRIATION APPROPRIATION
Budget Budget Budget Budget

Authority* Outlays' Authority* Outlays'
FY 2004 Enacted 619 609 7 7
FY 2005 Estimate 663 653 7 7
FY 2006 Estimate 675 672 7 7
FY 2007 Estimate 688 685 7 7
FY 2008 Estimate 704 699 7 7
FY 2009 Estimate 719 715 8 7

1 Projections as reported in OMB’s MAX database.
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EXPLANATION OF THE FULL COST BUDGET ALLOCATION

The FY 2005 budget will be the first full-cost budget to be submitted by the NRC to Congress
and will identify the agency’s infrastructure and support costs distributed to programs as a
portion of total program cost. The allocation methodology is consistent with the methodol ogy
used for preparing the agency’s financial statements.

The agency infrastructure and support or management and support, encompasses those
activities that are necessary for the staff and agency programs to achieve goals, but which are
more efficiently and effectively performed centrally. These activities include rental of space
and facilities management, physical and personnel security, administrative support services,
acquisition of goods and services, human resources management, training and development,
matters involving small and disadvantaged businesses and civil rights, information resources
management, planning and budget analysis, accounting and finance, and policy support
services to the Commission and program area staff in performing their regulatory mission
activities and achieving their performance goals. The following tables provide a breakdown
of the costs of infrastructure and support by program.
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MANAGEMENT & SUPPORT ALLOCATION BY PROGRAM

FY 2004 FY 2005

Allocation Allocation
Program/Arena ($K)

Reactor Licensing 32,359

Reactor License Renewal 8,092

Reactor Inspection and Performance Assessment

Reactor Safety Research

New Reactor Licensing

Reactor Homeland Security

Subtotal - Nuclear Reactor Safety

Fuel Facilities Licensing and Inspection

Nuclear Materials Users Licensing and Inspection

Materials Homeland Security

Subtotal - Nuclear Materials Safety

High-Level Waste Regulation

Environmental Protection and Low-level Waste
Management

Regul ation of Decommissioning

Spent Fuel Storage and Transportation Licensing
and Inspection

Waste Homeland Security

Subtotal - Nuclear Waste Safety

International

Subtotal - International Nuclear Safety

Total

153



APPENDIX [11: EXPLANATION OF THE FULL COST BUDGET ALLOCATION

BUDGET AUTHORITY AND FULL-TIME EQUIVALENT BY FUNCTION

FY 2005

FY 2003 FY 2004 Change from
Summary Enacted Estimate FY 2004

Budget Authority by Function ($K)

Management Services 61,204

Information Technology and Information 55,810
M anagement

Financial Management 15,520

Homeland Security 3,474 0 0

Policy Support 23,586 25,301 26,368

Permanent Change of Station 6,185 5,600 7,860

Total 165,779 167,880 178,540

Full-Time Equivalent Employment by Functi

Management Services

Information Technology and Information
M anagement

Financial Management

Homeland Security

Policy Support

Permanent Change of Station

Total FTE

Justification of Costs by Function

Infrastructure and support comprises six functions. Only the significant changesfrom FY 2004
resources are discussed below.

Management Services

. Resources increase primarily as a result of the increase in rent for the lot adjoining
NRC headquarters and an increase in fees assessed by the General Services
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Administration (GSA). Salaries and benefitsincrease to support the Government-wide
FY 2005 pay raise and other increases in salaries and benefits.

Information Technology and | nformation Management

. The resource increase in FY 2005 is primarily attributable to escalation clauses in
existing contracts and expected vendor rate increases for planned services to provide
Enterprise Architecture (EA) training, EA reference services, and access to EA and
technology assessment experts. Other resource increases beginning in FY 2005 are for
athree-tier Web architecture infrastructure to allow for the refresh of aging hardware
and software to accommodate future requirements, the planning and migration to the
next-generation operating system, a Web portal pilot to support remote networking
access and telecommuting, and a more structured and proactive process to control the
release of commercial-off-the-shelf (COTS) softwareinthe NRC environment. Salaries
and benefits increase to support the Government-wide FY 2005 pay raise and other
increases in salaries and benefits.

Financial Management

. Resources increase in FY 2005 to complete the transition the time-and-labor system to
across-servicing provider (Department of Interior) and to begin the development of the
new Fee Billing System. Salaries and benefits also increase to support the
Government-wide FY 2005 pay raise and other increases in salaries and benefits.

Policy Support

. Resources increase to provide services to the Commission and program area staff in
performing their regulatory mission activities and achieving their performance goals.

Permanent Change of Sation

. Resources increase in FY 2005 to support a projected increase in the number of NRC
employees who will move between duty stations and an anticipated increase in the
number of “outside” hires.

Measuring Results - Corporate Management Strategies

The NRC hasdevel oped four corporate management strategiesto help accomplish the agency’ s
strategic and performance goals. Our corporate management strategies describe the means by
which the NRC will conduct its business to ensure success in implementing the
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FY 2000 - FY 2005 Strategic Plan and accomplishing the agency’ s mission. These strategies
also help the support offices better serve their customers within the agency to help them
achieve the agency’s goals. Our strategic and performance goals focus on the mission or
business of the NRC.

Four Corporate Management Strategies and Their Implementing Strategies

(1) To employ innovative and sound business practices, the NRC will employ the
following strategies:

We will strengthen collaborative processes for conducting business among support
offices and between support and program offices.

We will improve customer service, balancing internal customer needs with overall
agency priorities and available resources.

We will find new and better ways of doing business to increase effectiveness and
efficiency of operations.

We will create and maintain a Planning, Budgeting, and Performance Management
(PBPM) process that is focused on outcomes and provides an effective tool for
setting goals, allocating resources, tracking progress, measuring results, and
identifying areas for improvement.

We will strengthen our financial systems and processes to ensure that our financial
assets are adequately protected consistent with risk and that our financial
information is better integrated with decisionmaking.

We will acquire goods and services in an efficient manner that helps to accomplish
our mission, ensures fair and equitable treatment for all parties wishing to do
business with the NRC, and results in the best value to the NRC.

We will modify our management and organizational structure, as appropriate, to
meet the changing demands of internal and external factors, such as the economic
deregulation of the electric utility industry and any resulting consolidation of the
nuclear industry.

(2) Tosustain ahigh-performing, diver se workforce, the NRC will employ the following
strategies:
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(3)

We will recruit, hire, and retain a high-quality, diverse workforce with the skills
needed to achieve our mission and goals.

We will assess our scientific, engineering, and technical core competency needs and
design a strategic workforce plan to address critical skill gaps and guide the agency
in the recruitment, development, and retention of a highly-skilled, diverse
workforce. Following the initial assessment of the agency’s technical skills and
competencies, and based on lessons learned in the course of that undertaking, this
effort will be expanded to address skill and competency requirements in IT, and
infrastructure and support areas.

We will foster a work environment that is free of discrimination and provides
opportunities for all employees to optimally use their diverse talents in support of
our mission and goals.

We will base our human resource decisions on sound workforce planning and
analysis, and will develop succession strategiesfor key positions and critical skills.

Wewill improve the capability of our workforce through training, development, and
continuous learning.

We will select and develop strong managers who can provide vision and strategic
|eadership.

We will focus on results by linking rewards and recognition to outcomes and
organizational effectiveness.

To provideproactiveinfor mation management and infor mation technology services,
the NRC will employ the following strategies:

We will work jointly with program and support offices to align information
technology and business planning as a means of achieving agency goals and
strategies.

We will make it more efficient and effective for the staff to acquire, access, and use
the information they need to perform their work.

We will assume a leadership role in improving the agency staff’s capability to use
current and planned information technology to enhance performance.

157



APPENDIX [11: EXPLANATION OF THE FULL COST BUDGET ALLOCATION

(4)

We will provide and maintain a robust, reliable, cost-effective, and “user-friendly”
information technology infrastructure that is driven by the agency’ s business needs.

We will work jointly with stakeholders to optimize the delivery of information
technology and information management services.

We will improve the ability of the NRC and external entities to conduct our mutual
business electronically.

We will give external stakeholders the ability to easily access desired publicly
availableinformationto aid in their participation in the NRC’ sregulatory processes,
and to enhance understanding of the agency’s mission, goals, and performance.

To communicate strategic change, the NRC will use the following strategies:

We will review and assess the effectiveness of communication channels and
methods within the NRC to ensure that they support the needs of a changing
environment.

We will examine strategies and develop actions for improving internal
communications in the agency.

We will review and assess specific areas where internal communications can be
improved in the agency, including the use of information technology and efficiency
of staff meetings.

We will build and maintain an environment in which safety, excellence, teamwork,
creativity and innovation among our employees contribute to achieving our public
confidence goals.

We will assess the effectiveness of communications by eval uating the effectiveness
of communication channels or methods used to provide information to the public.

On the basis of the assessments discussed above, we will develop and implement
communication plans that support strategic change and foster the desired work
environment.

We will improve communication with the public by using strategies that recognize
the ongoing changes in the environment external to the agency.
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. We will respond to requests and inquiries from stakeholdersin atimely, courteous,
and professional manner.

. We will identify regulatory decisions or issues that are most likely to generate
substantial public interest at an early stage of development and initiate actions to
inform and involve the public.
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OUTPUT MEASURES BY FUNCTION

The requested resources will support the agency’ s efforts to achieve the output targets
established in the following tables.

Management Services

OUTPUT MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

Output: GSA biennial customer satisfaction report on building services provided by ADM at the White Flint Complex.

Target: Rating of > 80 N/A Rating of > 80 N/A
New measure in FY 2002
93.5%

Output: Review of draft rules to ensure that the rules submitted for publication are acceptable by the Office of the Federal
Register without substantive changes that would delay publication and affect the promulgation of the rule and the
implementation of Commission policy.*

Target: Complete reviews within schedule, agreed to by the Office of Administration and the requesting office (percent of time).
Target: 99% 99% 99% 99% 99% 99%
Actual: 100% 100% 100% 100%

* Output modified in FY 2002 to provide clarification.

Output: Performance-based service contracting.
Target: Percent of eligible service contracting dollars (contracts over $25,000) that use Performance-Based Contracting
techniques during the fiscal year.

Target: > 20% eligible > 20% eligible > 20% eligible > 20% €eligible
New measure in service dollars service dollars service dollars service dollars
FY 2002
Actual: 53% 59%

Output: Use of governmentwide procurement point-of-entry website.
Target: Percent of required synopses for acquisitions that are posted on the governmentwide point-of-entry Web site
(www.FedBizOpps.gov) during the fiscal year. Synopses for acquisitions are those valued at over $25,000 for which
widespread notice is required by the Federal Acquisition Regulation.

Target: 100% required 100% required 100% required 100% required 100% required
New measure in synopses synopses Ssynopses synopses synopses
FY 2002
Actual: 100% 100%

Output: Competitive sourcing.
Target: Percent of commercial FTEs listed on Federal Activities Inventory which are subjected to a streamlined cost
comparison, public-private competition, or direct conversion,®

Target: > 5% FTE > 10% TBD TBD
New measure in

FY 2002

Actual: 5% N/A
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OUTPUT MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

Output:: Staffing strategies achieve targeted workforce levels.
Target: FTE utilization is within authorized ceiling (percent) at the beginning of fiscal year and employee/supervisory ratio is

maintained.

Within 2% of
ceiling
Supervisory
ratio 8.5:1

Within 2% of
ceiling
Supervisory
ratio 8.5:1

Within 2% of
ceiling
Supervisory
ratio 8:1

Within 2% of
ceiling
Supervisory
ratio 8:1

Within 2% of
ceiling
Supervisory
ratio 8:1

Within 2% of
ceiling
Supervisory
ratio 8:1

Target:

within 0.6%
Supervisory
ratio 8:1

within 2.0%
Supervisory
ratio 8:1

within 0.3%
Supervisory
ratio 8:1

within 1.3%
Supervisory
ratio 8:1

Output: Measure: Human capital strategies support achievement of the NRC'’s corporate management strategies to sustain a

high-performing, diverse workforce.
Target: Hire new professional staff at entry level and retain new entry level and experienced professional hires.

Hire 25% at
entry level

Retain 75%
over 4 years

Target:

New measure in FY 2002

Hired 41% t
entry level
Retained 84%
over 3years

Hire 23% at
entry level

Retain 75%
over 3 years

Hire 25% at
entry level

Retain 75%
over 3 years

Hire 25% at
entry level

Retain 75%
over 3 years

Hired 24% at
entry level
Retained 86%
over 3 years

Output:: Diversity of agency workforce groups compares favorably with relevant American labor market (based on Oak
Ridge I nstitutes of Science and Education availability data).
Target: Workforce groups in occupations relevant to NRC (percent).

< 25% under
represented

< 25% under
represented

< 25% under
represented

Target:

Actual: < 25% < 25% < 25%

< 25% under
represented

< 25% under
represented

< 25% under
represented

< 25%

Output:: The most significant critical workforce skills imbalances are identified each year, and human capital strategies are

devel oped

Target: Closure strategies will be developed to fill vacancies for identified high priority skill gaps within specified number of

days.

Target: New measure in FY 2004

< 60 days of
identifying the
need

< 60 days of
identifying the
need
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Information Technology and Information Management

OUTPUT MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005°

Output:: Availability of key infrastructure services which are provided as part of the agency information technology
infrastructure.

Target: 99.6% availability 99.6% 99.6% availability 99.6% 99.6% 99.6%
availability availability availability availability
Actual: 99.6% 99.6% 99.8% 99.6%

Output: Availability of agency network servers within the agency information technology infrastructure (determined by the
percentage of work hours agency network servers available for staff use exceeding scheduled downtime and scheduled outages).

Target: 99.8% availability 99.8% 99.8% availability 99.8% 99.8% 99.8%
availability availability availability
Actual: 99.8% 99.8% 99.8% 99.8%

Output: Network security (respond to any new network security vulnerability upon discovery).

Target: Respond within Respond within Respond within Respond within
New measure in FY 2002 24 hours 24 hours 24 hours 24 hours
Actual: Target met (216 Target met (238
potential network potential network
security security
vulnerabilities vulnerabilities
responded to responded to
within 24 hours of  within 24 hours
discovery) of discovery)

Output: Security and availability of critical email and Web access infrastructure services (restore email and web access to
operational status upon discovery of a security incident).*

Target: Restore access Restore access Restore access Restore access
New measure in FY 2002 < 1 hour 99.9% of < 4 hours 99.9% < 4 hours < 4 hours
time of time 99.9% of time 99.9% of time
Actual: No security No security
incidents reported incidents
reported

Output: Level of staff satisfaction with information in NRC's primary application systems (on a scale of 1 to 5)2.

Target: No target, changed 3.8 Biennial measure 3.8 Biennial 3.8
to biennial measure
Actual: N/A 3.7 N/A Survey delayed N/A
to first quarter
FY 2004
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OUTPUT MEASURES

FY 2000 FY 2001

FY 2002

FY 2003

FY 2004

FY 2005°

Output: Respond to requests and resolve problems through the I nfrastructure Services and Support Contract in a timely fashion.
Applies to desktops, printers, servers, communications equipment, relocations, additions, modifications and restoration of files.

Target:

Actual:

New Measure in FY 2003

96% of time on
average that
contracts are
meeting their
agreed upon

service levels

96.4%

96% of time on
average that
contracts are
meeting their
agreed upon
service levels

96% of time on
average that
contracts are
meeting their
agreed upon
service levels

Output: Complete the milestones specific to the ADAMS Assessment Action Plan for Challenge Area 5 for improving access to

ADAMS.
Target: Install ADAMS
Version 3.3;
conduct public
outreach
programs;
complete plan
for future
releases

Actual: Installed
ADAMS 3.3
version;
completed
public outreach
effort with
establishment of
ADAMS Public
Users Group;
completed plan
for future
releases with
development of
plan for
alternative
Web-based
public user
interface

Complete
evaluation of
alternative
approach to
providing Web
availability of
ADAMS. If
evaluation
warrants and a
decision is made
to proceed,
implement a
prototype of the
alternative
approach

Completed
evaluation,
acquired software,
and developed a
prototype system
that provides Web-
based access to
ADAMS publicly-
available
documents.
Systems will be
deployed in first
quarter FY 2003

Evaluate results
of alternative
approach and

feed-in to work

on ADAMS

Deployed Web-
based access to
the ADAMS
public library in
January 2003.
Based on positive
user feedback
and experience,
acquired site
license and
initiated
technical work to
deploy search
and retrieval
engine on other
ADAMS
libraries.

Provide
improved Web-
based access to
ADAMS public

library, if
needed

Completed in
FY 2003

None
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OUTPUT MEASURES

FY 2000 FY 2001

FY 2002

FY 2003

FY 2004

FY 2005°

Output: Percent of initial responses to requests for correction of information that meet response time frame established in the
final Information Quality Guidelines. Percent of appeal requests for correction of information that meet response time frame

established in the final Information Quality Guidelines.

Target: New Measure in FY 2003

Actual:

70% of responses
are within the
established
timeliness
guidelines

No requests have
been received

80% of
responses are
within the
established
timeliness
guidelines

80% of
responses are
within the
established
timeliness
guidelines

Output: Customer satisfaction with FOIA Services.

Target: New measure in FY 2003

Actual:

At least 50% of
responses to
simple requests
are completed
within 20
working days. At
least 50% of
responses to
complex requests
are completed
within 30
working days

Simple - 67%
Complex - 50%

At least 50% of
all request
closed within
20 working
days: Median
days no greater
than 20 working
days for simple
requests.
Median days no
greater than 30
working days
for complex
documents

At least 50% of
all request
closed within
20 working
days: Median
days no greater
than 20 working
days for simple
requests.
Median days no
greater than 30
working days
for complex
documents

Output: Increase the average security level for all NRC major applications and general support systems in accordance with the
Federal IT Security Assessment Framework, as defined by the National Institute of Standards and Technology (NIST) and the

CIO Council.

Target: New measure in FY 2003

Actual:

Achieve an
average NIST
level of 4.0 with
al systems at a

minimum level of

3

Target Achieved

Achieve an
average NIST
level of 4.0

with al systems

at a minimum
level of 3

Achieve an
average NIST
level of 4.0

with al systems

at a minimum
level of 3
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OUTPUT MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005°

Output: All operational NRC major applications and general support systems meet the requirements of Management Directive
12.5, “NRC Automated I nformation Systems Program,” including a system security plan, contingency plan, certification and
accredition.

Target: New Measure in FY 2003

90 percent of

95 percent of 100 percent of

systems meet
Management
Directive 12.5
requirements

The NRC has
reviewed all
major IT systems
to ensure that
they are
operating within
90 percent of the
targets for cost,
scheduling, and

reliability.

systems meset
Management
Directive 12.5
requirements

systems meet
Management
Directive 12.5
requirements

Output: Complete at least one key process improvement per year in select program and support areas that increase efficiency,

effectiveness and realism.

Target:

Actual:

New Measure in FY 2003

1 key process
completed

A contract has
been awarded
and alist of tasks
has been
identified by the
contractor and is
in the process of
prioritization by
OCIO
management.
The first of a
series of process
improvement
studies will begin
during the first
quarter, FY
2004.

1 key process
completed

1 key process
completed

Output: Ensure that system investments are effective, efficient and realistic.

Target:

New measure in FY 2003

90% of major
systems operate
within cost,
schedule, and
performance
targets as defined
by their business
case

90% of major
systems operate
within cost,
schedule, and
performance
targets as
defined by their
business case

90% of major
systems operate
within cost,
schedule, and
performance
targets as
defined by their
business case

165



APPENDIX [11: EXPLANATION OF THE FULL COST BUDGET ALLOCATION

OUTPUT MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005°
Actual: The NRC
verified that all
major IT systems
are operating
within 90 percent
of their targets.
Output: Level of customer satisfaction with NRC's public web site.
Target: New measure in FY 2003 Achieve an Achieve an Achieve an
overall average overall average overall average
of at least 3 on a of at least 3 on of at least 3 on
scale of 1-4 for ascale of 1-4 ascale of 1-4
respondent for respondent for respondent
ratings of key ratings of key ratings of key
service quality service quality service quality
factorsin factorsin factorsin
responses to responses to responses to
public web site public web site public web site
satisfaction satisfaction satisfaction
survey (average survey (average  survey (average
of all ratings of all ratings of all ratings
across all across all across all
respondents) respondents) respondents)
Actual: Achieved 3.04
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OUTPUT MEASURES

FY 2000

FY 2001

Output: NRC is addressing all statutory requirements.

Target:

Actual:

New measure in FY 2003

FY 2002

FY 2003

For 100% of
statutory
requirements, the
NRC has action
plansin place to
address
requirements

Actions are
underway for all
statutory

requirements.

FY 2004

For 100% of
statutory
requirements,
the NRC has
action plansin
place to address
requirements

FY 2005°

For 100% of
statutory
requirements,
the NRC has
action plansin
place to address
requirements

Output: IT security training for all employees appropriate to their individual interaction with and responsibility for I T systems.

Target:

Actual:

New measure in FY 2003

100% new
employees; 50%
existing
employees; 50%
employees with
direct IT
responsibility

Target met

100% new
employees; 50%
existing
employees; 75%
employees with
direct IT
responsibility

100% new
employees; 50%
existing
employees; 75%
employees with
direct IT
responsibility

Output: Security, availability, and integrity of NRC major applications and general support systems will ensure no interruption to
business functions due to I T system security breaches.

Target:

Actual:

New measure in FY 2003

A robust
computer
security incident
response
capability is
established and
maintained, to
include the
regional offices

Target met

A security
vulnerability
patch testing,

dissemination,
and tracking
capability is
maintained for
all major
applications and
general support
systems

All major
applications and
general support
systems have
updated security
accreditation
packages
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OUTPUT MEASURES

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005°
Output: Minimize burden on licensees and the public by using open standards to receive transmissions.

Target: New measure in FY 2003 30% of agency 40% of agency 50% of agency
external external external
transaction transaction transaction
processes are processes are processes are
made available to made available made available
the public to be to be conducted  to be conducted
conducted electronically electronically
electronically

Actual: Target met (59%)

Output: New I T Technologies demonstrate productivity improvements in business processes through technical assessments.

Target: New measure in FY 2004 50% of new 50% of new
technology technology
assessments assessments

identify identify
potential potential
productivity productivity
gains gains
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Financial Management

OUTPUT MEASURES

FY 2000

FY 2001

FY 2002

FY 2003

FY 2004

FY 2005°

Output: Submit and publish the Budget Estimates and Performance Plan and Program Performance Report annually to OMB,
Congress, and the President on time.

Submit FY 01
Budget Estimates
and Performance

Plan on time
Submit FY 99
Performance

Report on time

Target:

Actual: Met target

Submit FY 02
Budget
Estimates and
Performance
Plan on time
Submit FY 00
Performance
Report 3/31/01

Met target

Submit FY 03
Budget Estimates
and Performance
Plan (Congress)
2/4/02 and FY 04
Budget Estimates
and Performance

Plan 9/9/02
(OMB)
Submit FY 01
Performance
Report 2/27/02

Met target

Submit FY 04
Budget Estimates
and Performance
Plan (Congress)
2/3/03 and FY 05
Budget Estimates
and Performance

Plan 9/8/03
(OMB)
Submit FY 02
Performance
Report 2/1/03

2 of 3 targets
met*

Submit Final
FY 05 Budget
Estimates and
Performance

Plan (Congress)

2/2/04 and
Initial FY 06
Budget
Estimates and
Performance
Plan 9/13/04
(OMB)
Submit FY 03
Performance
and
Accountability
Report by
2/1/04

Submit FY06
Budget
Estimates and
Performance
Plan (Congress)
2/2/05 and
FY 07 Budget
Estimates and
Performance
Plan 9/13/05
(OMB)
Submit FY 04
Performance
and
Accountability
Report by
11/15/04

* Additional senior management review time was needed for discussions on the FY 2005 Budget Estimates and Performance Plan to
OMB. OMB was consulted and agreed on the revised due date of 9/16/03, which was met.

Output: Submit and publish the triennial Strategic Plan to Congress and OMB on time.

Submit and
publish
FY 00 - FY 05
Strategic Plan
9/29/00*

Target:

Actual: Met target

Not required
until FY 03

N/A

Not required until
FY 03

N/A

Submit and
publish
FY 03 - FY 08
Strategic Plan
9/29/03*

Not Met*

* Date extended until March 31, 2004, due to extensive Agency rewrite and review.

Not required
until FY 06

Not required
until FY 06

Output: Collect amounts due NRC.
Target: Percent Actual collections compared with projected collections. Maintain past due accounts receivable as a percent of

annual billings for the fiscal year.

Target: 100%
collections
Past due
< $5M
Actual: 100.7% collections

Past due $2M

100%
collections
Past due < 1%
of billings

100.4%
collections
Past due .5%

100%
collections
Past due < 1%
of billings

99.4% collections

Past due .004%

100%
collections
Past due < 1% of
billings

100.7%
collections
Past due .003%

100%
collections
Past due < 1%
of billings

100%
collections
Past due < 1%
of billings
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OUTPUT MEASURES

FY 2000 FY 2001 FY 2002 FY 2003

FY 2004

FY 2005°

Output: Fee Rule (Publish proposed and final rules).

Proposed Rule
late-March
Final Rule

mid-June

Proposed Rule
late-March
Final Rule

mid-June

Proposed Rule Proposed Rule
3/00 mid-March
Final Rule 6/00 Final Rule
mid-June

Target:

Actual: Met target Met target Met target Met target

Proposed Rule
late-March
Final Rule

mid-June

Proposed Rule
late-March
Final Rule

mid-June

Output: Pay bills (Percent of bills paid by EFT and percent payments on time).

100% by EFT
95% on time

100% by EFT
95% on time

100% by EFT
87% on time*

98% by EFT
94% on time

Target:

100% by EFT
94% on time

100% by EFT
87% on time

100% by EFT
95% on time

99% by EFT
96% on time

Actual:

100% by EFT
95% on time

100% by EFT
95% on time
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33.

34.

35.

NOTES

The FY 2002 target was developed prior to the implementation of the Infrastructure Service
Support Contract (ISSC) contract. Once the ISSC contract was put in place, it was
determined that the target of less than one hour would be extremely cost prohibitive and not
practical. In order to meet this target, parallel systems would have to be put in place.
Therefore, it is proposed that the target be changed to less than 4 hours, which is consistent
with the service levels supported by the current ISSC contract.

The basic question asks for overall satisfaction with reliability, accuracy, and accessibility of
information in selected systems.

A public-private competition is one in which the affected Government unit and vendors may
submit proposals to perform commercial work previously performed by the Government unit
or an assessment of the cost of government performance versus commercial sources through
a streamlined cost comparison method. A direct conversion is a competition in which a
management judgement is made that it is more cost effective to contract out an activity
performed by Government employees (e.g., mail delivery). The requirement then would be
competed among private sector contractors only.

171



APPENDIX IV: VERIFICATION AND VALIDATION

VERIFICATION AND VALIDATION OF NRC MEASURESAND METRICS

The NRC’sdata collection procedures

Most of the dataused to measurethe NRC’ s performance against its strategic and performance goals
rel ated to maintai ning saf ety are obtai ned or derived fromthe NRC’ sabnormal occurrence (AO) data
and reports submitted by licensees. The NRC developed its AO criteriain order to comply with the
legislative intent of Section 208 of the Energy Reorganization Act of 1974, as amended. The Act
requires the NRC to inform Congress of unscheduled incidents or events that the Commission
determines to be significant from the standpoint of public health and safety. Events that meet the
AQO criteria are included in an annual “Report to Congress on Abnormal Occurrences’
(NUREG-0090). In addition, in 1997, the Commission determined that events occurring at
Agreement State licensed facilities that meet the AO criteria should be reported in the annual AO
report to Congress. Therefore, the AO criteria developed by the NRC are uniformly applied to
eventsthat occur at facilitieslicensed or otherwise regulated by the NRC and the Agreement States.

Datafor abnormal occurrences originate from external sources, such as Agreement Statesand NRC
licensees. The NRC believes these data are credible because (1) the information needed from
external sources is required to be reported to the NRC by regulations; (2) the NRC maintains an
aggressiveinspection program that, among other activities, auditslicenseesand eval uates Agreement
State programs to determine whether information is being reported as required by the regulations;
and (3) there are agency procedures for reviewing and evaluating licensees. The NRC database
systems that support this process include the Sequence Coding and Search System (SCSS), the
Accident Sequence Precursor (A SP) Database, the Nuclear M aterialsEvents Database (NMED), and
the Radiation Exposure Information Report System.

The NRC has established proceduresfor the systematic review and evaluation of eventsreported by
NRC licensees and Agreement State licensees. The objective of thereview isto identify eventsthat
aresignificant from the standpoint of public health and safety based on criteriathat include specific
thresholds. The NRC uses a number of sources to determine the reliability and the technical
accuracy of event information reported to the NRC. Such sources include (1) the NRC licensee
reports, which are carefully analyzed, (2) NRC inspection reports, (3) Agreement State reports,
(4) periodicreview of Agreement Stateregulatory programs, (5) NRC consultant/contractor reports,
and (6) U.S. Department of Energy Operating Experience Weekly Summaries. Inaddition, thereare
daily interactionsand exchangesof event information between headquartersand theregional offices,
as well as periodic conference calls between headquarters, the regions, and Agreement States to
discuss event information. Identified eventsthat meet the AO criteriaare validated and verified by
all applicable NRC headquarters program offices, regional offices, and agency management before
submission to Congress.
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The Agency Action Review meeting provides another opportunity for NRC’ s senior management
to discusssignificant events, licensee performanceissues, trends, and the actionsNRC needsto take
to mitigate recurrences.

Data protection is maintained by the agency’s computer security program, which provides
administrative, technical, and physical security measures to protect the agency’s information,
automated i nformation systems, and information technol ogy infrastructure. These measuresinclude
specia safeguards to protect classified information, unclassified safeguards information, and
sensitive unclassified information that are processed, stored, or produced on designated automated
information systems.

Validation and Verification for Each Strategic and Performance M easure

The discussion of NRC's data verification and validation for each individual strategic and
performance goal measure is divided into two parts. Specifically, Section 1, of this appendix
addressthe safety-rel ated strategic and performance goal's and measures for each arena, and Section
2, address al of the non-safety-related performance goals and measures for each arena. The reason
for thisdivisionistwofold. First, many of the non-safety-related performance goals and measures
arethesameacrossthearenas, and combining similar performance goal sacrossthearenaseliminates
unnecessary duplication. Second, the non-safety-related performance goals and measures were
introduced inthe NRC’ s Strategic Planfor FY 2000-FY 2005 and arelessdevel oped than the saf ety-
rel ated performance goal sand measures, most of which havebeenin placefor several yearsand have
been refined over time.

173



APPENDIX IV: VERIFICATION AND VALIDATION

SECTION 1

Safety-related Strategic and Perfor mance Goals

Nuclear Reactor Safety

TheNRC will conduct an efficient regulatory program to ensurethat civilian nuclear power reactors,
aswell as nonpower reactors, are operating in amanner that adequately protects public health and
safety, promotesthe common defense and security, protectsthe environment, and safeguards special
nuclear materials used in reactors by working to achieve the following strategic goal:

Strategic Goal: Prevent radiation-related deaths and illnesses, promote the common defense
and security, and protect the environment in the use of civilian nuclear reactors.

Measures:

. No nuclear reactor accidents.

. No deaths resulting from acute radiation exposure from nuclear reactors.

. No events at nuclear reactorsresulting in significant radiation exposures.

. No eventsthat result in releases of radioactive material from nuclear reactorscausing an

adverse impact on the environment.

Verification: Licensees report any nuclear reactor events at their facilitiesin licensee event reports
(LERs). The NRC then usesits Sequence Coding and Search System to review the LER data. The
NRC's abnormal occurrence coordinators then discuss each potential AO during their periodic
meetings at headquarters and the regional offices to determine whether it meets the AO reporting
criteria. Any nuclear reactor accidents, deaths from acute radiation exposure from nuclear reactors,
eventsat nuclear reactorsthat result in significant radiation exposure, or eventsthat result in rel eases
of radioactive material from reactorsthat cause an adverse impact on the environment that meet the
criterion for an abnormal event would be identified through LERs. In addition, NRC specialists
periodically conduct inspections to assess licensee compliance with reporting criteria as well as
radiological and environmental rel easecriteria. If alicenseereportsan event involving coredamage,
NRC inspectors carefully investigate the event to ensure the validity of the information contained
inthelicensee sreport. Inaddition, aresident inspector on duty at each reactor monitorsthefacility
on areal-timebasis. Theresident inspector verifies the safe operation of the facility and would be
aware of any instances in which core damage has occurred or any instance in which radiation was
released from the reactor in excess of reporting limits.
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The NRC staff prepares abnormal occurrence write-ups and eval uates events using specific criteria
to select those events that the staff recommends to the Commission to be considered abnormal
occurrences. The NRC’s Office of Nuclear Regulatory Research makes the final determination of
which events should be recommended to be considered potential abnormal occurrences. NRC
Management Directive 8.1 “Abnormal Occurrence Reporting Procedure,” provides thorough
documentation of the abnormal occurrence reporting process.

Validation: No nuclear reactor accidents. Nuclear reactor accidents are those that result in
significant core damage and have the potential to endanger public saf ety or to harm the environment.

No desths resulting from acute radiation exposure from nuclear reactors. Determining whether or
not any deaths result from acute radiation exposure is fundamentally essential to protecting public
health and safety. Events of this magnitude are rare. If such an unlikely event were to occur, it
would result in prompt and thorough investigation of the event, itsconsequences, itsroot causes, and
necessary actions by the licensee and/or the NRC to mitigate the consequences and prevent
recurrence. This strategic goal measure is a direct measurement of the occurrence of radiation-
related deaths at nuclear reactors.

No eventsat nuclear reactorsresulting in significant radiation exposures. Nuclear power generation
producesradiation, which can beharmful if not properly controlled. Measuring the number of events
resulting in significant radiation exposures, aswell asany deathsfrom radiation exposure, indicates
whether radiation-related deaths and ilIness are being prevented.

No events that result in releases of radioactive material from nuclear reactors causing an adverse
impact on the environment. Theradiation produced in the process of generating power from nuclear
materials can also potentially harm the environment if it is not properly controlled. Releases that
have the potential to adversely impact the environment are currently undefined. As a surrogate for
this performance measure, the NRC collects data on the frequency with which radiation is rel eased
into the environment in excess of specified limits. Appendix A to NUREG-0090, Criterion 1.B.1
defines such releases as those involving “the release of radioactive material to an unrestricted area
in concentrations which, if averaged over a period of 24 hours, exceed 5,000 times the values
specified in Table 2 of Appendix B to 10 CFR Part 20, unless the licensee has demonstrated
compliancewith 20.1301 using 20.1302(b)(1) or 20.1302 (b)(2)(ii).” The essence of thecriterionis
that events that result in unintended permanent functional damage to an organ or a physiological
system as determined by a physician are used as the measure for events that result in releases of
radioactive material causing an adverse impact on the environment. Such events are reported in
LERs, which are sent to the NRC as reportable occurrences. This strategic goal measureisadirect
measurement of instancesinwhich harmful impactson the environment occur from nuclear reactors.

. No radiological sabotages at nuclear reactors.
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Verification: Licenseesarerequired to call the NRC to report any breaches of security or other event
that may potentially |ead to sabotage at anuclear facility within 1 hour of itsoccurrence. TheNRC's
safeguard requirements are described in Section 73.71 of 10 CFR Part 73, “Physical Protection of
Plants and Materials,” and Appendix G to 10 CFR Part 73, “Reportable Safeguards Events.”
Information Assessment Teams conduct follow-up assessments for any significant events to
determine what further actions are needed. The licensee also files a written report within 30 days
of the incident to describe the incident and the steps that the licensee took to protect the nuclear
facility. Thisinformation enablesthe NRC to adequately assesswhether aradiol ogical sabotage has
occurred.

Validation: Theeventsto bereported arethose that endanger nuclear reactor facilitiesby deliberate
acts of sabotage directed against those facilities. Events of this type are extremely rare. If such an
event were to occur, it would result in prompt and thorough investigation of the event, its
consequences, its root causes, and the necessary actions by the licensee and/or NRC to mitigate the
situation and prevent recurrence. The investigation ensures the validity of the information and
assesses the significance of the event.

Performance Goal: M aintain safety, protection of the environment, and the common defense
and security.

Measures:
. No more than one event per year identified as a significant precursor of a nuclear
accident.

Verification: The Commission has an ASP program to systematically evaluate U.S. nuclear power
plant operating experience to identify, document, and rank those operating events that were most
significant in terms of the potential for inadequate core cooling and core damage (i.e., precursors).
The ASP program evaluation process has five steps. First, the NRC screens operating experience
datato identify events and/or conditions that may be potential precursorsto anuclear accident. The
data that are evaluated include LERs from an SCSS database; Incident Investigation Team or
Augmented Inspection Team reviews; the NRC’ s daily screening of operational events; and other
eventsidentified by NRC staff as candidates. The second step isto conduct an engineering review
of these screened events, using specific criteria, to identify those events requiring detailed analyses
as candidate precursors. Third, the NRC staff calculates a conditional core damage probability by
mapping failures observed during the event to accident sequences in risk models. Fourth, the
preliminary potential precursor analyses are provided to the NRC staff and the licensee for
independent peer review. Lastly, findings from the analyses are provided to the licensee and the
public.
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Validation: The ASP program identifies significant precursors as those events that have a
1/1000(10°®) or greater probability of leading to a nuclear reactor accident.

. No statistically significant adverse industry trends in safety performance.

Verification: The datafor this performance measure are derived from data supplied by all power
plant licensees in LERs, and monthly operating reports, as well as performance indicator data
submitted for the reactor oversight process (ROP). These dataare required by 10 CFR 50.73 and/or
plant-specific technical specifications, or are submitted by al plants as part of the ROP. Detailed
NRC guidelines and procedures are in place to control each of these reporting processes. The NRC
reviewsthese proceduresfor appropriateness both periodically and in responseto licensee feedback.
The NRC also conducts periodic inspections of licensees processes for collecting and submitting
the data to ensure completeness, accuracy, consistency, timeliness, and validity.

All licensees report the data at least quarterly. The NRC staff reviews all of the data and conducts
inspections to verify safety-significant information. The NRC also employs a contractor to review
the data submitted by licensees, input the data into a database, and compile the data into various
indicators. Quality assurance processes for this work have been established and included in the
statement of work for the contract. The experience and training of key personnel are controlled
through administration of the contract. The contractor identifies discrepanciesto both licenseesand
the NRC for resolution. The NRC reviews the indicators and publishes them on the agency’ s Web
siteonaquarterly basis. Theagency a soincorporatesfeedback from licenseesand the public, where

appropriate.

Validation: Thedataand indicatorsthat support reporting against this performance measure provide
abroad range of information on nuclear power plant performance. The NRC staff tracksindicators
and applies statistical techniques to provide an indication of whether industry performance is
improving, steady, or degrading over time. If the staff identifies any adverse trends, the NRC
addresses the problem through its processes for addressing generic safety i ssues and i ssuing generic
communications to licensees. The NRC is developing additional, risk-informed indicators to
enhance the current set of indicators. In doing so, the staff considers the costs and benefits of
collecting the data through ongoing, extensive interactions with industry regarding the indicators.
The Industry Trends Program is reviewed by senior agency managers on an annual basis, and the
results are reported to the Commission.

. No events resulting in radiation overexposure from nuclear reactors that exceed
applicable regulatory limits.

Verification: Licensees report overexposures through the SCSS LER database, maintained at the
Oak Ridge National Laboratory, whichreceivesall LERsand codesthem into asearchable database.
The SCSS database is used to identify those LERs that report overexposures. NRC resident
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inspectors stationed at each nuclear power plant provide a high degree of assurance that all events
meeting reporting criteria are reported to the NRC. In addition, the NRC conducts inspections if
there is any indication that an exposure exceeded, or could have exceeded, a regulatory limit.
Finally, areasof thefacility that may be subject to radiation contamination have monitorsthat record
radiation levels. These monitors would immediately reveal any instances in which high levels of
radiation exposure occurred.

Validation: Given the nature of the process of using radioactive materials to generate power,
overexposure to radiation is a potential danger from the operation of nuclear power plants. Such
exposure to radiation in excess of the applicable regulatory limits may potentially occur through
either anuclear accident or other malfunctions at the plant. Consequently, tracking the number of
overexposures that occur at nuclear reactorsis an important indicator of the degree to which safety
is being maintained.

. No more than three releases per year to the environment of radioactive material from
nuclear reactorsthat exceed the regulatory limits.

Verification: Aswith overexposures, licenseesreport environmental rel easesof radioactivematerials
through the SCSS LER database maintained at the Oak Ridge Nationa Laboratory. The SCSS
database will be utilized to identify those LERS reporting releases and the number of reported
releases is then applied to this measure. The NRC also conducts periodic inspections of licensees
to ensure that they properly monitor and control releases to the environment through effluent
pathways. In addition, onsite monitors would record any instances in which the plant releases
radiation into the environment. If the inspections or the monitors reveal any indication that an
accident or inadvertent release has occurred, the NRC conducts follow-up inspections.

Validation: Thegeneration of nuclear power createsradioactive materialsthat can be harmful if not
properly controlled. Consequently, the NRC tracksall rel eases of radioactive materialsin excess of
regulatory limits as aperformance measure because they havethe potential to endanger public safety
or harm the environment.

. No breakdowns of physical security that significantly weaken the protection against
radiological sabotageor theft or diversion of special nuclear materialsin accordancewith
abnormal occurrence criteria.

Verification: Licenseesarerequired to report to the NRC, within 1 hour, any known breakdowns
of physical security, based on the requirements in Section 73.71 of 10 CFR Part 73, “Physical
Protection of Plants and Materials,” and Appendix G to Part 73, “ Reportable Safeguards Events.”
If alicensee reports such an event, the Headquarters Operations Officer prepares an official record
of the initial event report. The NRC begins responding to such an event immediately upon
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notification, with theactivation of itsInformation Assessment Team. A licensee’ sinitial telephonic
notification(s) must befollowed within aperiod of 30 daysby awritten report submitted to the NRC.

Once each quarter, the NRC staff evaluatesal of the reported events based on the criteria contained
in 10 CFR 73.71, prepares a summary of the evaluation resultsis prepared and reports the findings
in the NRC office operating plan. The NRC also reports events to the public on an annual basisin
the “ Safeguards Summary Event Lists,” NUREG-0525, 1999, Vol. 3. While all details of the event
(sensitive security safeguards information) may not be available to the public, the existence of all
eventsis made public.

Validation: The eventsto be reported are those that threaten nuclear activities by deliberate acts,
such asradiological sabotage, directed against reactor facilities. If alicensee reports such an event,
the Information Assessment Team evaluates and validates the initial report and determines what
further actions may be necessary. Tracking breakdowns of physical security gives an indication of
whether the licensee is taking the necessary security precautions to protect the public, given the
potential consequences of a nuclear accident attributable to sabotage or the inappropriate use of
nuclear materia either in this country or abroad.
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Nuclear Materials Safety

TheNRC will conduct an efficient regulatory programthat all owsthe Nation to use nuclear materials
for civilian purposes in a safe manner to protect public health and safety and the environment by
working to achieve the following strategic goal:

Strategic Goal: Prevent radiation-related deaths and illnesses, promote the common defense
and security, and protect theenvironment in theuse of sour ce, byproduct, and special nuclear
material.

Measures:

. No deaths resulting from acute radiation exposures from civilian uses of source,
byproduct, or special nuclear materials, or deaths from other hazardous materials used
or produced from licensed material.

Verification: Determining whether or not a death resulted from acute radiation exposure is
fundamentally essential to protecting the public health and safety. In the event that a death should
occur, it would be reported to the NRC and/or Agreement States through a number of sources, but
primarily through required licensee notifications. These events are summarized in event
notifications and preliminary notifications, which are used to widely disseminatetheinformation to
the appropriate managers and staff. For activitiesrelated to the Nuclear M aterials Safety arena, the
NMED is an essential system used to collect information on such events. The fuel cycle and
materials inspection programs are key elements in verifying the completeness and accuracy of
licenseereports. TheIntegrated Material s Performance Eval uation Program (IMPEP) a so provides
amechanism to verify that Agreement Statesand NRC regionsare properly collecting and reporting
such events as received from the licensees, and entering them into NMED.

TheNRC hastaken anumber of stepsto improvethetimelinessand compl eteness of materialsevent
data. These steps include assessment of the NMED data during periodic reviews, emphasis and
analysis during the IMPEP reviews, NMED training in the regions and Agreement States, and
discussions at all meetings of Agreement States and the Conference of Radiation Control Program
Directors (CRCPD).

Validation: Determining whether or not death resulted from acute radiation exposureis valid and
fundamentally essential to protecting public health and safety. Events of this magnitude are not
expected. Inthe unlikely event that adeath should occur, the decision on whether or not to ascribe
the cause of adeath to conditionsrelated to acute radiation exposures, or other hazardous materials
(for fuel cycle activities, this extends to other hazardous materials used with, or produced from,
licensed material consistent with 10 CFR Part 70), ismadeby the NRC or Agreement State technical
specialist, or our consultants.
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If such an event wereto occur, it would result in prompt and thorough investigation of the event, its
consequences, itsroot causes, and the necessary actions by the licensee and the NRC to mitigate the
situation and prevent recurrence.

. No morethan six events per year resulting in significant radiation or hazardous material
exposures from the loss or use of source, byproduct, and special nuclear materials.

Verification: Should an event meeting thisthreshold occur, it would be reported to the NRC and/or
Agreement Statesthrough anumber of sources, but primarily through required licensee notifications.
Event notifications and preliminary notifications are used to communicate this information
internally. For activities related to the Nuclear Materias Safety arena, the NMED is an essentia
system used to collect information on such events.

Events of this magnitude are infrequent. 1f such an event were to Occur, it would result in prompt
and thorough investigation of the event, its consequences, itsroot causes, and the necessary actions
needed by the licensee and NRC to mitigate the situation and prevent recurrence. In addition to
theses immediate actions, the NRC holds periodic meetings where staff and management review
events that appear to meet this performance measure. At these reviews, staff and management
validate the occurrence of these events.

Thefuel cycleand material sinspection programsarekey el ementsin verifying the completenessand
accuracy of licenseereports. The | MPEP a so providesamechanismto verify that Agreement States
and NRC regions are properly collecting and reporting such events as received from the licensees,
and entering them into NMED.

NRC has taken a number of steps to improve the timeliness and completeness of materials event
data. Thesestepsinclude assessment of theNMED dataduring periodic staff reviews, emphasisand
analysis during the IMPEP reviews, NMED training in the regions and in Agreement States, and
discussions at all Agreement State and CRCPD meetings.

Validation: Significant exposuresare defined asthosethat result in unintended permanent functional
damageto an organ or aphysiological system as determined by a physician, asagreed upon by NRC
or Agreement State technical specialists, or our consultants. Hazardous material exposures only
apply to fuel cycle activities in the Nuclear Materials Safety arena.  For fuel cycle activities, this
extendsto other hazardous material s used with, or produced from, licensed material consistent with
10 CFR Part 70. Any event resulting in unintended permanent functional damage to an organ or
physiological system compromisespublic health and safety. Eventsof thismagnitudeareinfrequent.
If such an event wereto occur, it would result in prompt and thorough investigation of the event, its
consequences, itsroot causes, and the necessary actions needed by thelicensee and NRC to mitigate
the situation and prevent recurrence. Inaddition to theseimmediate actions, the NRC holdsperiodic
meetings, where staff and management validates the occurrence of these events.
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. No events resulting in releases of radioactive material resulting from civilian uses of
source, byproduct, or special nuclear materials that cause an adverse impact on the
environment.

Verification: Should an event meeting this threshold occur, it would be reported to the NRC and/or
Agreement Statesthrough anumber of sources, but primarily through required licensee notifications.
Event notifications and preliminary notifications are used to communicate this information
internally. For activities related to the Nuclear Materials Safety arena, the NMED is an essentia
system used to collect information on such events.

Events of this magnitude are not expected and would be rare. If such an event were to occur, it
would result in prompt and thorough investigation of the event, itsconsequences, itsroot causes, and
the necessary actions by the licensee and NRC to mitigate the situation and prevent recurrence. In
addition to theseimmediate actions, the NRC holds periodic meetings, where staff and management
validate the occurrence of these events.

The IMPEP also provides a mechanism to verify that Agreement States and NRC regions are
properly collecting and reporting such events as received from the licensees, and entering them into
NMED.

The NRC has also taken anumber of stepsto improve the timeliness and completeness of materials
event data. These steps include assessment of the NMED data during periodic staff reviews,
emphasis and analysis during the IMPEP reviews, NMED training in the regions and in Agreement
States, and discussions at all Agreement State and CRCPD meetings.

Validation: Releasesthat have the potential to cause “adverseimpact” are currently undefined. As
a surrogate, we will include those that exceed the limits for reporting AOs as given in AO criteria
1.B.1. The eventsreported under this measure are those that threaten the environment. Events of
this magnitude are not expected and would be rare. If such an event were to occur, it would result
in prompt and thorough investigation of the event, its consequences, its root causes, and the
necessary actions by the licensee and NRC to mitigate the situation and prevent recurrence. In
addition to theseimmediate actions, the NRC hol ds periodic meetings, where staff and management
validate the occurrence of these events.

. No losses, thefts, or diversion of formula quantities of strategic special nuclear material;
radiological sabotages; or unauthorized enrichment of special nuclear material regulated
by the NRC.

Verification: Licensees are required to report events that involve losses, thefts, or diversions of
formula quantities of strategic special nuclear material; radiological sabotage; or unauthorized
enrichment of special nuclear material regulated by the NRC to the NRC Headquarters Operations
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Center within 1 hour of their occurrence. The licensee is also required to submit to the NRC a
follow-up written report within 30 days of the event. Such reports must include sufficient
information for NRC analysis and evaluation. Events are entered and tracked in the NMED.

The NRC initiates independent investigations that verify the reliability of reported information.
NRC investigation teams evaluate the validity of materials event data, in order to assure that
licensees are reporting and collecting the proper event data. Any failures of appropriate licensee
reporting would be discovered through theroutineinspection program. The NRC a so holds periodic
meetings to validate previously screened events.

Validation: Eventscollected under this performance measure are actual 10sses, thefts, diversions of
formulaquantitiesof strategic special nuclear material; actual radiol ogical sabotage; or unauthorized
enrichment of special nuclear material. Such events could compromise public health and safety, the
environment, and the common defense and security. Events of this magnitude are not expected and
would be rare. This measure does not apply to attempts to steal, divert, or enrich special nuclear
material without authorization. Attemptsto steal, divert, or inappropriately enrich specia nuclear
material are covered by aparallel measure at the performance goal level. The information reported
under 10 CFR Parts 73 and 74 is required so that the NRC is aware of events that could endanger
public health and safety or national security. Any strategic-plan-level failures would result in
immediate investigation and follow-up.

. No unauthorized disclosures or compromises of classified information causing damage
to national security.

Verification: Any alleged or suspected violationsof the Atomic Energy Act, Espionage Act, or other
Federal statutes related to classified information is reported to the NRC under the requirements of
10 CFR 95.57. However, for performance reporting, the NRC only counts those disclosures or
compromises that actually cause damage to national security. Such events are reported to the
cogni zant security agency (i.e., the security agency with jurisdiction) and the regional administrator
of the appropriate NRC regional office, aslisted in Appendix A to 10 CFR Part 73. Theregiona
administrator then contacts the Division of Facilities and Security at NRC headquarters, which
assesses the violation and notifies other offices of the NRC as well as other Government agencies,
as appropriate. A determination is then made as to whether the compromise caused damage to
national security. Any unauthorized disclosures or compromises of classified information causing
damage to national security would result in immediate investigation and follow-up by the NRC.

Validation: Events collected under this performance measure are unauthorized disclosures of
classified information causing damage to national security. Events of this magnitude are not
expected and would berare. If such an event wereto occur, it would result in prompt and thorough
investigation, including consequences, root causes, and necessary actions by the licensees and the
NRC to mitigate the consequences and prevent recurrence. NRC investigation teams also validate
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the materialsevent datain order to ensurethat licenseesarereporting and collecting the proper event
data.

Performance Goal: Maintain safety, protection of the environment, and the common defense
and security.

Measures:
. No more than 300 losses of control of licensed material per year.

Verification: Events meeting this threshold would be reported to NRC and/or Agreement States
through a number of sources, but primarily through required licensee notifications. Event
notificationsand preliminary notifications are used to communi cate thisinformation internally. For
activities of the Office of Nuclear Material Safety and Safeguards (NMSS), the NMED is an
essential system used to collect information concerning such events.

The Materials Inspection program is akey element in verifying the completeness and accuracy of
licensee reports. The IMPEP a so provides a mechanism to verify that Agreement States and NRC
regionsare properly collecting and reporting such eventsasreceived from thelicensees, and entering
them into NMED.

The NRC has also taken anumber of stepsto improve the timeliness and compl eteness of materials
event data. These steps include assessment of the NMED data during periodic staff reviews,
emphasis and analysis during the IMPEP reviews, NMED training in the regions and in Agreement
States, and discussions at all Agreement State and CRCPD meetings.

The NRC holds periodic meetings where staff and management review events that appear to meet
this performance measure. At thesereviews, staff and management validate the occurrence of these
events.

Validation: This measure tracks reportabl e incidents of material entering the public domainin an
uncontrolled manner. Nuclear material outside the control of the licensee has the potential to
compromise public health and safety, and/or the environment, and also has potential safeguards
consequences. Many of the events counted here do not, on an individual basis, have apublic health
and safety impact. For example, most losses of control of licensed material involve shielded
material, whichisunlikely to result in overexposure or releasesto the environment. However, such
lossesareincluded becausethey may indi cate licensee program weaknesses, which, if ignored, could
later trigger a more significant problem.

The NRC holds periodic meetings where staff and management review events that appear to meet
this performance measure. At thesereviews, staff and management validate the occurrence of these
events.
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. No occurrences of accidental criticality.

Verification: Inadvertent criticality accidentsarerequired to bereported, regardless of whether they
result in exposures or injuries to workers or the public, and regardless of whether they result in
adverse impacts to the environment. Licensees immediately report criticality events to the NRC
Headquarters Operations Center by tel ephone through the cognizant licensee saf ety officer. Follow-
up written reports are required to be submitted to the NRC within 30 days of theinitial report. Such
reports must contain specific information concerning the event, as specified by 10 CFR 70.50(c)(2)
and 10 CFR 76.120(d)(2). The NRC dispatches an Augmented Inspection Team to confirm the
reliability of the data. The event is aso tracked by the NMED. An event of this nature is
immediately investigated and followed-up by the NRC.

Validation: Events collected under this performance measure are actual occurrences of accidental
criticality. Such events could compromise public health and safety, the environment, and the
common defense and security. Events of thismagnitude are not expected and would berare. If such
an event were to occur, it would result in prompt and thorough investigation, including
consequences, root causes, and necessary actions by the licensee and the NRC to mitigate the
consequences and prevent recurrence.

. No more than 30 events per year resulting in radiation over exposure from radioactive
material that exceed applicable regulatory limits.

Verification: Events meeting this threshold would be reported to NRC and/or Agreement States
through a number of sources, but primarily through required licensee notifications. Event
notificationsand preliminary notifications are used to communicate thisinformation internally. For
NMSS activities, the NMED is an essential system used to collect information of such events.

Thefuel cycleand material sinspection programsarekey el ementsin verifying the completenessand
accuracy of licenseereports. ThelMPEP also providesamechanismto verify that Agreement States
and NRC regions are properly collecting and reporting such events as received from the licensees,
and entering them into NMED.

The NRC has also taken anumber of stepsto improve the timeliness and completeness of materials
event data. These steps include assessment of the NMED data during periodic reviews, emphasis
and analysisduring theIMPEP reviews, NMED trainingintheregionsandin Agreement States, and
discussions at all Agreement State and CRCPD meetings.

The NRC holds periodic meetings where staff and management review events that appear to meet
thisperformance measure. At thesereviews, staff and management validate the occurrence of these
events.
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Validation: Overexposures are those exposures that exceed the dose limits specified in 10 CFR
20.2202(a)(2). Multiple people may be affected by asingle causal event. For fuel cycle activities,
thisextendsto other hazardous materials used with, or produced from, licensed material, consistent
with 10 CFR Part 70. Reportable chemical exposures are those that exceed license commitments,
including chemical exposuresinvolving uraniumrecover activitiesunder the Uranium Mill Tailings
Radiation Control Act. Radiation overexposuresand reportabl e chemical exposures collected under
this measure may be indicative of licensee programmatic weaknesses that could ultimately
compromise public health and safety.

The NRC holds periodic meetings where staff and management review events that appear to meet
thisperformance measure. At thesereviews, staff and management validate the occurrence of these
events.

. No more than 45 medical events per year.

Verification: Events meeting this threshold would be reported to NRC and/or Agreement States
through a number of sources, but primarily through required licensee notifications. Event
notificationsand preliminary notifications are used to communi cate thisinformation internally. For
NMSS activities, the NMED is an essential system used to collect information of such events. The
Materia sInspection programisakey element in verifying the compl etenessand accuracy of licensee
reports. The IMPEP also provides a mechanism to verify that Agreement States and NRC regions
are properly collecting and reporting such events as received from the licensees, and entering them
into NMED.

The NRC has also taken anumber of stepsto improve the timeliness and completeness of materials
event data. These steps include assessment of the NMED data during periodic staff reviews,
emphasis and analysis during the IMPEP reviews, NMED training in the regions and in Agreement
States, and discussions at all Agreement State and CRCPD meetings.

The NRC holds periodic meetings where staff and management review events that appear to meet
this performance measure. At thesereviews, staff and management validate the occurrence of these
events.

Validation: Medical eventsreported under 10 CFR Part 35.3045 are counted under thisperformance
measure. Multiple people may be affected by asingle causal event. Medical events can potentially
be significant from a health and safety standpoint. The NRC holds periodic meetings, where staff
and management review events that appear to meet this performance measure. At these reviews,
staff and management validate the occurrence of these events.

. No more than 5 releases per year to the environment of radioactive material from
operating facilities that exceed the regulatory limits.
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Verification: Events meeting thisthreshold would be reported to the NRC and/or Agreement States
through a number of sources, but primarily through required licensee notifications. Event
notificationsand preliminary notificationsare often used to communicatethisinformationinternally.
For NMSS activities, the NMED is an essential system used to collect information of such events.

The materials inspection program is a key element in verifying the completeness and accuracy of
licensee reports. The IMPEP also provides amechanism to verify that Agreement Statesand NRC
regionsare properly collecting and reporting such eventsasreceived from thelicensees, and entering
them into NMED.

The NRC has also taken anumber of stepsto improve the timeliness and completeness of materials
event data. These steps include assessment of the NMED data during periodic staff reviews,
emphasis and analysis during the IMPEP reviews, NMED training in the regions and in Agreement
States, and discussions at all Agreement State and CRCPD meetings.

The NRC holds periodic meetings where staff and management review events that appear to meet
thisperformance measure. At thesereviews, staff and management validate the occurrence of these
events.

Validation: Releases under the 30-day reporting requirement under 10 CFR 20.2203(a)(3)(ii) are
counted under this performance measure. Releases are tracked in order to ensure protection of the
environment. The NRC holds periodic meetings where staff and management review events that
appear to meet this performance measure. At these reviews, staff and management validate the
occurrence of these events.

. No nonradiological events that occur during the NRC-regulated operations that cause
impacts on the environment that cannot be mitigated within applicableregulatory limits,
using reasonably available methods.

Verification: Events meeting this threshold are reported to the NRC and/or Agreement States
primarily through required licensee notifications, although other sources may also report events.
Morning Reports are used to communicate this information internally, and the reports are entered
into the NMED for tracking and evaluation purposes. Any failure to meet this performance target
would result in immediate follow-up by the NRC. Failures to meet performance targets in
Agreement States would require follow-up actions coordinated through the NRC’ s Office of State
and Tribal Programs. Releasesthat causeimpactsto theenvironment that cannot be mitigated within
applicableregulatory limits using reasonably available methods are not readily defined. The expert
judgement of NRC personnel and that of other agencies, such as the EPA, isrelied upon to make
such determinations.
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Validation: Thismeasure only involves chemical releasesfrom NRC-regulated activities under the
Uranium Mill Tailings Radiation Control Act. As such, this measure islimited to nonradiol ogical
environmental impacts from operations, including remediation. Note that this measure does not
apply to decommissioning of sitesunder the Nuclear Waste Safety arena. Eventsreported under this
measure are those that could lead to a nonradiological impact on the environment that could not be
mitigated within applicable regulatory limits, using reasonably available methods. Examples of
eventsinclude chemical releasesresulting from excursionsat in situleach facilities or releasesfrom
mill tailings pilesthat could contaminate the groundwater. Events of this magnitude would berare.
If such an event were to occur, it would result in prompt and thorough investigation.

. No more than five substantiated cases per year of attempted malevolent use of source,
byproduct, or special nuclear material.

Verification: Malevolent use is defined as the deliberate misuse of radioactive material with the
intent to cause physical or psychological harm to a person or persons, or to cause physical damage
to afacility or to the environment. The NRC eva uates intentional violations and deliberate acts
against this definition, including events involving NRC or Agreement State licensees. Events
meeting thisthreshold are reported to the NRC and/or Agreement States primarily through required
licensee notifications, although reports may also be received from other sources (e.g., allegations
could be another sourcefor such reports). Event notificationsand preliminary notificationsare used
to communi cate thisinformation internally and the reports are entered into the NMED for tracking
and evaluation purposes. The NRC respondsto either alicenseereport or an allegation by initiating
an independent investigation. The NRC holds periodic meetings, where management and staff
validate previously screened events.

Validation: Events collected under this performance measure are substantiated cases of attempted
malevolent use of source, byproduct, or specia nuclear material. Such events could compromise
public health and safety, the environment, and the common defense and security.

. No breakdowns of physical protection, material control, or accounting systemsresulting
in avulnerability to radiological sabotage, theft, diversion, or unauthorized enrichment
of special nuclear material.

Verification: Events associated with this measure must be recorded within 24 hours of theidentified
event in asafeguardslog maintained by thelicensee. Thelog must beretained asarecord for 3years
after the last entry is made or until termination of the license. The NRC relies on its safeguards
inspection program to ensure the reliability of recorded data. A determination of whether a
substantiated breakdown hasresulted in avulnerability to radiol ogical sabotage, theft, diversion, or
unauthorized enrichment of special nuclear material is made by the NRC. When making
substantiated breakdown determinations, the NRC evaluates the materials event data, in order to
ensure that licensees are reporting and collecting the proper event data.
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Validation: Events collected under this performance measure may indicate a vulnerability to
radiological sabotage, theft, diversion, or loss of special nuclear materials. Such events could
compromise public health and safety, the environment, and the common defense and security. The
NRC relieson its safeguards inspection program to help validate the reliability of recorded dataand
determinewhether abreakdown of aphysical protection, material control, or accounting system has,
in actuality, resulted in a vulnerability.
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Nuclear Waste Safety

The NRC will conduct an efficient regulatory program to ensure the safe transport, storage, and
disposal of radioactive waste that adequately protects public health and safety, and promotes the
common defense and security by working to achieve the following strategic goal:

Strategic Goal: Prevent significant adver seimpactsfrom radioactivewastetothecurrent and
future public health and safety and the environment, and promote the common defense and
security.

Measures:
. No deaths resulting from acute radiation exposure from radioactive waste.

Verification: Determining whether or not a death resulted from acute radiation exposure is
fundamentally essential to protecting the public health and safety. In the event that a death should
occur, it would bereported to the NRC and/or Agreement States primarily through required licensee
notifications, although reports could also be received from other sources. These events are
summarized in event notifications and preliminary notifications, which are used to widely
disseminate theinformation to the appropriate managers and staff. The reports are also entered into
the NMED for tracking and evaluation purposes.

Events of this magnitude are not expected and would be rare. If such an event were to occur, it
would resultin prompt and thorough investigation of the event, itsconsequences, itsroot causes, and
the necessary actions by the licencee and NRC to mitigate the situation and prevent recurrence.

TheIntegrated Material s Performance Evaluation Program ( IMPEP) al so provides amechanism to
verify that Agreement States and NRC regions are properly collecting and reporting such events as
received from the licensees, and entering them into NMED.

Validation: Determining whether or not deaths resulted from acute radiation exposuresisvalid and
fundamentally essential to protecting public health and safety. The decision on whether or not to
ascribe the cause of adeath to conditions related to acute radiation exposureswill be made by NRC
or Agreement State technical specialists, or our consultants.

If such an event wereto occur, it would result in prompt and thorough investigation of the event, its
consequences, itsroot causes, and the necessary actions by thelicensee and the NRC to mitigate the
situation and prevent recurrence.

. No events resulting in significant radiation exposure from radioactive waste.
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Verification: Should an event meeting thisthreshold occur, it would be reported to the NRC and/or
Agreement States primarily through required licensee notifications, although reports may also be
received from other sources. Event notifications and preliminary notifications are used to
communicate thisinformation internally. The reports are also entered into the NMED for tracking
and evaluation purposes. The IMPEP provides a mechanism to verify that Agreement States and
NRC regions are properly collecting and reporting such events as received from the licensees, and
entering them into NMED.

Events of this magnitude are not expected and would be rare. If such an event were to occur, it
would result in prompt and thorough investigation of the event, itsconsequences, itsroot causes, and
the necessary actions by the licensee and the NRC to mitigate the situation and prevent recurrence.
In addition to these immediate actions, the NRC holds periodic meetings, where staff and
management review events that appear to meet this performance measure. At these reviews, staff
and management validate the occurrence of these events.

The IMPEP also provides a mechanism to verify that Agreement States and NRC regions are
properly collecting and reporting such events as received from the licensees, and entering them into
NMED.

Validation: Significant exposuresand defined asthosethat result in unintended permanent functional
damageto an organ or aphysiological system as determined by a physician, asagreed upon by NRC
or Agreement State technical speciaists, or our consultants. Any event resulting in an unintended
permanent functional damage to an organ or physiological system compromises public health and
safety. If such an event were to occur, it would result in prompt and thorough investigation of the
event, its consequences, its root causes, and the necessary actions by the licensee and the NRC to
mitigate the situation and prevent recurrence. Inaddition to theseimmediate actions, the NRC holds
periodic meetings, where staff and management review eventsthat appear to meet this performance
measure. At theses reviews, staff and management validate the occurrence of these events.

. No releases of radioactive waste causing an adverse impact on the environment.

Verification: Eventsmeeting thisthreshold would be reported to the NRC and/or Agreement States
primarily through required licensee notifications, although reports may also be received from other
sources. Event notificationsand preliminary notificationsare used to communicate thisinformation
internally. The reports are also entered into the NMED for tracking and evaluation purposes.

Events of this magnitude are not expected and would be rare. If such an event were to occur, it
would result in prompt and thorough investigation of the event, itsconsequences, itsroot causes, and
the necessary actions by the licensee and NRC to mitigate the situation and prevent recurrence. In
addition to thesesimmediate actions, the NRC hol ds periodic meetings, where staff and management
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review events that appear to meet this performance measure. At these reviews, staff and
management validate the occurrence of these events.

The IMPEP provides a mechanism to verify that Agreement States and NRC regions are properly
collecting and reporting such events as received from the licensees, and entering them into NMED.

Validation: Releases that have the potential to cause “adverse impact” on the environment are
currently undefiled. Asasurrogate, wewill use those that exceed the limitsfor reporting abnormal
occurrencesasgivenin Abnormal Occurrencecriterial.B.1. Theeventsreported under thismeasure
arethosethat threaten the environment. If such an event wereto occur, it would result in prompt and
thorough investigation of the event, its consequences, its root causes, and the necessary actions by
the licensee and NRC to mitigate the situation and prevent recurrence. In addition to these
immediate actions, the NRC holds periodic meetings, where staff and management review events
that appear t 0 meet this performance measure. At thesereviews, staff and management validatethe
occurrence of these events.

. No losses, thefts, diversions, or radiological sabotages of special nuclear material or
radioactive waste.

Verification: Licenseesreport eventsthat entail |osses, thefts, diversions, or radiological sabotages
of specia nuclear material or radioactive waste within 1 hour of their occurrence to the NRC
Headquarters Operations Center. Licensees are also required to submit to the NRC a follow-up
written report within 30 daysof theevent. Such reportsmust include sufficient informationfor NRC
analysisand evaluation. The NRC also initiates an independent investigation of the reported event,
and events are entered and tracked by the NMED. Any strategic plan failure results in immediate
investigation and follow-up, and is tracked in the Safeguards Summary Event List Database.

Any lack of appropriate licensee reporting would be discovered through the routine inspection
program. The NRC also holds periodic meetings, where staff and management validate previously
screened events.

Validation: This measure only applies to actual losses, thefts, diversions, or actual radiological
sabotage. Attemptsto steal, divert, or conduct sabotage using special nuclear material or radioactive
wasteiscovered by aparallel measure at the performancegoal level. Such eventscould compromise
public health and safety, the environment, and the common defense and security.

Performance Goal: M aintain safety, protection of the environment, and the common defense
and security.

Measures:
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. No events resulting in radiation overexposure from radioactive waste that exceed
applicable regulatory limits.

Verification: Events meeting this threshold are reported to the NRC and/or Agreement States
primarily through required licensee notifications, al though reports may also be received from other
sources. Event notificationsand preliminary notificationsare used to communicatethisinformation
internally. The reports are entered into the NMED for tracking and evaluation purposes.

The NRC holds periodic meetings where staff and management review events that appear to meet
thisperformancemeasure. At thesereviews, staff and management validate the occurrencesof these
events.

The IMPEP provides a mechanism to verify that Agreement States and NRC regions are properly
collecting and reporting such events as received from the licensees, and entering them into NMED.

Validation: Overexposures are those exposures that exceed the dose limits provided by 10 CFR
20.2203(a)(2). Radiation overexposures collected under this measure may be indicative of
programmati c weaknessesthat could ultimately compromise public health and safety. TheNRC also
holds periodic meetings, where staff and management review events that appear to meet this
performance measure. At these reviews, staff and management validate the occurrence of these
events.

. No breakdownsof physical protection resultingin avulnerability toradiol ogical sabotage,
theft, diversion, or loss of special nuclear materials or radioactive waste.

Verification: Breakdownsof physical protection resultinginavulnerability to radiol ogical sabotage,
theft, diversion, or lossof special nuclear materialsor radioactivewastearerecorded within 24 hours
in asafeguardslog maintained by thelicensee. Thelog must beretained asarecord for 3 years after
the last entry is made or until termination of the license. No explicit reporting requirements exist
for substantiated breakdowns of physical protection. The NRC relies on its safeguards inspection
program to ensurethereliability of recorded data. The NRC usestheinspection programinformation
to determine whether a breakdown of physical protection has occurred. The NRC evaluates the
event data when making a determination whether a breakdown of physical protection has occurred
in order to ensure that licensees are reporting and collecting the proper event data.

Validation: Events collected under this performance measure may indicate a vulnerability to
radiological sabotage, theft, diversion, or lossof special nuclear materialsor radioactivewaste. Such
events could compromise public health and safety, the environment, and the common defense and
security. The NRC relies on its safeguards inspection program to help validate the reliability of
recorded data and determine whether a breakdown of a physical protection or material control and
accounting system has, in actuality, resulted in avulnerability.
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. No radiological releases to the environment from operational activities that exceed the
regulatory limits.

Verification: Events meeting thisthreshold would be reported to the NRC and/or Agreement States
primarily through required licensee notifications, although reports may aso be received from other
sources. Event notificationsand preliminary notificationsare used to communicate thisinformation
internally. The reports are entered into the NMED for tracking and evaluation purposes.

The NRC holds periodic meetings where staff and management review events that appear to meet
this performance measure. At thesereviews, staff and management validate the occurrence of these
events.

The IMPEP also provides a mechanism to verify that Agreement States and NRC regions are
properly collecting and reporting such events asreceived from the licensees, and entering them into
NMED.

Validation: Radiological releases subject to the 30-day reporting requirement under 10 CFR
20.2203(a)(3) are counted under this performance measure. Releases are tracked in order to ensure
protection of theenvironment. The NRC also holds periodic meetings, where staff and management
Review events that appear to meet this performance measure. At these reviews, staff and
management validate the occurrence of these events.

. No instances where radioactive waste and materials under the NRC's regulatory
jurisdiction cannot be handled, transported, stored, or disposed of safely now or in the
future.

Verification: Reporting of events under the NRC' s existing regulations is the primary method for
determining whether this performance measure has been met. The activities of handling, storage,
transportation, and disposal are subject to NRC regulations and licensing. Reported events are
entered into NMED and available for examination to determine whether there have been any
instances where waste was not handled safely. In coordination with the Department of
Transportation, the NRC monitors reports and events that could affect the safe transportation of
materials and wastes.

For the disposal of waste, additional verification and validation for future performanceis required,
since releases of radioactive materials in the future could occur for a facility with a terminated
license (i.e., there would be no licensee to file reports to the NRC or an Agreement State for
reportable events). At the present time, all of the operating commercial low-level radioactive waste
disposal sitesin the United States are licensed by Agreement States (i.e.,Utah, South Carolina, and
Washington). The NRC’s IMPEP reviews ensure that the States have adequate and compatible
programs for disposal of radioactive wastes, including (and especially) their ability to ensure that
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waste will be safely isolated in the future. NRC and Agreement State regulations address future
performance of disposal facilities, and the NRC has published guidance on how to assess such
performance. In a few cases, the NRC specifically authorizes other disposals in, for example,
conventional landfills or hazardous waste facilities, in accordance with agency regulations.

Validation: Events collected under this performance measure are actual occurrences of releasesin
excess of regulatory limits for reportable events, for the licensed activities of handling, storage,
transportation, and disposal. Such events could compromise public health and safety, the
environment, and the common defense and security. Events of this magnitude are not anticipated.
If such an event were to occur, it would result in prompt and thorough investigation, including
consequences, root causes, and necessary actions by the licensee and NRC to mitigate the
consequences and prevent recurrence. For the disposal of radioactive material, involving future
performance of afacility that isno longer under an NRC or Agreement State license, ensuring that
the NRC and Agreement States have used appropriate licensing procedures, during present day
licensing oversight, will adequately protect public health and safety and the environment in the
future.
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International Nuclear Safety Support

The NRC will conduct activities that encompass international nuclear policy formulation, export-
import licensing for nuclear materials and equipment, treaty implementation, nuclear
proliferation deterrence, international safety and security assistance, and saf eguards support and
assistance by working to achieve the following strategic goal:

Strategic Goal: Support U.S. interestsin the safe and secure use of nuclear materialsand in
nuclear nonproliferation.

Measures:

. Fulfills 100 percent of the significant obligations over which the NRC has regulatory
authority arising from statutes, treaties, conventions, and Agreements for Cooperation.

Verification: At the beginning of the fiscal year, the NRC prepares a list of its significant
obligations. Thislist iscoordinated with the NRC International Council (1C) and forwarded to the
Commission for review and comment. The NRC monitors activities it undertakes during the year
in regard to these obligations. A year-end status report is forwarded to the Department of State
(DOS) Office of Nuclear Energy Affairsfor itsinformation and asameans of external confirmation.

Validation: The obligations to be tracked are those that, if unfulfilled, could undermine U.S.
interests in the safe and secure use of nuclear materials and in nuclear nonproliferation. The
circumstances surrounding any such failures of the NRC, aswell astheir implications and recovery
plans, arereported to the Commission and separately described inreportsto DOSor the International
Atomic Energy Agency (IAEA), confirming their national and international significance.

Thefollowing representative examplesillustrate significant obligations over which the NRC
has regulatory authority arising from statutes, treaties, conventions, and Agreements for
Cooper ation.

Nuclear Non-Proliferation Treaty [1969] and the U.S. Nuclear Non-Proliferation Act [1978]. NRC
isobliged to carry out proceduresto facilitate the timely processing of requests for export licenses
in order to enhancethereliability of the United Statesin meeting its commitmentsto supply nuclear
reactors and fuel to countries that adhere to effective nonproliferation policies. The NRC is aso
obliged to provide timely views to the Executive Branch when consulted regarding proposed
Agreements for Cooperation in the Peaceful Uses of Nuclear Energy, as well as subsequent
arrangements and transfers of nuclear technol ogy.

Convention on Early Notification of a Nuclear Accident [1986]. The U.S. Government is obliged
to report to the IAEA and affected countries any U.S. nuclear accidents that have the potential for
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international transboundary release of radioactive material that could be of safety significance to
another country. Inthat context, the NRC must report such accidentswithinits purview to Executive
Branch contacts, following established U.S. Government procedures.

Convention on Assistance in the Case of a Nuclear Accident or Radiological Emergency [1987].
The U.S. Government is obliged to cooperate in order to facilitate prompt assistance and support in
the event of nuclear accidents or radiological emergencies. The U.S. Government is also required
to notify the IAEA of its available experts, equipment, and other materials for providing assistance
and deciding whether it can render requested assistance and on what terms. In that context, the NRC
must advise Executive Branch contacts of its assistance capabilities, following established U.S.
Government procedures.

Convention on the Physical Protection of Nuclear Material [1987]. The NRC isobliged to require
U.S. licensees to meet mandatory criteria for the physical protection of nuclear material during
international transport.

Convention on Nuclear Safety (CNS) [1996]. The NRC is obliged to take regulatory and
administrative measures to implement obligations under the CNS as they apply to NRC-licensed
nuclear facilities, including provisions for reporting, existing nuclear installations, legislative and
regulatory framework, regulatory body, responsibility of the license holder, priority to safety,
financial and human resources, human factors, quality assurance, assessment and verification of
safety, and radiation. Significant obligations of the CNS which may require NRC actions beyond
those inherent in our domestic regulatory program, are in the areas of reporting, emergency
preparedness and siting, as follows.

— Reporting: TheNRC hasthelead responsibility withinthe U.S. Government to prepare, prior
to each meeting of the Parties, a report on the measures taken to implement each of the
obligations of the Convention.

— Emergency Response: The NRC must ensure that the competent authorities of Canada and
Mexico are provided with appropriate information for emergency planning and response for
any licensed nuclear facilitiesin their vicinities.

— Siting: The NRC must ensure that appropriate procedures are established and implemented
for consulting the competent authorities of other Partiesto the Convention in the vicinity of
a proposed nuclear installation, insofar as they are likely to be affected by that installation
and, upon request, providing the necessary information in order to enable them to evaluate
and make their own assessment of the likely safety impact on their own territory of the
nuclear installation.
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The Joint Convention on the Safety of Spent Fuel Management and on the Safety of Radioactive
Waste Management [ Openedfor Signature, 1997]. TheConventionwasratified by the United States
in July 2003, obligating the NRC to implement its provisions. These obligations are comparableto
those described abovefor the CNS, with the exception that the NRC woul d support, rather than lead,
preparation of the U.S. reports.

. No significant proliferation incidents attributable to some failure of the NRC.

Verification: The NRC monitors State Department and Central Intelligence Agency reports, aswell
as newspapers, nuclear journals, and other open sources of information, for reports of significant
proliferationincidents. Suchincidentswouldinclude: the detonation of anuclear explosive device
by any country other than the United States, United Kingdom, Russia, France, or China; refusal by
any non-nuclear weapon state with which the United States has an Agreement for Cooperation to
accept IAEA safeguards on al its nuclear activities; refusal by any such country to give specific
assurances that it will not manufacture or otherwise acquire any nuclear explosive device;
engagement of any such country in activitiesinvolving source or specia nuclear material and having
direct significance for the manufacture or acquisition of nuclear explosive devices; or the theft or
diversion from authorized peaceful use by any country, sub-national group or individua of
1 kilogram or more of U.S.-supplied or obligated highly enriched uranium or plutonium-239.

The NRC prepares an analysis of any reported significant incidents to determine whether some
failure of the NRC contributed to its occurrence. This information is reported to the IC and, as
appropriate, to the Commission.

Validation: The proliferation incidents of interest are those of such significance that they would be
reported to the Congress by DOS. The NRC would necessarily consider whether the incident was
abetted by some action or inaction on its part. If so, the incident would represent an NRC
performance failure.

. No significant safety or safeguardseventsthat result fromthe NRC’ sfailuretoimplement
itsinternational commitments.

Verification: Significant safety eventsarethose eventsthat arerated 2 or above on the International
Nuclear Events Scale (INES). Significant safeguards or security events are those events that are
judged by the IAEA Director General and staff to require notification to the IAEA Board of
Governors. The NRC monitors INES reports and IAEA Board of Governors documentsto identify
any and al significant events during the fiscal year.

The NRC staff specialists prepare a quick-look analysis of each significant event to determine
whether some failure of the NRC may have materialy contributed to its occurrence. This
information is promptly reported to the IC and, as appropriate, to the Commission.
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Validation: Significant safety and safeguards events usually raise questions from Congressional
oversight committees and thetrade press, if not the major newsmedia. The NRC would necessarily
consider whether the incident was abetted by some action or inaction on its part. If so, the incident
would represent an NRC performance failure.
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SECTION 2

Nonsafety-related Strategic and Performance Goals

Unless specifically noted, the Verification and Validation for the Nonsafety measures apply
equally to the Nuclear Reactor Safety, Nuclear Materials Safety, and Nuclear Waste Safety
arenas.

Performance Goal: Increase public confidence.

. Completethemilestonesin theannual performanceplan relatingto collecting, analyzing,
and trending information for measuring public confidence.

Verification: On September 5, 2000, Dr. William D. Travers, the NRC's Executive Director for
Operations, issued amemorandum regarding the use of apublic meeting feedback form to assessthe
effectiveness of the agency’ s communications plans (CPs) and interactions with the public. This
memorandum directed the NRC staff to begin using the form on October 1, 2000, for an 18-month
pilot. The memorandum further directed the staff to introduce and distribute the feedback form to
attendees at the start of public meetings wherethe NRC isthe main presenter, and at select meetings
between the NRC and alicensee, wherethe public attends as observers but does not participate (e.g.,
enforcement conferences). Meeting attendees can submit the completed forms at the end of the
meeting or mail the forms to the designated NRC meeting contact following the meeting.

Following each public meeting, the meeting contact collects and reviews the completed forms.
Improvements resulting from feedback comments will be tracked in the office operating plan and
communications plan for future meetings. Additionally, the completed feedback forms, along with
any prepared meeting summary and staff comments or observations, are forwarded to the Office of
the Deputy Executive Director for Management Services. That office performs a semiannual
evaluation of theforwarded informationin an effort to identify any generic areasfor improving NRC
staff communications at public meetings.

Validation: The feedback form is a qualitative method for collecting the information that will be
analyzed as ameasure of public confidence. Thisinformation providesthe NRC with amechanism
to identify any generic areas for improving NRC staff communications at public meetings.
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. Complete all of the public outreaches as scheduled in the annual performance plan.

Verification: Conducting public outreach meetings is a method for providing the public with
opportunitiesfor meaningful participationin NRC activities. These meetingsare conducted inwith
the May 28, 2002, policy statement on enhancing public participation in NRC meetings. The need
for public outreach and the method by which it is conducted is identified in individual
communication plans.

Validation: Notification of the agency’ sintent to conduct a public outreach meeting is published in
the Federal Register and apressreleaseissued. Within 30 days of conducting the meeting, ameeting
summary iswritten and made publicly available.

. I ssueDirector’ sDecisionsfor petitionsfiledto modify, suspend, or revoke alicenseunder
10 CFR 2.206 within an average of 120 days.

Verification: 10 CFR 2.206 giveindividualsan opportunity tofilearequest toinstituteaproceeding
to modify, suspend, or revoke a license, or for any other action that may be proper. NRC
Management Directive (M D) 8.11 providesthe proceduresfor handling and resol ving such petitions
filedunder 10 CFR 2.206. Thismeasuretracksthe staff’ stimelinessin reaching proposed Director’s
Decisions to address such petitions.

The metric begins with the date the acknowledgment letter is sent to the petitioner (following the
Petition Review Board) and ends on the date the proposed Director’s Decision is sent out for
comment. This information is reported to the EDO. Supplements to the petition that require
extension of the schedule will reset the beginning of the metric to the date of issuance of a new
acknowledgment letter. Petition Review Boardswill determinewhether such submissions meet the
conditions of a 10 CFR 2.206 petition, as outlined in MD 8.11.

Validation: Timely assessment, review, and agency response to a proposed 10 CFR 2.206 petition
is important to the agency’s ability to maintain public confidence. The criteria established by
MD 8.11 ensure that proposed petitions are appropriately assessed, provided with the appropriate
management oversight, and reviewed and responded to in atimely manner.

Performance Goal: MakeNRC activitiesand decisions mor e effective, efficient, and realistic.

. Completethose specific milestonesin the Risk-1 nformed Regulation | mplementation Plan
(RIRIP) identified for completion in the annual performance plan.

Verification: In developing the RIRIP, milestones to be included in the performance plan will be
identified by arena. The NRC’ s Office of Nuclear Regulatory Research will coordinate semiannual
updates of the RIRIP, which will document the status of these milestones.
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Validation: The RIRIP replacesthe Probabilistic Risk Assessment Implementation Plan. Itisto be
a comprehensive report on the agency’ s risk-informed plans and activities, organized by arena.

. Completeat least two key processimprovements per year in selected program and support
areasthat increase efficiency, effectiveness, and realism.

Verification and Validation for the Nuclear Reactor Safety Arena

Verification: Annually, as part of the planning phase of the planning, budgeting, and performance
management (PBPM) cycle, the Officeof Nuclear Reactor Regulation (NRR) Leadership Team (LT)
evaluates their activities to determine whether any processes might be conducted more efficiently
or effectively and, thus, merit a process improvement initiative. The LT prioritizes the candidate
activities based on their potential contribution to achieving greater efficiency and/or effectiveness.
Resources to accomplish the identified process improvement initiative, as well as any anticipated
resource savings, are considered during the PBPM planning and budgeting phases. TheL T identifies
the proposed process improvements to the NRR Executive Team (ET)as part of its budget
recommendation.

Progress of the processimprovement initiativeistracked throughout the year in monthly leadership-
level reports and quarterly arena-based executive-level reports. Upon completion of all of the
milestones, a brief report will be devel oped describing the results.

Validation: In most cases, the process improvement is considered complete at the time areport is
issued. Process improvements are a fundamental method to make NRC activities more efficient,
effective, and redlistic.

Verification and Validation for the Nuclear Materials Safety and Nuclear Waste Safety Arenas

Verification: Annually, aspart of the budget development cycle, each NMSS Division evaluatesits
activities to determine whether any areas might be conducted more efficiently or effectively and,
thus, merit a process review. In doing so, each NMSS Division prioritizes the candidate efforts
based on their potential contribution to achieving greater efficiency and/or effectiveness in the
conduct of NM SS activities. Resources estimates to accomplish the effort(s) are considered during
the planning and budgeting process.

In devel oping their operating plansfor the upcoming fiscal year, each NM SS organization identifies
the process improvement efforts planned for that year, including the intermediate milestones that
have been established as being necessary to completethe effort. Nonetheless, “ fact-of-life changes”
in NM SS programs may dictate that newly identified processimprovements should be given higher
priority than those planned during the planning and budget cycle for a given fiscal year, and may
replacethose previously planned. An unanticipated need for aprocessimprovement review may also

202



APPENDIX IV: VERIFICATION AND VALIDATION

be identified during the operating year. In such cases, the prioritization scheme developed in
connection with the PBPM processisused to makeworkload decisions. The NM SS Office Director
reviewsthe proposed processimprovements as part of hisreview of the baseline operating plansfor
the new fiscal year and as unanticipated reviews are identified outside of the planning, budget, and
operating plan development phases, and uses the PBPM prioritization as a guide for decision
making.

The progress of the process improvement reviews is tracked in the operating plans. A generd
description of the process improvement is included in the arena-based |eadership-level operating
plan, and a more detailed description of the milestones leading to completion of the effort is
contained in the operational-level operating plans. These operating plans are updated to reflect the
current status at the end of each quarter of thefiscal year. The updated operating plans are presented
to the NM SS Office Director and/or Deputy Director each quarter, and the office-approved updates
are provided to the EDO each quarter.

A process improvement effort that spans both the Nuclear Materials Safety and the Nuclear Waste
Safety arenasis counted in each arena.

Validation: In most cases, the process improvement is considered complete at the time the staff
issues its report, or briefs senior NRC management on the findings and recommendations (not
including interim status briefings). Ensuing implementation efforts are tracked as part of the
operating plan process, but those efforts are outside the scope of this measure.

. Completeall licenserenewal application reviewswithin 30 monthsof receipt if ahearing
isheld, within 22 monthswithout a hearing beginning in FY 2003 (25 monthswithout a
hearing prior to FY 2003).

This performance measur e applies only to the Nuclear Reactor Safety arena.

Verification: Uponreceivingalicenserenewal applicationfor review, thestaff opensaTAC number
for the licensing action in NRR’s automated TRIM with a 30-month target completion date. The
TAC number is used to report staff hours charged in reviewing the application and documenting
completion of the review. The TAC number and its 30-month completion date are maintained in
TRIM for the duration of therenewal applicationreview if ahearingisheld. If ahearingisnot held,
the target completion date in TRIM isrevised to 22 months after receipt for renewal reviews to be
completed in FY 2003 and beyond. (Prior to FY 2003, the target completion date for applications
without a hearing was 25 months after receipt.)

Compliance with the established schedule is monitored by the assigned Project Manager and the
License Renewal Program Director or his designee throughout the review of the license renewal
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application. TRIM reports compliance with the measure either by accessing the individual TAC or
through the TRIM Project Manager’s Report.

Validation: The TRIM system provides a readily accessible reporting system that clearly
demonstrates whether the NRC meets its 30-month measure.

. Completeall major prelicensing milestonesneededto preparefor alicensing review of the
potential YuccaMountain repository, consistent with the Department of Energy’ s(DOE’s)
schedules and before DOE submitsits license application.

This performance measur e applies only to the Nuclear Waste Safety arena.

Verification: TheNRC will completeall of themilestoneslisted for thismeasureinthe Performance

Plan before DOE’ ssubmittal of its proposed license application. The milestonesand schedules, and

changes thereto, are tracked by NMSS.

Validation: Themilestoneswill provide guidanceto DOE in preparing its proposed application and

guidancetothe NRC' sreview of DOE’ s proposed application, thereby making thelicensing process

more effective and efficient.

Performance Goal: Reduce unnecessary regulatory burden on stakeholders.

. Complete those specific milestonesto reduce unnecessary regulatory burden asidentified
in the annual performance plan.

Verification and Validation for the Nuclear Reactor Safety Arena

Verification: The specific itemsto beincluded within theinitiative described in SECY -02-081 will
be assessed and adjusted as staff activities progress and stakehol der input isreceived and eval uated.
Verification of these milestones will be accomplished by determining that the identified actions or
products have been completed. The status of the initiative and specific milestone completion will
be described in periodic reports to the Commission.

The milestone schedule for FY 2004 includes completing the limited-scope, short-term initiative
described in SECY -02-081, including issuing the associated rulemakings.

Validation: Performance can bevalidated by timely completion of milestones, such astheissuance
of final rulemakings or other products that address items included in the limited-scope, short-term
initiative described in SECY-02-081. Validation that the actions achieve the goal of reducing
unnecessary regulatory burden will be achieved through interactions with stakeholders. In some
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cases, such as items involving rulemaking, the associated processes include steps to validate the
regulatory analyses of the proposed actions.

Verification and Validation for the Nuclear Material Safety Arena

Verification: This measure will be implemented in the context of active projects. The FY 2003
Performance Plan specifiesthat onerulemaking primarily designed to reduce unnecessary regul atory
burden will be completed each year.

Validation: Performance can bevalidated by timely completion of milestones, such astheissuance
of final rulemakings or similar products.

Verification and Validation for the Nuclear Waste Safety Arena

Verification: In an effort to reduce unnecessary regulatory burden, the NRC routinely seeks input
from licensees and other external stakeholders on revisionsto the agency’ s regulatory framework.
This measure tracks instances where the NRC may have overlooked a potential unnecessary
regulatory burden associated with implementation of modification or application of the regulatory
framework for the Nuclear Waste Safety arena during the reporting period. Licensees or other
external stakeholders may inform the NRC of a potential regulatory burden inwriting or viaemail,
or may present a potential unnecessary regulatory burden issue to the NRC during transcribed
meetings. Progress on the implementation of NRC action isreflected, reviewed, and monitored on
a monthly basis in the NMSS division’s operational-level operating plan. Any deviations are
reported to the Director and Deputy Director of the responsible division.

FY 2005 Performance Plan Activity: Adoption and Implementation of Standard Technical
Specifications (STS) for Spent Fuel Dry Storage Cask Designs.

Milestones:

FY 2004: If an application to adopt the STS for a specific cask design isreceived, staff will
begin a complete review of the application and will implement STS, if the design is
approved.

FY 2005: If an application for STSadoption isapproved, staff will proceed with rulemaking
to approve STS adoption for the specific cask design.

Verification: If avendor or licensee adoptsthe STSfor acask design, it would be valuable to track
thenumber of 10 CFR 72.48 eval uations supporting cask design changesthat would beimplemented
over a 1-year period after the STSisin place. This would help to determine the potential cost
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savingsavendor or licensee could realize because of not having to process the cask design changes
viaNRC approval of license amendments.

Validation: For subsequent cask userswho adopt the STS approved for thefirst vendor or licensee,
the number of 10 CFR 72.48 evaluationsfollowing STS adoption could be tracked to verify that the
regulatory burden has been reduced to asimilar extent.
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MANAGEMENT CHALLENGES

INTRODUCTION

This appendix lists the nine most serious management and performance challenges facing the
agency, asidentified by NRC’ s Office of the Inspector General in amemorandum dated November
18, 2002. Thisappendix also describesthe actions being taken by NRC to address these challenges
and related milestones. Senior management continues to address most of these challenges through
the strategic planning process.

The management challenge described as* Protection of Information” wasthelatest challenge added
to the list. NRC is currently analyzing this challenge and will identify actions, milestones and
schedules in the FY 2005 Performance Plan.
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OIG MANAGEMENT CHALLENGES
CHALLENGE 1: Protection of nuclear material and facilities used for civilian purposes.

The NRC is currently reviewing the agency’s strategic plan to determine whether our goals,
strategies, and measures adequately address the actions that we now consider necessary as a result
of the terrorist attacks on September 11, 2001. During FY 2002-2003, the NRC staff conducted
extensive efforts and made significant enhancementsto the security of civilian nuclear facilitiesand
materials.
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Actiong/Milestones Schedule

NUCLEAR REACTOR SAFETY ARENA
The NRC is re-analyzing the vulnerabilities and physical protection requirements for FY 2003 - FY 2005
NRC-licensed fecilities. Representative nuclear power plant structures have been
analyzed to determine their vulnerability to aircraft attack. Toward that end, the NRC
has conducted an integrated assessment of the effects of various attack scenarios.
Research products will provide data to assist decisionmakersin identifying practical
mitigation strategies and alocating resources.

Status: The staff is pursuing a number of additional efforts related to generic issuesto
support the vulnerability assessments. Specificaly, these effortsinclude aircraft
impact vulnerability analysis, cyber threat analysis, research on terrorist attack
scenarios, effects of fire analysis, small arms conflict situation analysis, radiological
consequences from attacks on nuclear power plants, protective strategies for attacks
on nuclear power plants, spent fuel testing, characterization of insider threats, and
continued effort on the Enhanced Terrorist Response (ETR) Project.

In FY 2003, the staff completed detailed analyses of the vulnerability of two
representative nuclear power plants to aircraft attack. NRC shared preliminary results
of these analyses with cognizant federal agencies and affected licensees. The industry
is evaluating and implementing prudent followup action. During FY 2004, the
methods and results of these analyses will undergo peer review. In the meantime, the
results are being used to assist decisionmakers in devel oping and applying
implementation strategies.

In April 2003, the NRC issued orders (to be effective October 29, 2004), that revised
the design-basis threat (DBT). The NRC staff is working with the industry to clarify
the revised DBT where necessary and to facilitate implementation of revisions to the
licensees' physical protection strategies.

The NRC issued additional ordersin January 2003 to enhance access authorization
and in April 2003, to control security force fatigue and to enhance training and
qualifications for security force members.

In early FY 2004, the NRC staff completed inspections of interim compensatory
measures imposed by Order on February 25, 2002. In CY 2004, the staff will
implement a revised baseline inspection program that takes into consideration security
enhancements that have been put in place since 9/11/2001. In addition, in FY 2003,
the NRC implemented pilot program to enhance Force-on-Force exercisers at power
reactors. The program isintended to enhance the effectiveness and realism of the
exercises and provides the basis for resuming the performance evaluation program
with substantially increased frequencies of exercises (from 8 yearsto 3 years). The
NRC will implement the enhanced program in FY 2004 concurrent with the effective
date.
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Actiong/Milestones

Schedule

The NRC plans to re-analyze the processes used to authorize access to licensed
facilities. Activitieswill include evaluating and improving the adegquacy and
robustness of existing access authorizations, determining the feasibility of integrating
anational security check program, and determining the feasibility of obtaining
overseas criminal history checks.

Status: Additional security measures for access authorization/insider were issuesin
January 2003. The NRC continues to consult and coordinate with other Federal
agencies to enhance access authorization. The staff will initiate a rulemaking on
access authorization in FY 2004.

FY 2003-FY 2005

The NRC will re-assess its emergency preparedness activities and response
capabilities. Activities will include evaluating the NRC' s response capabilities to
respond to multiple events, including mobilizing and responding to a national threat;
evaluating regul atory requirements for emergency preparedness programs; increasing
coordination with stakeholders related to emergency preparedness and response;
evaluating the adequacy of policy and programs for public protective actions;
developing inspection guidance on licensees integration of security and emergency
plansto assess licensees capabilities to respond to attacks; and enhancing
intelligence community communications.

Status: The reassessment of emergency preparedness activities and response
capabilitiesincludes areview of incident response operations, which was completed
in early FY 2003; implementation of the Homeland Security Advisory System
(HSAS) was completed in the last quarter of FY 2002; arevised Continuity of
Operations (COOP) plan was completed in FY 2003; development of response
protocols with Federal and State agencies will continue throughout the planning
period; the Operations Center Information Management System (OCIMS)
requirements assessments were completed late FY 2003, and the upgrade of OCIMS
data and display subsystems is scheduled for completion during FY 2004; the Defense
Messaging Services (DMS) system test was completed during FY 2003; and the
Incident Response Program Review was completed in FY 2003. Beginning in FY
2005, the Emergency Response Data System (ERDS) will be replaced with a system
utilizing the latest communications platforms; the ERDS upgrade will be completed in
FY 2006. NRC is aso developing enhanced secure communications and information
management systemsin FY 2004.

FY 2003-FY 2005
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Actiong/Milestones

Schedule

The NRC will conduct a comprehensive reassessment to evaluate the policies and
procedures related to the protection of the agency’s critical infrastructure at
headquarters, regional offices, and resident inspector offices. Thiswill include
evaluating the adequacy of contingency plans to maintain continuity of operations
(COOP) during terrorist events that are capabl e of disrupting response activities, as
well as the agency’ s emergency response planning, staffing, and training for handling
protracted events at multiple locations as a result of terrorist activities.

Status: The staff completed a comprehensive physical security assessment of the
NRC'sinfrastructure in FY 2002, and has implemented most of the recommendations
from this assessment. The staff completed an additional assessment of the physical
security of the NRC headquarters facilities in the second quarter of FY 2003. The
relocation of the Sensitive Compartmented Information Facility (SCIF) to the fourth
floor of Two White Flint North was completed during FY 2003.

FY 2003-FY 2005
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Actiong/Milestones

Schedule

NUCLEAR MATERIALSSAFETY AND NUCLEAR WASTE SAFETY

ARENA
The NRC will continue to re-analyze its threat assessment framework and threats
characterizations, which are used to design safeguards systems to protect against acts
of radiological sabotage and to prevent the theft of special nuclear material. The NRC
will also increase its interactions with other Federal agencies to ensure coordination
of national infrastructure decisions that may impact activitiesin this area.
Status: The NRC has enhanced the DBT for Category 1 fuel facilitiestaking into
consideration threat characteristics for other facilities and activitiesidentified in
coordination with other Federal agencies. The NRC is continuing its actionsto
enhance its liaison activities with Federal agencies and other stakeholdersin order to
ensure timely coordination of decisionmaking regarding threats to nuclear facilities,
activities, and the critical infrastructure.

FY 2003-FY 2005

The NRC will continue to re-analyze the vulnerabilities, physical protection, and
safeguards programs and requirements for NRC-licensed facilities and radioactive
materias. Activities include re-examining the agency’ s statutory and regulatory
requirements and guidance on security and safeguards for facilities, evaluation of the
need for additional security and safeguards requirements at NRC-licensed facilities
and materials currently not covered by existing physical protection regulations, and
examination of the need for physical protection against chemical and/or industrial
sabotage at NRC-licensed facilities.

Status: Preliminary vulnerability assessments to support development of additional
security measures for materials licensees were completed in FY 2003. Other
vulnerability assessments pertaining to materials licensees will be completed in stages
through FY 2004. Results of vulnerability assessments will be used to inform
decisionmakers in identifying practical mitigating strategies and new requirements, as
appropriate.

FY 2003-FY 2005

The NRC will aso work with other Federal agencies (such as the Department of
Homeland Security (DHS), Federal Bureau of Investigation (FBI), Department of
Defense (DOD)) and States to enhance and coordinate U.S. detection, prevention, and
response for terrorist actions against NRC-regulated facilities and activities.

Status: The NRC worked concurrently with DHS and other federal and state partners
to enhance detection, prevention and response in FY 2003. Actionsincluded
response to changes in the National Threat Level, Operation Liberty Shield, and
development of the Initial National Response Plan. The NRC also initiated integrated
response planning at the national and local levels, working in conjunction with DHS.
In addition, NRC has exercised its response procedures through a series of
interagency exercises, such as TOPOFF 2 in FY 2003. The NRC will continue to
enhance preparedness with Federal and State agencies, including improving its
coordination with DHS, law enforcement agencies, and the intelligence community,
including implementation of the National Response Plan and the National Incident
Management Plan in FY 2003 - 2005.

FY 2003-FY 2005
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Actiong/Milestones

Schedule

The NRC will re-analyze the vulnerabilities and physical protection requirements for
NRC-licensed facilities (such as spent fuel storage installations) and transportation of
specia nuclear material. The staff will also conduct an assessment of the ability of
spent fuel storage casks and radioactive material transportation packages to withstand
various attack scenarios. In addition, the agency will reassess its capabilities for first
response, independent assessment, and oversight of incidents at licensee facilities.
Status: The staff continues to assess potential vulnerabilities associated with spent
fuel storage and radioactive material transportation. The staff used the early results of
this work to issue orders to operating I SFSIs to implement safeguards and security
compensatory measures. The vulnerability assessments are nearing compl etion and
will result in development of mitigative strategies during FY 2004 for any identified
vulnerabilities. The staff is currently using the early results of this work to identify
and require necessary enhancements to security measures for spent fuel storage and
transportation and materials licensees; staff continues to coordinate with the
Department of Transportation and other federal and state partners to promote a
coherent National approach to enhanced transportation security.

FY 2003-FY 2005

The Office of Nuclear Materials Safety and Safeguards (NMSS) will conduct or

support the following efforts:

. Continue the studies of the consegquences from potential terrorist attacks to
selected transportation packages (non-spent fuel and spent fuel) and
selected spent fuel transportation and spent fuel storage casks, and the
consequences of an irradiator explosion.

. Continue to support the comprehensive safeguards and security
vulnerability assessments of fuel cycle and materials licensees, spent fuel
and non-spent fuel transportation packages, and spent fuel storage casks.

. I ssue regulatory improvements to address any significant weaknesses
identified during the vulnerability assessments.

. Review facility security plans to ensure that the facilities protect against
identified threats.

. Require remaining materials licensees to implement appropriate

compensatory measures. Review licensee compliance with the interim
compensatory measures; assess proposal s to revise regulatory requirements
(e.g., rulemaking, orders) and guidance (e.g., information notices,
NUREGS) in the area of security.

. The Compensatory Measure (CM) Tracking system is being developed to
track the implementation of CMswithin NMSS' area of responsibility. The
system will alow information on CMsto be entered into a database and will
provide reports (data relating to the NRC orders requiring implementation
of CMs) for managers’ and staff’s use.

. Continue to participate in the interagency and international effortsto
address life-cycle management of radioactive sources.

FY 2003-FY 2005
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CHALLENGE 2. Development and implementation of an appropriate risk-informed and
performance-based regulatory oversight approach. (GAO identified a comparable challenge.)

Actions/Milestones Schedule

NUCLEAR REACTOR SAFETY ARENA
Publish report on lessons learned from implementation of the reactor oversight process. | FY 2004

Status: The staff last issued this report via SECY -03-0062, dated April 21, 2003. The
staff plans to continue to perform annual self-assessments and report the results to the
Commission.

Develop a proposed rule to risk-inform 10 CFR 50.46. FY 2002—FY 2004
Status: The staff is currently evaluating potentia risk-informed changes to the
requirements for analysis of design-basis loss-of-coolant accidents (LOCAS) contained
in 10 CFR 50.46. These requirements specify the assumptions, methods, and
acceptance criteriafor use in evaluating the adequacy of the emergency core cooling
system (ECCS) for design basis LOCAs. The development of arisk-informed

approach to 10 CFR 50.46 has the potential to significantly reduce regulatory burden
and improve the effectiveness or regulatory oversight related to ECCS performance,
while maintaining safety. In July 2002, the staff completed the technical work to assess
the practicality of possible rulemaking associated with the technical requirements of 10
CFR 50.46, Appendix K to 10 CFR Part 50, and General Design Criterion (GDC) 35.
The Commission provided guidance to the staff in an SRM dated March 31, 2003,
SECY -02-0057.

Issue Revision 1 to Regulatory Guide (RG) 1.174, “An Approach for Using Complete
Probabilistic Risk Assessment In Risk-Informed Decisions On Plant-Specific Changes
to the Licensing Basis.”

Status: The staff published Revision 1to RG 1.174 as DG-1110 for public comment
on July 23, 2001. Revisions 1 of RG 1.174 and SRP Chapter 19 wereissued in
November 2002 with relatively minor enhancements. No significant items have been
identified since that time that would cause the staff to revise these documents. Future
communications regarding these and other risk-informed regulatory guides will be
integrated into the individual risk-informed initiatives, as described in the Risk-
Informed Regulation Implementation Plan (RIRIP).

Modify the scope of special treatment requirements and submit the final rule (10 CFR FY 2004
50.69) to the Commission.

Status: The public comment period for the proposed rule has ended, and the staff is
evaluating alarge number of comments.

Provide a draft rule to the Commission that risk-informs the pressurized thermal shock | FY 2004-FY 2005
requirementsin 10 CFR 50.61.

Status: The staff documented the technical basisin a draft report, which was issued on
December 31, 2002.
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Actiong/Milestones Schedule

Issue Regulatory Guide and Standard Review Plan for the ASME Standard for FY 2004
Probabilistic Risk Assessment Quality.

Status: The staff has prepared a draft Regulatory Guide (DG-1122) to provide
guidance to licensees on the quality needed for PRA information used in risk-informed
applications. This guide also addresses the staff’s position on the ASME PRA
Standard and the industry’ s guidance on PRA peer reviews. The guide is expected to
beissued for trial use early in FY 2004, followed by a number of industry pilots.

Develop a plan for improving coherence among risk-informed activities. FY 2004-FY 2005
Status: The staff isformulating a proposed process for a risk-informed coherence
effort that provides the guidelines and criteriafor translating the Commission’s high-
level guidance into specific activities. However, in order to address reactor safety risk-
informed rulemaking prioritiesidentified in the staff requirements memorandum on
COMSECY -03-0029, the staff redirected FY 2004 resources from the coherence
program. This prioritization was supported by the industry during the August 2003
Probabilistic Risk Assessment (PRA) steering committee meeting. The staff isre-
evaluating future activities in this area.

Complete Significance Determination Process (SDP) Task Force action items and Ongoing
make appropriate adjustments.

Status: The staff has reviewed the task force report and has begun to address the
recommendations.

Compl ete acceptance review of industry submittals for Risk Management Technical FY 2004
Specifications Initiative 4b (flexible completion times), resolve acceptance issues, and
commence detailed review.

Status: The industry provided a draft risk management guidance document and the
Combustion Engineering Owners Group single system pilot proposal, Technical
Specifications Task Force (TSTF) number 424, on January 21, 2003. In addition, the
South Texas Project (STP) submitted a whole-plant proposal in support of the draft
regulatory guide (DG-1122) on PRA quadlity and thisinitiative in June 2003. The
NRC staff has commenced the review process for the Industry Risk Management
Guide, TSTF-424 and STP submittals. In July 2003, the staff provided acceptance
review questions regarding the Risk Management Guide and initial impressions of the
STP Pilot submittal. The staff provided acceptance review questions regarding TSTF-
424 in October 2003.

Develop arisk-informed environment for the NRC staff. FY 2004
Status: The staff reviewed the results of an evaluation of the current environment
(ML022460161) and isimplementing several pilot projects designed to test
recommendations from the evaluation report.

Develop an alternative risk-informed and performance-based fire protection standard FY 2004
for nuclear power plants.

Status: Anindustry standard, NFPA-805, was issued in April 2001. The staff
published a proposed rule endorsing NFPA-805 in November 2002. A find ruleis
expected to be published in 2004. The staff is working with the industry to develop
implementing guidance for NFPA-805 that will be endorsed by the NRC viaa
regulatory guide.
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Actiong/Milestones

Schedule

NUCLEAR MATERIALSSAFETY AND NUCLEAR WASTE SAFETY
ARENAS
Solicit public and other stakeholder views in developing revisionsto the fuel cycle
facilities oversight program.
Status: During FY 2002, the NRC canceled the public outreach and major program
revisions to the fuel cycle oversight processto allow for development and
incorporation of additional risk information. The staff completed its plan for process
changesin FY 2002.

Complete

Issue Integrated Issue Resolution Status Report (IRSR) associated with proposed high-
level waste repository.
Status: The NRC published the Integrated IRSR as NUREG-1762 in July 2002.

Complete

Develop case studiesin Nuclear Materials Safety and Nuclear Waste Safety arena
program areas to test screening criteria and devel op draft risk guidelines.

Status: The staff has completed its devel opment of case studies and screening criteria
(now referred to as screening considerations), and is continuing to develop risk
guidelines.

FY 2002—FY 2005

Develop and conduct training in application of risk analysis.

Status: Generally applicable risk training for Office of Nuclear Material Safety and
Safeguards (NM SS) staff and management was offered on numerous occasions
throughout FY 2003 and is ongoing. Application-specific risk training began in

FY 2001 and isongoing. An additiona course, P-405, Byproduct Materials System of
Risk Analysis and Evaluation in NMSS, was conducted in FY 2003. Another course,
P-406, Human Error Analysis’Human Reliability Analysis, was piloted in FY 2003 and
will be offered in FY 2004.

FY 2002—FY 2005

Conduct a probabilistic risk assessment for dry cask storage. |ssue draft report on
screening analysis.
Status: The staff is updating the draft pilot PRA to reflect peer review.

FY 2002—FY 2004

Identify NM SS regulatory applications amendable to increased use of risk insights.
Status: In FY 2002, the NRC implemented changes to the material s inspection
program, which resulted in a 20-percent efficiency by (1) focusing inspection
scheduling on those facilities of highest risk to safety, (2) implementing changes to
streamline the preparation for materials inspections, and (3) empowering inspectors to
streamline the inspection report writing process.

FY 2002—FY 2004

Revise the Licensee Performance Review process (MC 2604) to make it more timely
and efficient, and revise the guidance documents governing the implementation of the
fuel cycle inspection program (MC 2600).

Status: The staff completed its revision of MC 2064 on June 27, 2002, followed by
MC 2600 on September 30, 2002.

Complete
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Actiong/Milestones

Schedule

Revise fuel cycle inspection procedures. Review and revise all inspection procedures
for fuel cycle facilities to determine applicability, delete duplication of effort,
incorporate risk-informed and performance-based approaches, and ensure compatibility
with new 10 CFR Part 70 requirements.

Status: A plan and schedule for review and revision of the fuel cycle inspection
procedures was developed in August 2003. A detailed scheduleis planned to be issued
in thefirst quarter of FY 2004, with the earliest revisions scheduled for the second
quarter of FY 2004.

FY 2003-FY 2004

Develop guidance document to aid in using a risk-informed decision making process
on applicable NMSS regulatory issues.

Status: The staff completed a preliminary draft guidance document on risk-informed
decision making and is testing it with NM SS regulatory applications. Lessons learned
will be factored into modification of the draft guidance before issuance.

FY 2003—FY 2005
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CHALLENGE 3: Identification, acquisition, and implementation of information technologies.
(GAO identified a comparable challenge.)

Actiong/Milestones Schedule

Automated Information Systems (AlS) Security Complete
Complete updates and revisions to the NRC’s Al'S Security Policy
Status: Issued final draft, revised policy and handbook in FY 2003.

Enhance the interim information systems security incident response procedures and enhance Complete
the vulnerability patch dissemination and tracking process.
Status: Incorporated revised policiesinto MD 12.5in FY 2003.

Formally specify the NRC Firewall Policy. Complete
Status: Issued updated firewall policy in FY 2003.

Define and pilot secure INTRANET solution that will provide the capability for NRC usersto
process and protect their sensitive information using the agency’ s network.

Status:

S Conducted market survey in FY 2003. Complete
S Conduct pilot. FY 2004
S Determine requirements to field secure INTRANET capabilities to all NRC users. FY 2004

Agencywide Documents Access and Management System (ADAMS)
Status. Released ADAMS version 4.0in FY 2003. Complete

External WEB Site
Status.  Completed implementation of Communication Plan in FY 2003.
Status: Deployed re-designed external Web sitein FY 2003. Complete

Electronic Information Exchange (EIE)
Status:  Resolved public comment on the draft final rulein FY 2003.
Status. Issued EIE rulein the Federal Register on October 10, 2003.

Status: Enabled secured EIE for reactor and materia stakeholdersin FY 2003. Complete
Capital Planning and Investment Control (CPIC)

Status: Circulated revised draft CPIC Management Directive (MD) 2.2 in FY 2003. Complete

Status:  Issuerevised CPIC MD 2.2. (Started in final concurrence processin FY 2003) FY 2004

Status: Use CPIC lessons learned to improve CPIC process. Complete

Digita Data Management System (DDMS)

Status. Developed DDMS proof-of-concept in FY 2003. Complete
Status: Deliver DDMS production system design. FY 2004
E-Payroll Conversion
Status: Convert Payroll and HR processes to Department of Interior/National Business FY 2004
Center (DOI/NBC).
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CHALLENGE 4: Administration of al aspectsof financial management. (Aspectshighlighted by
the OIG were limited to financia reporting and effective oversight of the procurement process to
eliminate fraud, waste, and abuse.) (GAO identified acomparable challenge.)

Actions/Milestones Schedule

Continue to refine the pay/personnel time and labor reporting process. Ongoing
Status: NRC is proceeding with the E-gov initiative to transfer payroll processing to
DOI/NBC, one the four designated payroll provides for the Federal government. This
transfer is scheduled to be complete early in FY 2004. In FY 2004, NRC will begin a
process to determine the best time and |abor reporting process systems sol ution.

Prepare the FY 2002 financial statements and receive an unqualified audit opinion. Complete

Refine cost accounting system. Ongoing
Status: In FY 2003, corrective actions on the medium security risks identified in the
Cost Accounting Security Test and Evaluation Plan and Report have been completed.
This includes the implementation procedures to adequate password security and the
reduction of manual processing and validation.

Continue cost management improvement efforts. Ongoing
Status: In FY 2003, corrective actions on the medium security risks identified in the
Cost Accounting Security Test and Evaluation Plan and Report have been completed.
This includes the implementation procedures to ensure adequate password security and
the reduction of manual processing and validation.

Prepare the FY 2003 financial statements by January 30, 2004, and receive an FY 2004
unqualified audit opinion.

Prepare the FY 2004 financial statements by November 15, 2004, and receive an FY 2005
unqualified audit opinion.

Complete License Fee Billing Replacement Project. FY 2006
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CHALLENGE 5: Clear and balanced communication with NRC external stakeholders.

Actions/Milestones

Schedule

Continue to evaluate feedback formsin an effort to target areas for improving
communications and track progress in improving public meetings.

Status: Pilot project completed in April 2002. The latest evaluation of the agency’s
public meeting feedback forms was issued to staff on August 18, 2003. Analyses
continue to be done periodically.

Ongoing

NUCLEAR MATERIALS SAFETY AND NUCLEAR WASTE SAFETY
ARENAS
Development of Communication Plans: The public trust and confidencein the NRC's
ability to carry out its mission is an important agency goal. The development of
communication plans facilitates the implementation of public outreach efforts.
Status: The Office of Nuclear Material Safety and Safeguards (NMSS) will continue
to implement the nuclear materials and waste safety arena communication plans, and
update them, as necessary. (See details below.)

Ongoing

Develop Spent Fuel Transportation Communication Plan.
Status: Completed December 28, 2001.

Complete

Develop and implement site-specific decommissioning communication plans.

Status. Completed “ Site-Specific Communication Plans for SDMP/complex sites,
September 2003. Completed site specific communication plans for decommissioning
reactors under NM SS.

FY 2002—FY 2005

Conduct public meetings on significant issuesin the fuel facility licensing and
inspection program.

Status: In FY 2003, examples of public outreach effortsincluded a Uranium
Recovery Workshop; public meetings on the MOX draft EIS and revised draft safety
evaluation report; and, public meetings on the proposed Louisiana Energy Services
(LES) gas centrifuge facility.

Ongoing

Make public participation in the HLW regulatory program more accessible by
continuing to conduct public meetings in Nevada on HLW program issues.

Status: In FY 2003, the NRC continued to respond to specific requests from affected
units of local governments to others for public meetings on various aspects of the
agency’ sHLW program. Examples of public outreach effortsin FY 2003 included
two public meetings held in Californiato provide an overview of the NRC'srolein
the potential licensing of the proposed geologic repository at Y ucca Mountain, with
specific presentations on associated groundwater, transportation, and security issues.

FY 2002-FY 2004

Hold public workshops and meetings with interested stakeholders, including local,
state, and national elected officials, and the general public to discuss the draft test
protocols for the Package Performance Study.

Status: In FY 2003, the staff held a series of four public workshops at NRC's
headquarters and regional locations.

Complete
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Actiong/Milestones

Schedule

Hold public meetings with local, state, and nationa government, and international
public and industry groups on radioactive materials and transportation issues to
respond to concerns and interests.

Status: In FY 2003, NRC held several such meetings and conducted workshops for
interested stakeholders. Examplesincluded: Organization of Agreement States, Part
35 Training and Experience Rule, the Conference of Radiation Control Program
Directors, the Advisory Committee on the Medical Use of | sotopes, aworkshop on
the Control of Solid Materia's, a meeting with NEI to discuss the disposition of solid
materials, and a workshop related to sealed sources and devices. Additionaly in FY
2003, the Spent Fuel Project Office conducted approximately 30 public meetings.

In January 2003, NRC held a public meeting to discuss policy issues related to
extremity monitoring and dosimetry with the regul ated radiopharmaceutical industry.
Industry, States, and NRC staff participated.

Ongoing

Post rulemakings, guidance, and meeting summaries on the agency’s Web site.
Continue efforts to expand and redesign the NM SS Web page.

Ongoing
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CHALLENGE 6: Intra-agency communication (up, down, and acrossagency organi zational lines).

Actions/Milestones Schedule

NUCLEAR REACTOR SAFETY ARENA
Initiate periodic meetings with intra-agency stakeholders to enhance communications Complete
and support.

Status: The staff is currently implementing the EDO’ s expectations for internal
communications as described in his memorandum dated August 31, 2001, resulting
from the Senior Executive Service (SES) Candidate Development Program initiative
for interna communications. NRR’s Leadership Team has made substantial progress
in becoming a cohesive unit. Asaresult, the office has developed and improved the
prioritization of NRR user needs and improved the interface between the Office of
Nuclear Regulatory Research and NRR. Monthly meetings are held to enhance
integration and cooperation throughout both offices. Communications with the regions
have improved with the establishment of constructive relationships with key regional
stakeholders and periodic conference (video teleconferencing) calls and trips. NRR
has also implemented an office-level infrastructure improvement to update NRR office
procedures, policies, and other guidance documents.

Complete Phase 3 of Centralized Work Planning in NRR. Complete
Status: Phase 3 of Centralized Work Planning involved devel oping a software module
for the Time, Resource, and Inventory Management (TRIM) computer program to
provide an algorithm for near-term personnel scheduling. In FY 2001, the staff
completed the development of TRIM, testing of the communications interface between
TRIM and STARFIRE, and partial deployment. The TRIM-STARFIRE interface was
deployed in November 2001. The officewide deployment of TRIM was completed on
February 11, 2002.

NUCLEAR MATERIALSSAFETY AND NUCLEAR WASTE SAFETY

ARENA _
Facilitate effective communication between the Office of Nuclear Material Safety and | ©ngoing
Safeguards and the Office of Nuclear Security and Incident Response, and enhance
integration and cooperation in areas of common concern.
Status: In FY 2003, the two offices met monthly to discussissues of mutua interest,
and routinely conducted meetings to facilitate information sharing. Interaction
between the two offices is ongoing.

Conduct Materials Arena headquarters/regions counterpart meetings. Ongoing
Status. Division Directors Counterpart Meetings were held in February and August

2003.

Continue to implement and update the Nuclear Materials and Waste Safety arena Ongoing

communications plans, as hecessary (also see Management Challenge 4).

Status: In FY 2003, staff held a counterpart meeting for Headquarters and regional
spent fuel storage and transportation inspectors to discuss inspection problems and
lessons learned. In addition, HQ staff supported regional all-hands meetings to discuss
status of agency programs. Other communication plan implementing activities and/or
training efforts were continued in FY 2003.
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Actiong/Milestones

Schedule

Initiate actions within NM SS to improve intra-office communication to better enable
staff to do their jobs, encourage teamwork, and foster a sharing of insights across
organizations and programs:

. Conduct NM SS-wide staff meetings several times each year to convey key policy
and procedura information in atimely manner.

. Support staff rotational and team work group assignmentsin order to share
insights across organizations/strategic arenas, and to increase team-building and
arena-based solutions to issues.

. Form an Empowerment Task Force to encourage exchange of ideas and
communication between staff and management.

. Continue efforts to empower managers by clearly communicating and reaching
agreement up-front on expectations for emergent and ongoing work.

. Continue periodic meetings between NM SS senior management contacts and
NMSS members of EEO Advisory Committees to improve communication on
EEO and diversity issues.

. Conduct regularly scheduled meetings with staff at all levels (division, section,
branch, and office-wide) to communicate essentia information and ensure open
lines of communication up and down the organization.

Status: In FY 2003, NMSS conducted an office-wide staff meetings to convey key

policy and procedura information; regularly scheduled meetings are conducted at all

organizational levels (division, branch, and section) to ensure communication of
essential information and ensure open lines of communication; staff rotational and
team work group assignments were supported to encourage team-building and sharing
of information; efforts continued to empower managers and staff by clearly
communicating and reaching agreement on expectations of emerging and ongoing
work; periodic meetings were conducted between NMSS senior managers and NMSS
members of EEO Advisory Committees to improve communication on EEO and
diversity initiatives.

Ongoing

Conduct periodic meetings with managersin NMSS, the Office of State and Tribal
Programs, and the Office of Nuclear Security and Incident Response.

Ongoing

Manage and coordinate activities, policies, and efforts with managers from other NRC
offices through the biweekly meetings of the High-Level Waste Board, bimonthly
NRC/EPA Interface meetings, monthly Decommissioning Management Board
meetings, and weekly NMSS and division staff meetings.

Ongoing

Manage and coordinate decommissioning activities, policies, and efforts with managers
from other NRC offices through the biweekly meeting of the Decommissioning
Management Board.

Ongoing (biweekly)

Hold semi-annual meetings of NM SS and Office of Nuclear Regulatory Research
managers to review the status of cooperative efforts and discuss issues or concerns.

Ongoing (semi-annually)
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CHALLENGE 7: Regulatory processes that are integrated and continue to meet NRC'’ s safety
mission in a changing external environment.

Actiong/Milestones Schedule

NUCLEAR REACTOR SAFETY ARENA
Issue afina Commission paper recommending followup actions. Complete
Status: The staff issued SECY -02-0143 on July 26, 2002.

NUCLEAR MATERIALSSAFETY AND NUCLEAR WASTE SAFETY

ARENAS o
Interoffice communication on important issues such as the high-level waste Ongoing (biweekly and
management and decommissioning areas is made more effective through the use of monthly)

Management Boards, which meet biweekly and weekly, respectively to discuss status
reports regarding action items and to provide additional direction to these programs,
particularly in the area of policy issues.

The Offices of the General Counsel, Secretary to the Commission, Chief Information FY 2002—FY 2004
Officer, Atomic Safety Licensing Board Panel, and Nuclear Materials Safety and
Safeguards continued to work together to prepare for receipt of the HLW repository
license application and hearing, which involves getting the systems and processin
place to fulfill the 3-year goal for completion.

Hold quarterly meetings of the PRA Steering Committee to ensure that risk-informed Ongoing (quarterly)
activities are integrated across the agency.

Participate on the agency’ s Research Effectiveness Review Board to ensure that the FY 2002—FY 2005
research program is effective in meeting the agency’ s needs.
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Actiong/Milestones

Schedule

Conduct meetings with stakeholders to provide an opportunity for exchange of
information so that stakeholder viewpoints can be understood. FY 2003 examples
included the following:

. responded to specific requests from affected units of local governments to others
for public meetings on various aspects of the agency’s HLW program, including
two public meetings held in Californiato provide an overview of the NRC’srole
in the potential licensing of the proposed geologic repository at Y ucca Mountain

. held several public meetings associated with environmental reviews conducted
under the National Environmental Policy Act, including the environmental
review of the decommissioning of the Sequoyah Fuels Corporation facility in
Gore, Oklahoma; a scoping meeting on the Generic Environmental Impact
Statement (EIS) on Controlling the Disposition of Solid Materials, and a
technical exchange with DOE on the adoption of the Y ucca Mountain Final EIS;
aso participated in a scoping meeting for the EI'S concerning the
decommissioning of the West Valley Demonstration Project in West Valley, NY.

. participated in more than 20 workshops, conferences, and town hall meetings
with representatives of various Federal, State, and local agencies; international
bodies; the nuclear industry; and public interest groupsin FY 2003, focused on
spent fuel storage and transportation issues. The public meetings concerning the
Package Performance Study, held in March 2003, were the most notabl e of these
activities

. held public meetings associated with requirements for recognition of specialty
board certificationsin 10 CFR Part 35, "Medical Use of Byproduct Material"

. conducted a stakehol der workshop on control of solid materials

. conducted other public outreach efforts including a Uranium Recovery
Workshop; public meetings on the MOX draft EI'S and revised draft safety
evaluation report; public meetings on the proposed Louisiana Energy Services
(LES) gas centrifuge facility

Ongoing

Review and update the listing of external factors influencing our activities. Also,
continue analyzing the external environment and document planning assumptions each

year as part of the NRC' s Planning, Budgeting, and Performance Management Process.

Ongoing

A Risk Steering Committee, comprised of managers and staff from the Office of
Nuclear Materia Safety and Safeguards (NMSS), Nuclear Regulatory Research (RES),
and Nuclear Reactor Regulation (NRR) with expertisein risk-informing initiatives,
provides guidance and sets expectations for the NM SS Risk Task Group for
implementing risk-informed initiativesin the Nuclear Materials and Waste Safety
arenas and also provides peer review of risk-informed products.

Ongoing
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Actiong/Milestones

Schedule

The Rulemaking Coordinating Committee (RCC) was formed in 1998 to ensure that
the NRC rulemaking process remains consistent among NMSS and NRR. The RCC
consists of managers from those offices, as well as the Office of Administration, and
Office of the General Counsel, who routinely meet to discuss rulemaking-related
issues. Aninitiative of the RCC was the establishment of an interoffice task force to
review the current rulemaking process and identify areas with potential for process
improvements and/or enhancements.

Status: The Task Force provided itsfinal report to the RCC in November 2002. It
contained 36 recommendations for process improvements. One of the early successes
relates to a streamlined process for Certificate of Compliance Rulemakings using more
standardized language and a reduced concurrence chain.

Ongoing

Conduct Evaluation of Changes to Decommissioning Program to assess effectiveness
of the decommissioning program in achieving performance goals and implementing
strategies, and recommend improvements.

Status. Completed in September 2003.

Complete
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CHALLENGE 8: Maintenance of a highly competent staff to carry out NRC'’ s public health and
safety mission (i.e., human capital management). (GAO identified a comparable challenge.)

Actiong/Milestones Schedule

Update the inventory of existing staff skills on an annual basis. FY 2004
Status: Task completed in FY 2003. Will continue annually.

Continue to implement strategies to close identified skill gaps. FY 2004
Status: Task completed in FY 2003.

Identify new skills gaps and implement additional gap closure strategies, as necessary. FY 2004
Status: Task completed in FY 2003.

Use the SWP as a system for managers and supervisors to document their workforce skills FY 2004
needs over the near term (0-2 years) and long-term (2-5 years).
Status: Task completed in FY 2003.

Continue to improve the capability of NRC' s workforce through training, development, and FY 2004
continuous learning.

Facilitate knowledge transfer. FY 2004

Continue to offer leadership competency development programs (Senior Executive Service FY 2004
(SES) Candidate Development Program and Leadership Potential Program (LPP)) for
succession planning.

Continue to improve the alignment of individual performance plans with agency strategic and FY 2004
performance goals.

Maintain a Nuclear Safety Intern Program to attract and retain entry-level hiresin engineering FY 2004
and scientific jobs.

227



APPENDIX V: MANAGEMENT CHALLENGES

CHALLENGE 9: Protection of information.

Actiong/Milestones

Schedule

Update the VVolume 12 Security Management Directives to clearly define the roles,
responsibilities, and authorities of the different NRC officials responsible for the NRC security
program. Management Directive 12.6, “NRC Sensitive Unclassified Information Security
Program” will be included in this update.

Status: Revisions are underway and will be completed in FY 2004.

FY 2004

Automated Information Systems (AlS) Security
Complete updates and revisions to the NRC's AI'S Security Policy
Status: Issued final draft, revised policy and handbook in FY 2003.

Complete

Enhance the interim information systems security incident response procedures and enhance
the vulnerability patch dissemination and tracking process.
Status: Incorporated revised policiesinto MD 12.5in FY 2003.

Complete

Formally specify the NRC Firewall Palicy.
Status: Issued updated firewall policy in FY 2003.

Complete

Define and pilot secure INTRANET solution that will provide the capability for NRC usersto
process and protect their sensitive information using the agency’ s network.

Status:

S Conducted market survey in FY 2003.

S Conduct pilot.

S Determine requirements to field secure INTRANET capabilitiesto all NRC users.

Complete
FY 2004
FY 2004

Conduct annual testing and/or Federal Information Security Management Act (FISMA) review
of the management, operational, and technical security controls of all NRC mgjor IT systems.
Status: Task was completed in FY 2003.

FY 2004

Implement a process for system managers and project officers to inform the Division of
Contracts when their contract requirements include contractor accessto NRC systems of
records so that Privacy Act clauses can be included.

Status: Task was completed in FY 2003.

Complete

Implement measures to enforce established policy regarding system manager and project
officer responsibilitiesto inform NRC' s Privacy Program Officer of systems of records and
duplicates systems of records.

Status: Task completed in FY 2003.

Complete

Perform biennial review of NRC offices to determineif all systems of records and duplicate
systems of records have been identified.
Status: Next biennial review will be completed in Fall, 2004.

On-going

Make system managers aware of their responsibilities for maintaining alist of duplicate
systems of records under the Privacy Act, including all names, descriptions and office
locations of these records.

Status: Task completed in FY 2003.

Complete

Add additional barriers and warning messages to the ADAMS software to prevent the release
of sensitive documents or packages.
Status: Task completed in FY 2003.

Complete
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Status: Task completed in FY 2003.

Actions/Milestones Schedule
Add a sensitivity warning message to the bottom of every page on the agency’sinternal Web
site to serve as areminder to staff that sensitive information should not be made publicly
available. Complete
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FY 2005 NUCLEAR REACTOR SAFETY
PROGRAM LINKSTO PERFORMANCE GOALS

LINKSTO PERFORMANCE GOALS PERFORMANCE GOALS
Maintain Increase Make NRC Activities Reduce
Safety Public & DecisionsMore Unnecessary
Confidence Effective, Efficient, Regulatory
FY 2005 PROGRAMS ($435,149K, 2,102 FTE) and Realistic Burden
Reactor Licensing ($100,486K, 569 FTE) X X X X
Reactor License Renewal ($29,963K, 135 FTE) X X X X
Reactor Inspection and Performance Assessment X X X X
($156,775K, 904 FTE)
New Reactor Licensing ($39,699, 147 FTE) X X
Reactor Safety Research ($72,658K, 189 FTE) X X X X
Reactor Homeland Security ($35,568K, 158 FTE) X X X X
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FY 2005 NUCLEAR MATERIALS SAFETY
PROGRAM LINKSTO PERFORMANCE GOALS

LINKSTO PERFORMANCE GOALS PERFORMANCE GOALS
Maintain Increase Make NRC Reduce
Safety and Public Activities & Unnecessary
Safeguar ds Confidence Decisions Regulatory
More Burden
Effective,
Efficient, and
FY 2005 PROGRAMS ($100,337K, 518 FTE) Realistic
Fuel Facilities Licensing and Inspection ($25,624K, 147 FTE) X X X X
Nuclear Materials Users Licensing and Inspection X X X X
($58,627K, 305 FTE)
Materials Homeland Security ($16,086K, 66 FTE) X X X X
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FY 2005 NUCLEAR WASTE SAFETY
PROGRAM LINKSTO PERFORMANCE GOALS

LINKSTO PERFORMANCE GOALS PERFORMANCE GOALS
Maintain Increase Make NRC Reduce
Safety and Public Activities & Unnecessary
Safeguards Confidence Decisions Regulatory
More Burden
Effective,
FY 2005 PROGRAMS ($118,096K, 375 FTE) Efficient, and
Realistic
High-Level Waste Regulation ($69,050K, 151 FTE) X X X X
Spent Fuel Storage and Transportation Licensing and Inspection X X X X
($21,423K, 99 FTE)
Environmental Protection and Low-Level Waste Management X X X X
($4,737K, 20 FTE)
Regulation of Decommissioning ($19,503K, 89 FTE) X X X X
Waste Homeland Security ($3,383K, 16 FTE) X X X X
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U.S.NUCLEAR REGULATORY COMMISSION
REPORT TO CONGRESSON DRUG TESTING

The Congressand the Department of Health and Human Servicesinitially approved the NRC’ s Drug
Testing Planin August 1988, and the agency subsequently updated the Planin November 1997. The
NRC'’s drug testing requirements for the nuclear industry, as imposed by agency regulations, are
separate and distinct from this program and are not covered by thisreport. The NRC’ sDrug Testing
Program under Executive Order (E.O.) 12564 includes random, applicant, voluntary, followup,
reasonabl e suspicion, and accident-related drug testing. Testing wasinitiated for non-bargaining unit
employees in November 1988 and for bargaining unit employees in December 1990, after an
agreement was negotiated with the National Treasury Employees Union.

Under the NRC’ s Drug Testing Program, employees in certain “testing-designated” positions are
subject to random testing. Specifically, these positions include (1) regional and headquarters
employeeswho have unescorted access to vital or protected areas of nuclear plants, Category | fuel
facilities, and uranium enrichment facilities; (2) employeeswho have assigned responsibilitiesor are
on call for regional or headquartersincident response centers; (3) employees who require accessto
classified information (e.g., national security information or restricted data); and (4) employeeswho
operate motor vehicles and carry passengers.

Approximately 1,680 NRC employeesoccupy testing-designated positionsand are subject torandom
testing. Potential selectees interviewed for positions in these categories are subject to applicant
testing.

The NRC conducted approximately 1,028 tests of all types between October 1, 2002, and
September 30, 2003. Since each employee subject to random testing has an equal chance of being
selected each time, some NRC employeeswererandomly tested morethan once. All randomtesting
results during this time period have been negative.

The NRC also completed interna quality control reviews during the past year to ensure that the
agency’ s program continues to be administered in afair, confidential, and effective manner.

The NRC's Drug Testing Program is based on the principles and guidance provided through
E.O. 12564, Public Law 100-71, Department of Health and Human Services guidelines, and
Commission decisions.
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U.S.NUCLEAR REGULATORY COMMISSION
SUMMARY OF REIMBURSABLE WORK AGREEMENTS!
(New Budget Authority)

FY 2003 FY 2004 FY 2005
(Estimate) (Estimate)

INTERNATIONAL ASSISTANCE TO FOREIGN GOVERNMENTSAND ORGANIZATIONS
International Invitational Travel (IAEA & variousforeign $99,000 $80,000 $80,000
governments and international organizations)
Material, Protection, Control and Accounting Assistance to $0 $250,000 $100,000
Russia/ NIS (DOE)
Nuclear Safety Initiatives for Central and Eastern Europe $0 $500,000 $500,000
(AID)
Support to GAN - Licensing and Regulatory Review for U.S. $650,000 $923,000 $923,000
Russian Plutonium Disposition (DOE)
Nuclear Safety Initiatives for the New Independent States $2,800,000 $3,000,000 $3,000,000
(AID)
ADMINISTRATIVE AGREEMENTS
Agreement States Training (State Governments) $123,000 $150,000 $150,000
Criminal History Program (Licensees) $1,509,000 $1,500,000 $1,750,000
Material Access Authorization Program (Licensees) $155,000 $300,000 $325,000
Information Access Authorization Program (Licensees) $12,000 $30,000 $30,000
Employee Detail (DOE) $65,000 $0 $0
Witness Travel Expenses (DOJ) $1,000 $0 $0
OTHER AGREEMENTS
Fissile Materials Disposition (DOE) $0 $0 $0
DOE Advanced Gas Reactor Technology (DOE) $0 $250,000 $250,000
NRC Support for Mars Survey 2003 Lander Programs in the $40,000 $40,000 $30,000
Development of Safety Analysis Report and Safety
Evaluation Report (NASA)
Foreign Cooperative Research Agreements (Multiple) $1,909,000 $2,600,000 $2,000,000

t Does not include classified reimbursable work agreements.
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FY 2003 FY 2004 FY 2005
(Estimate) (Estimate)

Foreign Research Reactor Spent Nuclear Fuel (DOE) $150,000 $233,000 $233,000
Navy Porting Reviews (U.S. Navy) $15,000 $15,000 $15,000
VIRGINIA Class Submarine Propulsion Plant Review (DOE) $0 $0 $0
MARSSIM Assistance with Manual Updates (EPA) $17,000 $0 $0
DOE Incidental Waste Determinations for INEEL, Handford, $0 $1,011,000 $1,004,000
SRS, and WVDP (DOE)
Closure of High-Level Waste Storage Tanks at the Savannah $16,000 $0 $0
River Site (DOE)
Transport Package for Shipment of Tritium Producing $0 $369,000 $0
Burnable Absorber Rods (TPBAR) (DOE)
Compliance Audit of Selected DOE Science Laboratories $2,423,000 $0 $0
(DOE)
UF6 Cylinder Valve Testing (DOE) $37,000 $0 $0
MASCA Program (DOE) $51,000 $0 $0

TOTAL $10,072,000 | $11,251,000 [ $10,390,000
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CROSS-CUTTING FUNCTIONSWITH OTHER
GOVERNMENT AGENCIES

Several government agencies have missions related to those of NRC, and interaction and
coordination efforts with other agencies are important in accomplishing the agency’s mission.
However, NRC continues to be alert to potential inconsistencies with other agencies regarding its
strategic initiatives, and aware of any duplication in cooperative activities. The agency has found
no strategies or work efforts that are inconsistent with, or that duplicate, those of other agencies.
Where needed, the NRC has, or is developing, memoranda of understanding or other agreements
with other agenciesto ensurethat areas of mutual interest and cooperation aretreated in aconsistent,
coordinated, and complementary way that avoids unnecessary duplication or conflict.

To develop programs in those areas that are critical to the NRC's mission, senior agency
management meet with other agency counterparts to establish plans and strategies that address
common programs and goals. Interagency committees are established, as necessary, to facilitate
consensus on programs and promote consistent approaches in implementation. One such example
is the Interagency Steering Committee on Radiation Standards. In other areas of mutual interest,
agency staff coordinates with other agencies as appropriate. Commission briefings on the status of
programsare held aswell, such asthe periodic briefings by DOE on the High-Level Waste program.

Thereview of cross-cutting programs, the coordination of those programs, and the identification of
any issues are aso an integral part of the NRC’ sinternal technical program review process. From
an intra-agency perspective, there is no substantive cross-cutting or overlap between the programs
within the NRC.

A tableof major cross-cutting functionswith other agenciesand their relationship to NRC programs
is provided below. Thisisfollowed by descriptions of the specific NRC areas of mutual interest
with other agencies.
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Agency

Areas of Mutual Interest

NRC Program/(Strategic
Arena)

Department of Energy

High-Level Waste Disposal

High-Level Waste
(Nuclear Waste Safety)

Transportation and Storage of Spent
Fuel and Waste

Spent Fuel Storage and Transportation
Licensing and Inspection
(Nuclear Waste Safety)

Uranium Mill Tailings Radiation
Control Act

Fuel Facilities Licensing and I nspection
(Nuclear Materials Safety)

Low-Level Waste

Regulation of Low-Level Waste
(Nuclear Waste Safety)

Excess Plutonium Disposition

Mixed Oxide Fuel Fabrication

Regulatory Oversight at Gaseous
Diffusion Plants

Fuel Facilities Licensing and I nspection

Nuclear Materials Users Licensing and
Inspection

(Nuclear Materials Safety)

Mitigation of Threat from Certain
Discrete Radioactive Materia

Environmental Protection & Low-Level
Waste Management
(Nuclear Waste Safety)

Security of Classified National Security
Information and Restricted Data
Tracking Nuclear Materials

Fuel Facilities Licensing and I nspection
Nuclear Materials Users Licensing and
Inspection

(Nuclear Materials Safety)

Energy Infrastructure

Reactor Inspection & Performance
Assessment
(Nuclear Reactor Safety)

Excess Plutonium Disposition

International Nuclear Safety Support
(International Nuclear Safety Support)

New Reactor Licensing
Advanced Gas Reactor Technology and
Fuel Evaluations

New Reactor Licensing
(Nuclear Reactor Safety)
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Agency

Areas of Mutual Interest

NRC Program/(Strategic
Arena)

Department of Homeland Security

Department of Energy

Federal Bureau of Investigation

Defense Intelligence Agency

Centra Intelligence Agency

Department of State

National Security Council

Federal Emergency Management
Agency

Homeland Security Council

Department of Transportation

Department of Justice

Secret Service/lDHS

Bureau of Alcohol, Tobacco, and
Firearms (DQJ)

U.S. Coast Guard

Department of Defense

Federal Aviation Administration

Environmental Protection Agency

Immigration and Customs/DHS (ICE)

Terrorist Threat Integration Center

(TTIC)

Threat Assessment

Safeguards (Physical Protection and
Material Control and Accounting)

Legidation

Integrated Response

State Outreach

Enhanced Weaponry

Emergency Response

Consequence Management

Materialsin Transit

Licensee Partnering

Nationa Response

Administrative Policies

Impacting NRC Equities

Reactor Licensing
Reactor Inspection & Performance
Assessment (Nuclear Reactor Safety)

Fuel Facilities Licensing and I nspection
Nuclear Materials Users Licensing &
Inspection (Nuclear Materials Safety)

Spent Fuel Storage and Transportation
Licensing and Inspection

Homeland Security
(Nuclear Waste Safety)

Environmental Protection Agency

Groundwater Protection

Site Release Standards

Review of Grading of Environmental
Impact Statements

More Efficient Regulation of Mixed
Waste, In-Situ Leach Uranium
Recovery Fecilities, and Low-End
Source Materia

Fuel Facilities Licensing and I nspection
(Nuclear Materials Safety)

Regulation of Decommissioning

Environmental Protection & Low-Level
Waste M anagement

(Nuclear Waste Safety)

High-Level Waste Site-Specific
Standards

High-Level Waste Regulation
(Nuclear Waste Safety)

Council on Environmental Quality

Administers Environmental Policy
Under the National Environmental
Policy Act

High-Level Waste Regulation

Environmental Protection & Low-Level
Waste Management

(Nuclear Waste Safety)

Reactor Licensing

Reactor License Renewal

New Reactor Licensing

(Nuclear Reactor Safety)

Federal Bureau of Investigation

Investigation and/or Response to
Suspected Terrorist or

Crimina Initiated Threat

Reactor Inspection & Performance
Assessment (Nuclear Reactor Safety)

Nuclear Materials Users Licencing and
Inspection

Fuel Facilities Licensing and Inspection

(Nuclear Materials Safety)
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Agency

Areas of Mutual Interest

NRC Program/(Strategic
Arena)

Department of Homeland Security

Response to Suspected Terrorist Threat
or Incident Involving Licensed
Reactor, Material, or Waste Facilities

Reactor Inspection & Performance
Assessment
(Nuclear Reactor Safety)

Nuclear Materials Users Licensing and
Inspection
(Nuclear Materials Safety)

Homeland Security
Regulation of Decommissioning
(Nuclear Waste Safety)

Federal Emergency Management
Agency

Offsite Nuclear Power Plant Emergency
Planning

Reactor Licensing

Reactor Inspection & Performance
Assessment

(Nuclear Reactor Safety)

Offsite Fuel Cycle Facility Emergency
Planning

Fuel Facilities Licensing and I nspection
Nuclear Materials Users Licensing &
Inspection

(Nuclear Materials Safety)

National Dam Safety Program

Fuel Facilities Licensing and Inspection
(Nuclear Materials Safety)

Potassium | odide Supplement Program

Reactor Inspection & Performance
Assessment
(Nuclear Reactor Safety)

Federal Energy Regulatory
Commission

Utility Economic Deregulation,
Antitrust and Market Power |ssues

Reactor Licensing
(Nuclear Reactor Safety)

Department of Transportation

Transportation of Radioactive and
Fissile Materials
Emergency Transportation

Spent Fuel Storage and Transportation
Licensing and Inspection
(Nuclear Waste Safety)

Surface Transportation Board

Private Fuel Storage Environmental
Impact Statement

Spent Fuel Storage and Transportation
Licensing and Inspection
(Nuclear Waste Safety)

Food & Drug Administration

Approva of Medica Devices
Incorporating Byproduct Materials,
Radiopharmaceuticals, and
Radioactively Labeled Biologic
Materials

Nuclear Materials Users Licensing and
I nspection
(Nuclear Materials Safety)

Occupationa Safety & Health
Administration

Worker Health and Safety

Reactor Licensing

Reactor Inspection & Performance
Assessment

(Nuclear Reactor Safety)

Fuel Facilities Licensing and I nspection
(Nuclear Materials Safety)
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Agency

Areas of Mutual Interest

NRC Program/(Strategic
Arena)

Department of Health and Human
Services, Public Health Service,
Agency for Toxic Substances and
Disease Registry

Public Health and Safety in the Release
and Transportation of lonizing
Radiation

Reactor Inspection & Performance
Assessment
(Nuclear Reactor Safety)

Fuel Facilities Licensing and I nspection
Materials Incident Response

State and Tribal Programs

(Nuclear Materials Safety)

High-Level Waste Regulation
(Nuclear Waste Safety)

Department of Interior

Protection of the Environment

Reactor Licensing
(Nuclear Reactor Safety)

Fuel Facilities Licensing and I nspection
(Nuclear Materials Safety)

Spent Fuel Storage and Transportation
Licensing and Inspection

Regulation of Decommissioning

Environmental Protection & Low-Level
Waste Management

(Nuclear Waste Safety)

Department of Labor
Department of Justice

Enforcement

Reactor Inspection and Performance
Assessment
(Nuclear Reactor Safety)

Nuclear Materials Users Licensing &
Inspection
(Nuclear Materials Safety)

Investigations

Reactor Inspection and Performance
Assessment
(Nuclear Reactor Safety)

Nuclear Materials Users Licensing &
Inspection
(Nuclear Materials Safety)

Department of State

Department of Defense

Agency for International Development
Department of Energy

Department of Commerce

Nuclear Safety Assistance to Other
Countries

International Nuclear Safety Support
(International Nuclear Safety Support)

Environmental Protection & Low-Level
Waste Management
(Nuclear Waste Safety)

Department of State
Department of Defense
Department of Energy
Department of Commerce

Export of Nuclear and Nuclear Related
Materials, Equipment, and
Technology

International Nuclear Safety Support
(International Nuclear Safety Support)
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Agency

Areas of Mutual Interest

NRC Program/(Strategic
Arena)

National Security Council
Department of State
Department of Energy

Nuclear Safeguards Assistance to Other
Countries

International Nuclear Safety Support
(International Nuclear Safety Support)

Department of State

Department of Energy

Department of Defense

Representatives from various
intelligence and investigative
agencies

Compliance with Nonproliferation and
Safeguards Treaties and Agreements

International Nuclear Safety Support
(International Nuclear Safety Support)

Department of State

Department of Energy

Department of Defense

Representatives from various
intelligence and investigative
agencies

Assistance to Strengthen International
Atomic Energy Agency Safeguards
and activities with the Nuclear
Energy Agency for cooperation with
countries with advanced nuclear
power programs.

International Nuclear Safety Support
(International Nuclear Safety Support)

Department of Energy (DOE)--The NRC and DOE have related but separate responsibilities with
regard to high-level waste (HLW) disposal. Asspecified inthe Nuclear Waste Policy Act of 1982,
asamended, DOE isresponsiblefor characterizing the site and for the design and construction of the
repository, and NRCisresponsiblefor regulatory oversight, including licensing the construction and
operation of the facility. Our strategy is to provide regulatory guidance to DOE and to prepare a
high-level wasterepository at apace consistent with the national program. An agreementisin place
with DOE that outlines the procedures for staff consultation and exchange of information. This
procedural agreement was updated in 1999 to incorporate changesto the HLW program since 1993.

DOE isresponsiblefor commercial, research, and naval reactor spent nuclear fuel. Dueto the nature
of theNaval Nuclear Propulsion Program’ s (NNPP) spent nuclear fuel, NRC communicatesdirectly
with NNPP to gather information on issues specific to NNPP.

The NRC aso interacts with DOE on anumber of activities associated with the transportation and
storage of spent nuclear fuel. Further, DOE isrequired by law to use NRC-certified packaging for
certain waste and spent fuel shipments. NRC and DOE have established cost-reimbursable
agreements for NRC to provide technical assistance and approval of foreign research reactor spent
fuel and other specific transport cask designs.

The NRC and DOE both have responsibilitiesin carrying out the Uranium Mill Tailings Radiation
Control Act Title | Program and in the long-term care of reclaimed uranium mill tailings sites.
Although DOE has the responsibility for carrying out remedial action, the NRC must concur in
DOFE’ sselectionand compl etion of theremedial action, including groundwater correctiveaction, and
must licensethe sitesfor long-term care. The NRC and DOE have amemorandum of understanding
(MQOU) to minimize or eliminate unnecessary duplication of effort between the two agencies.
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NRC and DOE are assigned responsibilities for the management of low-level radioactive waste
(LLW) under the Low-Level Radioactive Waste Policy Act of 1980 and its 1985 amendments.
These responsibilities are different but complementary; thus, an MOU or other type of agreement
has not been necessary. NRC and DOE interact on LLW policy, regulatory, and technical issues.

DOE and NRC have established a cost-reimbursable agreement for NRC to provide technical
assistance and coordinate with DOE on regulatory issues associated with DOE’s disposition of
excess plutonium through measures other than mixed oxide (MOX) fuel fabrication/irradiation.
Under the agreement, NRC advises DOE on regulatory issues associated with activities such as pit
disassembly, conversion, and immobilization.

TheFY 1999 Defense Authorization Act (P.L. 105-261) gave NRC statutory licensing authority over
any MOX fuel fabrication facility constructed by DOE or its contractors to convert excess weapons
plutonium into MOX reactor fuel. Thefacility will belocated at DOE’ s Savannah River Site. This
program depends on a number of factors outside of NRC control, including national policy, DOE
funding, and Russian progress on dispositioning excess plutonium.

The NRC and DOE have regulatory oversight of different portions of the Portsmouth and Paducah
Gaseous Diffusion Plants. The NRC regul ates those portionswhich are leased by the United States
Enrichment Corporation (USEC), while DOE has the regulatory oversight for the remainder of the
sites. Regulatory issuesoccasionally arisewhich concernboth DOE and NRC. AnMOU establishes
the protocol between the NRC and DOE to address those issues.

The NRC and DOE currently have an agreement that outlinesthe proceduresfor NRC’ srequestsfor
DOE assistance to mitigate threatsto the public from certain discrete radioactive material, including
material that exceeds Class C waste (10 CFR 61.55) classification. This agreement is being
formalized in an MOU.

The NRC and DOE share responsibility for the security of classified National Security information
and Restricted Data at certain licensees (principally Naval Nuclear Fuel Facilities) and at USEC.
Although DOE has principal responsibility at Naval Nuclear Fuel Facilitiesunder the auspicesof its
classified contracts with those firms, NRC has responsibility for the personnel security program for
access to or control over strategic nuclear material and for information related to the physical
protection plans for the protection of the strategic nuclear material. At USEC, NRC has primary
responsibility for the protection of classified information and DOE for the personnel security
program. The NRC and DOE have several MOUsin place to minimize or eliminate duplication of
effort between the two agencies, and are instituting an additional MOU to address the MOX fuel
fabrication facility.

The NRC and DOE share responsibility for the Nuclear Materials Management and Safeguards
System (NMMSS), which isacomputer database that accounts for nuclear materialsin the United
States.
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Department of Energy; Federal Bureau of Investigation; Customs Service; Defense Intelligence
Agency; Central Intelligence Agency; Department of State; National Security Council; Federal
Emergency Management Agency; Department of Homeland Security; Department of Transportation;
Department of Justice; Secret Service; Bureau of Alcohol, Tobacco, and Firearms; U.S. Cost Guard;
Department of Defense; Federal Aviation Administration; Environmental Protection Agency --The
NRC, aspart of itsmission to protect public health and safety and ensuring the common defense and
security, maintains close working relationships with other agenciesto ensure the design basisthreat
for radiological sabotage and theft or diversion are current and accurate and coordinates on the
establishment and maintenance of safeguards (physical protection and material control and
accounting) measures and responsibilities. For this reason, NRC has established Memoranda of
Understanding and L etters of Agreement for the exchange of relevant threat information with most
of these organi zations, and additional agreementswill be developed, asneeded. Thesearrangements
also facilitate the timely receipt by NRC of any potential threats to NRC-licensed materials or
facilities.

Environmental Protection Agency (EPA)--The NRC and EPA shareresponsibility for protection of
public health and safety and the environment. Thereare numerous MOUsand interrelated activities
between the NRC and EPA. NRC and EPA have been successful in many of these interrelated
activities, including the devel opment of the Multi-Agency Radiation Site Survey and Investigation
Manual and the Multi-Agency Radiation Laboratory Protocols Manual, support for the National
Research Council Committee on the Biological Effects of lonizing Radiation, development of the
Joint NRC/EPA Guidancefor Testing Requirements for Mixed Radioactive and Hazardous Waste,
development of aTechnical Positionfor Disposition of Cesium-137 Contaminated Emission Control
Dust, devel opment of anationwide survey to analyze for radioactive contamination of sewer sludge
and ash at publicly-owned treatment works, and development of modeling scenarios in support of
potential rulemakings for recycle/reuse of radioactively contaminated materials. The NRC is
currently working with EPA to define roles, responsibilities, and jurisdictions regarding orphan
sourceissuesand to devel op regulationsto facilitate the disposal of mixed wastes. The NRCisalso
working with EPA and authorized States to determine the extent to which the NRC can rely on EPA
programs to protect groundwater at in-situ leach uranium recovery facilities.

Under Section 309 of the Clean Air Act, the Administrator of the EPA is directed to review and
publish any comments on the environmental impacts of Federal activities, including actions for
which Environmental Impact Statements (EISs) are prepared. Therefore, NRC must file al EISs
withthe EPA. EPA reviewsthese EISs, ratesthem, and publishestheresultsin the Federal Register.
ElSs found to be unsatisfactory by EPA are referred to the Council on Environmental Quality.

AsspecifiedintheEnergy Policy Act of 1992, EPA istasked to devel op site-specificHLW standards
consi stent with the recommendations of the National Academy of Sciences report on the Technical
Bases for Y ucca Mountain Standards. NRC had one year to develop an implementing rule after
issuance of final EPA standards. EPA issued its final standards for Y ucca Mountain on June 13,
2001. NRC issueditsfinal HLW regulation on November 2, 2001, consistent with EPA standards.
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EPA is responsible for developing genera radiation standards, which are then reflected in NRC
regulations and other requirements. EPA has expressed concernswith certain provisionsof NRC’'s
license termination rule. In 2003, NRC and EPA signed a Memorandum of Understanding that
outlines the consultation process that the agencies will undertake to reduce dual regulation and
regulatory burden for NRC licensees. Top-level NRC and EPA management will continue
addressing finality for sites that have complied with the NRC cleanup standards for license
termination. NRC also coordinates with EPA on certain environmental reviews conducted under
NEPA and on low-level waste disposal rulemakings.

Council on Environmental Quality (CEQ)--The CEQ was established by Title Il of the National
Environmental Policy Act. The CEQ role is to assist and advise the President on policies and
programsof the Federal Government affecting environmental quality. In caseswhere ElSsarefound
to be unsatisfactory or wherethereis disagreement between NRC and a consulting agency, the CEQ
may be called upon to resolve such disagreement.

Federal Bureau of Investigation--The NRC and the FBI share responsibility (along with the Federal
Emergency Management Agency) for aresponse to a suspected terrorist or criminal initiated threat
or incident involving NRC-licensed facilities or material. The FBI has lead responsibility for law
enforcement during a threat or incident and the NRC retains the responsibility for radiological
matters. TheNRC and FBI havean MOU to minimize or eliminate unnecessary duplication of effort
between the two agencies.

Department of Homeland Security (DHS)--The NRC coordinateswith DHS (along with the Federal
Emergency Management Agency, Federal Bureau of Investigation and others) for a response to
suspected terrorist threats or incidents involving NRC-licensed facilities or material. The NRC
Homeland Security activities support the DHS strategic objectives, which are: Prevent terrorist
attacks within the United States; Reduce America' s vulnerability to terrorism; and, Minimize the
damage and recover from attacks that do occur.

Federal Emergency Management Agency (FEMA)--FEMA has the lead responsibility for offsite
nuclear power plant emergency planning and for nuclear materialsemergency planning. FEMA aso
has the lead in assessing the adequacy of offsite emergency plans and preparedness. NRC is
responsible for onsite radiological emergency preparedness and for review of FEMA findings and
determinations asto whether offsite plans are adequate and can beimplemented. NRC aso hasthe
responsibility to make radiological health and safety decisions with regard to the overall state of
emergency preparedness, such as assurance for continued operation and shutdown of operating
reactors. Should an actual peacetime radiological emergency require more than one agency to
respond, the Federal Radiological Emergency Response Plan (FRERP) providesfor coordination of
all Federal response activities. The FRERPismaintained by the Federal Radiological Preparedness
Coordinating Committee (FRPCC); NRC isanactivemember in several FRPCC subcommitteesthat
develop Federa proceduresand guidance. Intheevent of anemergency involvingan NRC-regulated
entity, NRC isthelead Federal agency and works closely with six agencies: FEMA, DOE, EPA, the
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United States Department of Agriculture (USDA), Health and Human Services, and National
Oceanic and Atmospheric Administration. Representatives of these agencies train with, and are
integrated into, the NRC response team. Response coordination on abroader scale is provided by
the Federal Response Plan for emergencies of all kinds, including responses under the National
Contingency Plan (NCP) for emergencies involving chemical and radiological hazards occurring
together. NRC is a member of the teams that coordinate actions under the NCP. The NRC and
FEMA share responsibility (along with FBI) for a response to a suspected terrorist or criminal
initiated threat or incident involving NRC-licensed facilities or materia. FEMA has lead
responsibility for consequence management during a threat or incident, and the NRC retains the
responsibility for radiological matters. TheNRC and FEM A havean MOU to minimizeor eliminate
unnecessary duplication of effort between the two agencies.

FEMA and the NRC shareinvolvement in the National Dam Safety Program. The primary purpose
of this program is to bring together the expertise and resources of the Federal and non-Federal
communitiesto achieve national dam hazard reduction. The NRC only hasregulatory authority over
uranium mill tailings dams and those dams integral to the operation of NRC-licensed facilities, or
the possession and use of NRC-licensed material, that pose a radiological hazard if these dams
should fail.

Federal Energy Regulatory Commission (FERC)--The NRC and the FERC have ongoinginteraction
regarding issues of mutual concern, such as. (1) FERC actions with respect to economic
deregulation of theelectric utility industry and the potential impact of FERC’ sderegulation activities
on the NRC’ s mandate to protect public health and safety, and (2) the respective roles of the NRC
and FERC in evaluating antitrust and market power issues arising from NRC power reactor license
applicants or licensees. NRC supports those aspects of the President’ s el ectric sector restructuring
legislation that pertain to it, in particular, the elimination of NRC's duplicative role in antitrust
reviews.

Department of Transportation (DOT)--Under an MOU, the NRC and the DOT share responsibility
for devel oping, establishing, implementing, and enforcing consistent and comprehensiveregul ations
and requirements for the safe transportation of radioactive and fissile materials, often through
interagency committees. Generaly, the NRC works with DOT to develop regulations for
transporting materials, and the NRC adopts DOT requirementsinto itsregulations. In addition, the
NRC reviews foreign approved transportation packages to support DOT’s approvals of such
packages for import/export shipments.

Surface Transportation Board (STB)--The NRC hasan MOU with the STB (an independent agency
administratively housed under DOT), which has a major Federal action to take with regard to the
Private Fuel Storage (PFS) away-from-reactor, independent spent fuel storage installation
application. The MOU enables this agency to be a cooperating Federal agency with NRC for the
development of the PFS environmental impact statement.
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Food and Drug Administration (FDA)--The NRC and the FDA have an MOU that outlines
procedures for sharing information of mutual interest relating to the approval of medical devices,
radioactive drugs, and radioactive biologies when these products contain NRC-regulated material.
The NRC routinely relies on prior FDA approval of medical devices as an essential component of
the NRC’ s sealed source and device safety evaluations. The MOU also establishes procedures for
notification, sharing of information, and coordination of joint inspections of eventsrelated to design
and manufacturing defects and failures of these devices or of radioactive drugs or radioactive
biologies.

Occupational Safety and Health Administration (OSHA )--By an October 1988 OSHA/NRC MOU,
NRC and OSHA shareresponsibility for worker health and safety at NRC-regulated facilities. NRC
regulates worker safety concerning radiation and chemical risks resulting from processing
radioactive material, and OSHA regulates worker safety concerning non-radiological and other
industrial hazards.

Department of Heal th and Human Services/Public Health Service, Agency for Toxic Substancesand
Disease Reqgistry (ATSDR)--The NRC coordinateswith ATSDR on issues relevant to the agency’s
mission to prevent exposure and human heal th effects and diminished quality of life associated with
exposure to hazardous substances from waste sites, unplanned releases, and other sources of
pollution in the environment. This coordination includes ATSDR'’ s hazardous substances role in
public health, including the impact of radioactive releases from power plants on adjacent
communities and Indian reservations air, water, and food chain and impacts resulting from
transportation of nuclear waste.

Department of theInterior (DOI), Fish and Wildlife Service (FWS)--Under the Endangered Species
Act, theNRC hasresponsibility to assure that its actions are protective of endangered species. NRC
consults with the FWS in evaluating effects on endangered species of proposed NRC actions. If a
proposed NRC action has the potential to affect endangered species, NRC prepares a biological
assessment of the effects, and the FW Sthen renders abiol ogical opinion. This consultation process
can be extensive, as in the Atlas uranium mill tailings remediation case.

Department of Interior (DOI), Bureau of Land Management (BLM), and Bureau of Indian Affairs
(BIA)--The NRC staff has signed an MOU with the DOI’s BLM and BIA each has amajor Federal
action to take with regard to the PFS ISFSI application. The memorandawill enable these agencies
to be cooperating Federal agencieswith NRC for the devel opment of the PFS environmental impact
statement.

Department of Labor (DOL)/Department of Justice (DOJ)--The NRC monitors discrimination
actions filed with the DOL under Section 211 of the Energy Reorganization Act and develops
enforcement actions where there are properly supported findings of discrimination, either from
NRC’ sOfficeof Investigationsor from DOL adjudications. Suspected criminal activitiesconcerning
NRC licensees, and others within NRC's regulatory jurisdiction, are referred to the DOJ.
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Coordinationwith DOJoccursprior toinitiating any civil enforcement action for mattersunder DOJ
consideration for criminal prosecution.

Department of State (DOS), Department of Defense (DoD), Agency for International Development
(AID), Department of Energy, Department of Commerce (DOC)--The NRC shares responsibility
withtheDOS, DOE, DoD and the AID in providing nuclear safety and saf eguards assi stanceto other
countries. DOS providesforeign policy guidancefor U.S. government agenciesin carrying out such
assistance, while NRC contributes actively to the formulation of this guidance and clears its
assistance programs with DOS to ensure they are within U.S. Government policy. The NRC also
shares responsibility with DOE for providing nuclear safety and safeguards assistance
internationally. The NRC and DOE coordinatetheir effortswith each other and with other countries
providing assistance to ensure they are complementary and to avoid duplication and conflict. The
National Security Council provides high-level policy guidance on key issues in the international
assistance area and resolves questions that arise in providing such assistance.

TheNRC, DOE, DOS, DoD, and DOC have interrelated rolesin controlling exports of nuclear and
nuclear-related materials, equipment, and technology. The NRC’s primary role involves issuing
export licensesfor nuclear material sand equipment, including reactors. Thefollowingissuelicenses
or authorizationsinrelated areas. DOE for nuclear technology exportsand for retransfersor changes
informor content of previously exported nuclear materialsand equipment; DOSfor munitionsmade
with depleted uranium; and DOC for nuclear reactor balance-of-plant equipment and “dual use’
commodities. Each agency isobliged to consult with the others (including, if warranted, DoD) for
significant cases.

TheNRC, DOE, DOS, DaD, and representativesfrom variousintelligenceand investigative agencies
have interrelated roles for implementing International Atomic Energy Agency (IAEA) safeguards
a U.S. facilities under the U.S.-IAEA Safeguards Agreement and for providing assistance to
strengthen IAEA safeguards. NRC has responsibility for facilitating IAEA safeguards at licensee
facilitiesand for providing technical support to IAEA’ s safeguards-strengthening efforts. DOS has
lead responsibility for establishing foreign policy guidanceand providing funding for |AEA technical
support and inspection activities; DOE hasresponsibility for implementing |AEA’ ssafeguardsat the
DOE sitesand for coordinating technical support tothe | AEA; and DoD and thevariousintelligence
andinvestigativeagenciesprovideoversight to ensurethat national security isnot degraded by IAEA
safeguards activities. Coordination of U.S. involvements with IAEA safeguardsis provided by the
IAEA Steering Committee and its subordinate subcommittees and subgroups. NRC is represented
in each of these groups.

NRC, DOE and DOS also participate in activities to enhance domestic and global nuclear safety
through other multilateral organizations such as the Organization for Economic Co-operation and
Development (OECD). The mission of the OECD Nuclear Energy Agency (NEA) isto assist its
Member countries in maintaining and further developing, through international cooperation, the
scientific, technological andlegal basesrequiredfor asafe, environmentally friendly and economical
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use of nuclear energy for peaceful purposes, aswell as to provide authoritative assessments and to
forge common understandings on key issues, as input to government decisions on nuclear energy
policy and to broader OECD policy analyses in areas such as energy and sustainable devel opment.
TheNEA isNRC’ sprimary multilateral organ for cooperation with countrieswith advanced nuclear
power programs. Specific areasof competence of the NEA, include saf ety and regul ation of nuclear
activities, radioactive waste management, radiological protection, nuclear science, economic and
technical analyses of the nuclear fuel cycle, nuclear law and liability, and public information. NRC
senior staff participateand provideleadershipin NEA technical committeesaddressing reactor safety
inspection, research activities, and waste. In the area of advanced reactor design research, DOE
provides leadership through various workshops and meetings with close cooperation of the NRC.
Additionally, DOE provides leadership in radiological protection and public health activities in
coordination with NRC. DOS serves as the primary international coordinator of nuclear activities
and policy formulation executed primary through NEA Steering Committee meetings.

DOE and NRC established a cost-reimbursable agreement for NRC to provide Materia Protection,
Control, and Accounting Support to the regulatory agencies of Russia, Ukraine, and Kazakhstan
through the development of regulations and the development of the licensing, inspection, and
enforcement programs.
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